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Usirory Covexangs. Borrower and Leader cosenant and agree as followns:

i. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interost on the
indebtedness evidenced by the Note, prepayment and late charges ws provided in the Note. and the principal of and interest
on any Future Advances <ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borroaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in full. |
a sum (herein “Funds™) cqual to coe-twelfth of the yearly taves and assessments which may ausin priority over this
: Mortgage, and ground rents on the Property. if any. plus one-twelith of vearly premium instaliments for hazard imsurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accvunts of which are insured or guaranteed by a Federal or
state agemy firctoding Leoder if Lemder s such anistitubiond . §endon shall oppiy the Funds 1o pay said s, asssssm2nts,
insurance premiums and ground rents. Tender may rot charge ror so holding and anplying the Funds. analyning satd aceount,
or venfying and compiling satd assessmeats amd bills, unless Tender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Leader may agrec in waoting at the time of execution of this
Mortzage that intercst on the Funds <hall be paid to Berreaer, ond unless cuch agreenwnt s made or applicable haw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borroaer. without charge, an annuat accounting of the Funds showing credits and debits 1o the Funds and the

purpose tor which each debit to the Funds was made.  The Fuads wre pledged as addittonal security for the sums sevured
by this Mortgage.
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If the amount of the Funds held by Lender. together with the foture monthly instaliments of Funds payable prior to !
the due dates of taves. assessments, isuranye premiums and ground rents shall ewceed the amount sequired B0 pay said faves, H
assessments, Msufance premiums and ground reats as they ol Jdue ich evcess shali be. 2t Borrower’s option. cither ‘i
promptly repaid 1o Borrower or credited to Borrower on moathly astaliments of Funds. 1 the amount of the Funds i
held by Lender shall not be sufficient to pay tanes. assessmicnts. imurance premeums and ground rents as they fall due. H
Borrower shall pay to Eender any amount nevessany 1o mabe up the deficiensy within 30 days from the date notice s maled i
by Lender to Borroaer requesting payment thereot =

Upon payment in full of all sums secured by this Morigage. 1 ender shall promptly refund 1o Berrower any Funds
held by Lender. If under paragraph 18 hereof the Propetiy s sold or the Property s otherwise acquired by Lender, 1 ender :
shall apply. no later than immediately prior to the sale of the Property of its acquisition by Lender. any Funds held by i
Lender at the time of applikation as a vredit agasinst the sums woured by this Merigage. -

3. Application of Payments. Unless applicable faw prosides othersise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be appired by Fender first in payment of amounis payable to Lender by Borroser

under paragraph 2 hereof. then to interest payable on the Note. then o the principal of the Note. and thea to interest and
principal on any Future Advances.
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4. Charges; Liens. Borroaer shall pay alt taves, assenmients amd other charges, fines and impositions attnbutable to
the Property which may attain a pricrity over this Mortzage. and leachold payments or ground rents. if any. 1n the mannper
provided urder paragraph 2 bereof or. if not paid in such manner. by Borroaer making payvment. when due. directly to the
] payee thereof. Borrowaer shali prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
H Borrower shall make payment directiv. Borreaer shzll promptly furnish to Lender receipis evidenaing such payments.
Borroaer shall prompily discharge any ien which has pronty over this Mongage: provided. that Berrower shall not be
required to discharge any such lien <0 long os Borrower shall sgree in annng to the payment of the obligation sgcured by

such lien in 2 manner acceptable to Lender. or shall in gond fanh contest such tien by, or defend enforcement of sich fien in,
lepal proveedings which operate to prevent the entorcement of the ben or forfaiture of the Propenty of any part thereof.
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S. Hazard Insurance. Borrouser <hall heep the smprovements noa eanting or hereafter erccted on the Property insured
against kss by Are. hazards included with:n the term “envtended coverage’. and such other hazards as Iemder mav require
and in sch amounts and for such perieds s 1ender may require: provided. that T ender <hall not reguire that the amount of
such coveragze exwend that amount of coverage required to pay the sunn sequred by thes Mortgage

