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LINttorsy Covisanias, Borrower and Fender covennt and asiee s ot

1. Payment of Prindpal aand Inferest, Borroser <hall promsih prn when dize thie primcipad o and caeres o the
indebtedness evidenced by the Note, prepavatest and bate Choroes s oproscded oe the Notes sid the prsapad of ond snterest
on any Fotire Advances secared by thas Morteaee

2. Funds for Taves and Insurance. thjc;l to apphcable s of to 4 wntivn sanver by [ender Bonowor <l pan
to Lender on the day monthly anstaliments of principaed and mteeest e panvable under the Neteo ontd the Neic oo poad s tell
A dum therein "Funds™) equal to ene-twelfeh of the wearhv tanes end aeceemionts which mn atten proority eser this
Muortgage. and eround renbs on the Properiv. of v, plos cpe-tielth ot ey preminmy installioents for hazard msranoee
plus one-twelfth of yearly premium installments lor nrortease msaraace. of amv, gl as reasonably csumoted ddy o frem
time (o time by T ender on the basi of assessinents aand Bl and resonable estinetes thereot. -

The Funds shall be held in an institution the depaosies o aocecits of wheoh aie seured o cearanteed By Federal or
stute agcincy Gincluding Lender i Fender ss sach aninstitnnons Lender shadlapply the Punds to pas sand sl dsasmenis
Invirance premivms and ground rents Tender iy net charge ter sabohdding and apphong the Funds soahy o2 ~od wocennt
orverifyving and compiting satd sassessimeats and bells, vniess Fender povs Borroaer mterest on the Fuinds wond applcable Taw
peroits Lender to mabe aoch o charge Borrewer aed Tonded may agree i sarmme ol the time of ewecation ot g
Mortgage that interest on the Funds «hadl be pod to Borrower, sand an’ess aich agrecment s made of applicebie Taw
requires such interest to be paid, 1 ender shall not be required 1o pay Borrower anv inrerest or eariings onthe Funds Tender
shall give to Borrower witheut charge, am annuab cceounting of the Tunads showing credits and delits o the D unds amd the
purpose tor which cach debit to the Funds was mede The Tunds e pledeed as additione] secuniny for the sunt secured
by this Mortgage. '

If the amount of the Fands beld by Tender together with ahe futiire monthiy instablments of Fouads pavable prior to
the due dates of Laves assessmen s ivurance prevminms amd gronand rents . shall exeded the amount required o pas sond Tases,
assessments, insurance preminnmis and ground rents as they tall dues sk eveess shall bel gt Berrower's opnen. either
prempily repaid to Borrower or credited 1o Borrower on montih mstallments of Funds, I the amourt of the Fonds
held by 1 ender shall not be sitlicient to pav taws, dassessmients, insuf.ance preavitnns mnd ground sonts oy they Tl dee,
Borrower shatl pay to Fender any amoeunt necessany 1o mabe up the deticienoy within 30 dave trom the date rotiee s nraited
by Lender to Borrower reguestiing payment thereot

Upon pavment o fult of all sums secured by this Morigage Tender dhall promptts retund 1o Boooser s Founds
held by Lender., If under parageaph 18 hereot dhe Property s sold o thie Property s othenvise acginred be bender, Tender
shall apply. no later than immediately prior toahie sale of the Proporty s or i acquisition by Tender, any Punds held by
F.ender ut the time of application o a1 ocredit sganst the sems secered by this Morpage

3. Application of Payments. Unless appboable law provades otherwise af paviments received by Feader eader the
Note and paragraphs 1 and 2 hereol <hatl be applied by onder fintin pasmenst ot anonats pasable 1o Feader by Borrower
under paragraph 2 hereof. then to mterest payable on the Nore than to the principal ot the Note, and thea tointerest amd
principat on any Fature Advancoes.

4. Charges: Liens, Borrow cr shadl pav alf towes, assossmients and other charges, fines amd impositions attnbatable to
the Property which may attain a prority over this Mortzace. and Rachold paaments or gronnd rents if amom the mannet
provided under paragraph 2 hereof oro 1t ot padan sach mannerc by Borrower making pasment, when due. Jdirectly ta the
payee thercof. . Borrower shall prompuy furnssh o Fender all notives of amounts duc under this paragraph.and in the event
Borrower shaf! make payment dhirecth, Borrowar shall promptls turiash to Tender seceipts evidenang sach paviments
Borrower <hall promptly discharsee any Lo which B pronts ower s .\liuﬂg.:gc: provadad. the Borposer shall nst be
required to discharge any sech oo <o Tong as Borower shadd agree in wrsting 1o the pavment of the eblgation seaured by
such lien 1 a manner acceptable 10 Leader, or shall i geod tarth contest such Bien by or deferd entorcement ot such Tiess i,
feral provecdings which operate to prevent the eaturcement of the len or torfeiture of the Properts or sy part thereof.

