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1. Payment of Principal aad Interest. Borrower shall prompily pay when due the principat of and interest on the

indebtedness evidenced by the Note, prepayment and Late charges o~ provided i the Note, and the prinaipal of and interest
on any Future Advances sevured by this Mortgage.

Uxstrorys Corvexangs. Borrower and Lender conenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable faw or to a writien waiver by Lender, Borrower shall pay
to Lender ¢ia the day monthly insiallments of principal and interest are payable under the Note, unnl the Note 1> patd in full.
a sum (herein “Funds™) equal to one-twelfth of the vearly taves and sssessments which may auain pnority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard mserance.
plus one-twelfth of yearly premium instaiments for mortgage insusance, if any. all as reasonabiy estimated initiatly and from
time to time by Lender on the basis of assessmients and hills and reasenatlie estimates thereof.

The Funds shall be held in an institution the depositsy or scceunts of which ere insured of guaranteed by a Federal or
state agency (including Lender if Lender is such an institution . | ender shall appiy the Funds 1o pay said taves. assessments,
isurance premivns amd groued rents . Lender may not vharge for so bolding and appiving the Funds, anaivzing said accouni.
or verifying and compiling said assessments and bills. un'ess Leader pavs Barrower interest on the Funds and applicable law
permits Lender to make such a charge Borroawer and Lender muy sgree tn writing st the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borroaer any interest of earnings on the Funds. Leader
shall give to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
puarpose for whivh cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthly instaliments of Funds pavable prior o
the due dates of taves, assessments, insurance premiums and ground rents, shall evceed the amount fequired to pay said 1aves,
assessments. insurance premivms and ground rents as they fall due. such oveess shall bel ar Borroaer’s option, either
promptly repaid to Borrouer or credited o Borrower on menthly instaiiments of Funds. If the amount of the Funds
held by Lender shall rot be sufficient to pay taves. assessmienis. insuranve premivms and ground rents as they fall dee.
Borrower shali pay to Lender any amount povessany 1o make up the deficienay within 30 days from the date notice 15 mailed
by Lender to Borrower requesting payment thereot.

Upen payment in full of all sums sccured by this Mortgage. L eader shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph IS hereof the Property is «wold or the Property is othemine acquirzd by Lender, Lender
shatl apply. no later than immediately prior to the sale of the Propesiy of 1is acquisition by Lender, any Funds held by
Lender at the time of application as a coedn 2zainst the sums securad by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments recesved by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by [ender first in pument of amounts payadle to Lender by Borrowaer
under paragraph 2 hereof, thea 10 interest payable va the Note. then to the principal of the Note. and then to interest and
priccipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, svsevsments and otber charges. fings and impositions atnbutabk to
the Property which may attain a priority over this Morigage. and leasehold payments or grovnd reats. if any. in the manner

provided under paragraph 2 kereof or, f oot paid in <ich manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices ©f amounts dee under this paragraph. and in the event
Borrower shall make payvment directly. Borroaer <hall promptiy furnish 10 Lender receipis evidenwing suwch payments.
Borroaer shall prompily discharge any lien which has prionty osver this Mortgage: provided. that Borrower shall ot be
required 10 discharge any such liea so fong as Borroaer shall sgree in antmy o the

payment of the oblization secured by
such lien in a manner acceptable to Leadzr. or <hall in gowd faith contest such Tiea by, or Jdefend enforcement of such lien in,

legal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Propernty or any part thereof.
5. Hazard Insorance. Borroner shall heep the improvemients now avisting of hereafter erected on the Property insured
against loss by fire. hazards included uithin the term “entended converage”™. and such other hazards as Lender may require

and in such amounts and for sich pericds as Fender may require: provided. that Lender shal! pot require that the amount of
such coverage exceed that amount of coterage roquired 10 pay the ~umis ~ecured by thas Morigage.

The insurance carrier providing the insurance shall B¢ chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in sich manncer, by Borroaer making payment, when due. directly to the
LSUrance Carrer.

All insurance policies and rerewals thereof shalt be in form zocepisbic to Lender and shall include a standard morigage
clause in favor of and in form acceptahle to Lender. beader shall have the right to hold the policies and renewals thereof.
and Borrower shali prompily furnish to Lender all renewal rofices and all receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice to the insurane carner amd 1 eader. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borroaer otherviwe agree in wriling. insuranve provends shalt be applied to restoration or repair of
the Property damaged. provided such rostoration of repair 15 ecoromicatly feasible and the security of this Mortgage is
not thereby impaired. I sich restoration or repair is ot evonemicaliy feasible or 1f the security of this Mortgage would
be impaired. the insuranve proveads shall be applicd to the sums <scoured by this Morigage, with the eveess, if any. paid
to Borrower. 1§ the Properts o abandonad by Borroaer. or it Borrower faily 1o respond to Leader within 30 days from the
date potice s matted by Lender to Borrower thar the insurance carrier offen 1o settle a chaim for insurance bencfits, Lender
is authorized to collest and apply the msurance provend at Leader’s option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree @ wnling. any such applivation of proceads to principal shall not extend
or postpone the due date of the monthly imstatiments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph I8 hereof the Property s 2oquired by Leader. all right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereol rewinng from damage to the Propenty prior 1o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Propenty in good repair and shall not commit waste of perout impairneni or deterioration of the Property
and shall comply with the provisions of any lease it this Morigage v on a feaschold. §f this Mortzage is on a unit in a
condominivm or a planned unit development. Borroaer shall perform alf of Borrower’s obhigations uader the declaration
of coverants creating or governing the condeminium or planned vnit development. the by-fans and regulations of the
condeminium of planned enit deselopment. and constiteent dovumenis. 1f a condominium o planned unit development
rider 15 exevuted by Borrower and revorded tegether with this Moerigage. the covenants and azreements of sech nider
shalt be incorporated inte and shall amend and supplement the covenants and agreements of this Morizage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borroaer fals to perform the covenants and agresments contained in this
Morizage, or if any action or preceading s commenved which materially atfects Lenders interest in the Property,
including. but not Iimited to. eminent domain. insehency. code enforcement. or arrangements of proceadings involving a
bankrups or decedent. then Lender at Lender's option, upoen notice to Borrower, may make such appearances. dishurse such
sums and 1z2ke such action as is nocesan to protect Lender’s snierest. inclinding. but et hinuted to. disbursemient of
reasonable attomey’s fees and entry upon the Property (0 mabke repairs. If Lender reguired mortzage insureance as a
conditicn of making the koan <ccured by this Mortgage. Borrewer shall payv the premiums required to maintaim such
insurance in ctfect until such time as the requirement for siwh msurance ternmuinates i accordance with Borrower's and
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