The instirance carsier providisz the insurance ~hail be (hosen by Borroaer subject to approval by Lender: provided.
that such approval <hall not be vnreasenstly withheld Al premimis on insurance polivies <hall be paid in the manner

piovided under prragraph 2 kereof or, if not paid in such manner. by Borrower making payment. when due. Jdwrectly to the
INSUTANCE Cafrier.
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All insurance policies and renewals thereot shabl be in term acepiable to Lender and shall inclede 2 standard mortgage

clause 1n fasor of and 1n form acceptatic to Lender. Lender <hall have the night to hold the policies and renewals thereof. -
and Borrower shall promptly furnssh to Lender alt renewal rotives and 2 receipts of pard preminms. In the esent of lxs,
Borrower shall give prooipt podice to the s

grance cafret and Fender. 1ender may make proof of loss if not made promptly
by Borrower.
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Un'ess § ender and Borreacer otherane agzree in wnling. insurarve provecds shall be apphied o restoration of repair of
the Property damaged. provided swch restoration or repar s conomicaily teasble and the security of this Morigage s
rot thereby impared. If suwh restorat:on or repar is not economadiy fravhle or of the security of this Mortgage would
be impaired. the insurance praveeds shali be applied o the sumis sevured by this Mortgage, with the encess. if any, paid
to Borrowsr. 1 the Property b abandonad By Borroaer, or 1t Borroaer fads to respond to Lender within 30 days from the
date potice is mailed by Lender to Borrewer that the imsurance carrier oifers to settfe a claim for insurance benefits, fender

is authorized to coltect amd apply the nuranve procends ot Lender’s option either to restoration or repair of the Property
or (o the sums secured by this Mortgage
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Unless Lender ard Botrower othernine agree in anting. any sivch applivation of proveeds to principal shall not extend 3
or pustpone the due date of the monthly insatiments referred 1o m paragraphs 1 and 2 hereof of change the amoeunt of
such imtaliments. It uader paragraph I8 hereof the Property is acqinrad by Lender. ail right, titke and inferest of Borrower
in 2nd 1 any imurance policies and in and to the provends thereo! rosutting from damage 10 the Property prier to the sale . :
or acquisition shali pass to Leader to the extent of the sums wecured by this Mortgaye immednately prior to such sale or '
acquisition.

6. Presennation and Maintenance of Properiy: Leaseholds: Condominiums: Planned Unit Developments. Borroacr :
shall keep the Property in good repair and shall not commit @ aste of permat impairment of deterioration of the Propernty ;
and shall comphy with the provisions of any lease 1f ths Mertgaze v oa a kesschold. 1€ this Mortgage 15 on a unit in a :
condominum of a planned oot development. Borroaer shail puerferm ol of Borrower’s obligations under the doclaration ;

OF Covenants ofealng of gosernng the wendem noani of planned et development. the by-faas and regulations of the
condeminium o phanaed unit Jewelopment. and constiivent divnn
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. wats b o condemmium or phinned snd development ) §
‘ rider is vievuted by Borrower and recorded together with this Mortgage. the cevenants and agreements of such nider i
: shall be tnvorporated into and shall amend and cupplement the covenants and agreements of ths Mortgage as of the rrker
i were a pant hervof.

; 7. Protection of Lender's Security. It Borroaer fals ro porform the covenants and agreements contained in this i
: Morigage. or if any action of proveading s commenced which matenially affects Lender’s interest in the Property. L
H incleding. but rot hmited to. emirent doman, insohendy. oode eaforeement. of arrangements of provesdings involving 2 I zi 3
¥ hankrup: or decedert. then Lender at Fender's option. upen notice to Bormower, may mahe such appearances. disburse such ) Ei
§ sums and 1ake such action as s nrovessary to protect Lender’s interest awluding, but not himited to. dnbursement of CDli‘
3; reasonable attorney’s fees and entry upen the Proparty to make reparis. Bt Lender required mornigage L UTANNE as 2 2.’)‘_';7
1 conditon of making the lean weured by this Maortgage. Borroacer shall pay the premiums required o maintain such L—dﬁ
: insurance in cofect unul soch time as the feguirement for ~uch insurance terminates accardance with Borrowers and -1
!
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