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UsIFORM COvESNAnTs. Borrower and 1 ender covenant and agree a5 follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prnaipal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applivable faw or to 2 wniten wasver by lender. Borrower shall pay
to Lender on the day monthly installments of principal and nterest are payable undet the Note, until the Notz i paid in full,
a sum (hercin “Funds™) equal 10 one-twelith of the yearh taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, of any, plus one-twelfth of vearly premium installments for hazard insurance,
plus one-tw elth of yearly premium installments for mortgage insurance of any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasconable estimates thereof

The Funds shall he held in an institution the depsits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if T ender is such aninstitutiony. 1 ender shall apply the Funds to pay said tanes. assessments,
insurance premiums and grouad rents | ender may not charge tor so holding and appiving the Funds. analyzing said account,
or verifying and compiling said assessments and hilks, unfess 1 ender pays Borrower anterest an the Funds and apphcable fan
permits Lender to make such a charge Borrower and lender may agree in wnting at the hme of evecution of this
Mortgage that interest on the Funds shall be patd to Borrower. and unless such agreement is made or applicable law
requires such interest 10 be paid, I ender shall not be required 1o pay Borrower any anferest or carnings on the Funds 1ender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach Jebit {o the Funds was made  The Tunds are pledged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. wopether with the future monthly installments of Funds pavable prior o
the due dates of taves, awessments, msurance prenuunts and ground rends. shall exceed the amount required to pay sand taves,
assessments. nsurance premivms and ground rents as they fall due. such excess <hall be. at Borrower's opnon, ether
prompily repaid to Borrower of credited to Borrower on monthh instaliments of Funds If the amount of the Funds
held by I ender shall not be sufficient [0 pay 12163, assesamienis. (NMUIARCE Premitims and ground rents as they fall due.
Borrower shall pay to [ eader any amount necessars 1o make up the deficiency within 30 davs from the date notice 15 mailed
by Lender to Borrower requesting payment thereot

Upon payment 1n full of alt sums secured by this Morrgape. | ender shall promptly refund to Borrower any Funds
held by [ender Tf under paragraph 18 hereof the Property s <old or the Property s otherwe aequered by 1ender, Lender
shall apply. ro later than immeduately prior to the «alke of the Property of ity acquisition by 1 ender. any Funds held by
Lender at the time of application as a credit againa the suns secared by this Mortgage

3. Application of Payments. Unless appluable law provides otherwine, all payments recersed by Tender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Tonder first in payment of amouints payable to Lender by Borrower
under paragraph 2 hereol, then to nterest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances

4. Chasges; Liens. Borrower shall pav all toves. assessments and other charges fines and impositions attnibutable to
the Property which may attain a priority over ihis Morgage. and Jeasehold payments or ground reats. if any. in the mannes
provided under paragraph 2 hereof or. if oot pard in such mznner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnush to [ender all potices of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directly. Borrower hall prompthy furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any hien whinh has prionty over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such Ikn so long as Borrower shall agrev in wniting to the payment of the obhigation secured by
such lien 10 a manner acceptable to Lender, or shallin gocd faith contest such hien by, or Jefend enforcement of such tien in,
legal proveedings which operate to present the enforcement ot the Len or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements noa evisting or hervafter erccted on the Property msured
against loss by Are. hazards included wihin the term “eatended coverage . and such ather hazzards as l.ender may reguire
and in such amounts and for such periods as Eonder may require. provided, that I ender shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sume secured by this Mortgage.

The insurance carnier providing the insurance shall be chosen by Bofrower subject to approval by Lender. provided,
that such approval shall not be unreasonably withheld. AN premuiims on insurance policies shall be paid in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
INSUTANCE Carfier

All insurance policies and renew als therevt shall be in form acceplable to I ender and shall include a standard morigage
clause in favor of and in form acceptable to Leader. 1 ender shall have the right 1o hold the policies and renewals thereof,
and Borrower shall promptly furmsh to Leader all renewal notives and all receipts of paid premiums. In the event of Joss,
Borrow et shall give prompt notice 1o the snsurance <arner and Lender. Lender may make proot of 1oss if not made promptly
by Borrower.

Unless [ ender and Borrower otherwise agree in wrihing. insurance provecds shall be applied to restoration or repair of
the Property damaged, provided such restoration or fepaer is economically feauble and the security of this Mortgage 15
not thereby impaired I such restoration of reparr 18 not economu ally feasible or if the secunty of this Morigage would
be imparred. the insurance proceeds shall be applied 1o the sums sevured by this Mortgage. with the excess, if any, pad
to Borrower If the Properts s ahandoned by Borrower. o of Borrower faily w respond to Lender within 30 days from the
Jdate notce 1s matled by Lender to Boreoaer that the insuranve carrrer offers 1o settle a claim for insurance benefits, Lender
is authorized to coltect and apply the insurance proceeds st | ender’s option either Lo restoration or repair of the Property
or to the sums scoured by this Moerigage

Unless 1 ender and Borrower otheraise agree i wniting. any sinh application of proceeds to prncipal shall not evtend
ot pustpone the due date of the monthty instaiiments referred 1o in paragraphs | and 2 hereof or change the amount of
such instatiments  If under paragraph 18 hereot the Properts 1» acquired by Lender. all nght, ttle and interest of Borrower
in and 10 any insurance poluies and 0 and to the proveeds thereof fewlting from Jdamage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums sevured by this Mortgage immediately prior to such sale of
acquisition.

6. Preservation snd Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permmt impairment of deterioration of the Property
and shali comply with the provisions of any lease 1t this Mortgage i oa 4 leaschold. If this Mortgage is on a untt in a
condominium or a planned umt Jervelopment, Borroaer shall perform all of Borroaer’s obhigations under the declaration
of covenants creating of goverming the vondonimum or planned umit development. the by-laws and regulations of the
condominium or planned unit development, and constituent dovuments If a condominium or planned umit Jevelopment
ridet 1s executed by Borrower and recorded together with this Muorigage, the covenants and agreements of such nider
shall be incorporated 1mto and shall amend and supplement the vcosenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fals to peiform the covenants and agreements contained in this
Mortgage, or if any acton or proceeding s commenced which materially affects Lender’s anterest in the Property,
including. but not hmuted to. eminent domain. insolvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent. then Lender at [ ender’s opiion, upon notice to Borrower, may make such appeatances, dishurse such
sums and take such action as is pECCssary 1o protoct Lender's nterest. including. but not limited to, disbursement of
reasonable attormey’s fees and entry wpon the Property to make repairs H [ender reguired morfgage insurance as a
comdition of making the loan secured by this Mortgage, Berrower shall pay the premiums required to maintain such
insurance in effect until such ume as the requirement for such insurance terminates 1 accordance with Borrower’s and
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