L. Harzard Insurance, Boreoner shalt keep the nuaprosements ross existig or hereatter erected on the Property incnred
against loss By fre, Bazacds inchurded withun the teom esterdad cosarage L and such other hazards as Lendar nun regunge
arrdan such antounts and for wichy peoeds as Deader man regiare, piovided, that Tender shall not regstire that the ameant of
sth converage exceed that amennt of coverage requred 1o pan the coins secared by s Muoneaee

The insuranve carnrer providing the insurance shall be chown by Borroaer subject o approsal by Feader: provaded.
that such approval shall not be unreavonable withheld Al prenvoms on o insaranee polices <hall be paid in the maneer
provaded under paragraph 2 hercof o sl not paid in such manier, by Borrower makimy payment, when doesdirectly to the
LNSUFARCY Cafner.

Al insorance policies and rencaals thereot <hall Be m torm soaeptable v endern and shall wechinde o stondierd morigage
clatse o favor of and in form acoeptable o Leader Deader shall fae the nzht to hold the policies aand renesw als thereof,
and Borrower shatl prompthy furnsh to D eader ol roneswal notices and all receipts ot paid preminms. Inthe event of low,
Botrower shall mive prompt notree 1o the astrance varerer and Lender B ender may make proot of loss it not made proniply
by Borrower, ‘

Untess Tender and Borrnser otherswise agree 1w nimg. nsuranee prrovecds shudl b applicd to restoration: o1 repair of
the Property dantaged. provided sudh restoration or repar s coesemically teasible and the security of this Mortpage s
ot thereby imparred. 1t sich restoration or repar s pol covnomicliy foastble or al the weennty of this Mortgage would
be impaired. the insurance procecds shall be applicd 1o the sums searred by this Mortgage, with the evees, if any, paid
to Borrower B the Properts s abepdoned by Boresver, o it Borrewer fads to respond to Fender within 30 dass trom the
dute notiee s nnded by L eader toy Borosier that the misur.oce verter otters toosettle o cbaim for imsurance benetits, Fender
i authorized to collect and apply the insuranee proceeds o Fendors option either to restoraion or repar of the Property
or to the sunis secured by this Morteage

Unless Tender and Bosrower otherwise agiee mownitmg. any sinh application of proceeds to pimaipal shalt net extend
or pustpone the doe date of the rienthhy insgallmenrs retecred to n paragraphs 1 and 2 bareot or change the amonmt of
such instalinents, 1 ender paragraph 18 hereof the Property os acguinedd by Bender, ol night, ttic andinterest ot Borrower
in and to any isorance potidies and inand 1o the proceeds thereot seultog from daarage 1o the Propents piior to the sale
or acygutisttion shall pass o Lender to the extent of the s seauzed by this Mortgage mamediately pror to such sale or
acquisition,

6. Fresenvation and Maintcimnee of Propaty: 3 easelolds: Condaminivms: Planned Unit Desclopments. Borrower
shall keep the Property in geod repair and shall pot commit sonte or pernut impainment or dewerioration of the Propenty
and shall comply with the provisions of any lease if this Mortgape s ona leascholds 11 this Mortgage 5 ona unit in a
condominium or a planned vt development, Borroswer shabll pertorm alb of Borrower's obhgations under the declatation
or covenants creating or governeng the condomninm or planeed onit developntent. the by-laws and regulations of the
condominium or planned unit development. and constitient document~. 1 condaminium or planned ot desclopmient
rider 1s cvecuted by Borrower and recorded together wah this Mortgage. the covenants and agreements of stch rider
shall be incorporated mto and shall amend and supplement the covenints and agreements of this Morteage as it the rider
were a patt hereof. A :

7. Protection of Lender's Security. 11 Borrower fails to performy the covepants and agreemoents contained in this
Mongage, or if any action or  proceeding 15 commenced which materially sffects Lender’s mterest in the Property,
including, but not limited to. cnvinent donuin, inolveney. code enforcement. or arfangements or provecdings imolung o
bankrupt or decedent. then Lender at Lenders option, upon notice o Borroaer. may nmuake such appearances, Jisbunse such
sums and take such action s #s pecessary to protect Lender's mwerest. meluding, but not Tinvted to, disbuirsement of
ressonable attorney™s fees and entry upon the Property to muhe repaars. It Fender required MOrtEaee instrance as .
comdition of making the Toan secured by tus Mortgage, Berroser shall pay the premiums tequired to nraintun such
insurance in effect until such tinae as the requirement for such insurance terminates m accordance with Borrover's and
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