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Usitrornt COVENANTS. Borrower and Lemder conenant and agree as folkmas:

1. Payment of Prinvipal and Interest. Bosroaer shall promptly pay when dec the principal of and interest on the

indebiedness evidenced by the Note. prepayment and late charges as provided i the Note, and the principal of and interest
oa any Future Advances secured by this Morigage.

2. Funds for Taves and Insorance. Subject 1o applicable law of 1o 2 uritten waiver by Lender, Borrower shall pay
to Lender on the day moathly installments of principa! and interest are payable under the Note, untl the Note s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeardy 1315 and assessmants which may attain priccity over thss
Mortgage. and ground rents on the Propenty, if any. plus ooc-tuelfth of yearly preminm installments for hazard insurance,
plus onc-taelfth of yearly premium installments for mortgage insurance. if any. all 25 reasonably etimated initially and from
time to time by Lender on the basis of assessments and hedls and reasemable estimates thereof.

The Funds shall be beld in an institution the deposits or accounts of which are insured or gearantead by a Federal ot
state agenvy (inchuding Lender if Lender is such an institution). L ender shall apply the Funds 10 pay said tases, assessments,
insurance premiums and ground rents. Lender may rot charge for so holding and appying the Funds. anzhzing s3id account,
or verifying and comguling satd assessmenss and bulls. unless Lender pays Borroaer interest on the Funds and applicable 1aa
permits Lender to make such a charge. Borrower and Lender may agree i writing at the tme of ewecution of this
Martgage that interest on the Funds shall be paid to Borrower, and uokss such agreement 8 made or applicable faw
requires such interest 10 be paid, Lender shall not be requuired to pay Borrower any interest of earniags o0 the Funds. 1ender
shall give to Borroaer, without charge. 2n annusl scccunting of the Funds show ing crediis and deluts 1o the Funds amd the
purpose for which each Jdebit 1o the Furds »as made. The Funds are pledged a5 additiona! security for the sums sevured
by this Mortgage.

If the amount of the Funds beld by Lender, togetber with the future moathly installments of Funds payable prioT to

the due dates of 1axes, Assessments, insurance prenivms and ground rents, shall excend the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fald due. sich eveess shall be. at Bocroaers opien, either
proaapuly repaid 10 Boarrower or credired to Borrower 0o monthiy instaliments of Funds. 1f the amouont of the Funds
held by Lender shall not be sufficient (o pay tanes, assessmenls. imsuramnve premiums and ground rends as they fall due.
Borrower shall pay to Lender any amount mevessan to make up the &eficieny within 30 days from the date notice is mailad
by Lender o Borroaer roquesting payment thereod.

Upcn payment in full of all sums secured by this Mortgage. §eader shali prompily refund 10 Borroaer any Funds
keld by Lender. If under paragraph I8 hereof the Propedty 15 wohd of the Property o5 otherwise aoquired by Lender, Lender
shall apely. no later than imaedintely prioe to the sake of the Property or its acquistion by Lender, any Funds held by
Lender at the time of appiication as a crodit against the sums sevured by this Moengage

3. Application of Payments. Unless applicable law provides otheraise. all paymenis recened by Lender under the
Note and parazraphs 1 and 2 hereof shall be applied by Fender fint in payrxnt of amounts payable 10 Lender by Borrouer
under paragiaph 2 hereof. then 1o micrest payable oo the Note. then 1o the principal of the Note, 20d then to inrerest and
principal oa any Future Advances.

1. Charges; Liens. Bomouwer shall pay all ives, awesseents and other charges, fines and impositions altmmbutable to
the Property which may atiain 2 priority over this Mortzage. and teasehold paymeots of ground rents, if any. in the manmer
provided under paragraph 2 hereof of_ if ot paid in sich mancer. by Borroaer making payment, when due, Srectly to the
payee thereof. Borroaes shall prompaly furaish 1o Lender all ooticss of amounts Jue uoder this paragraph. 20d ia the event
Bocroaer shall make paymest directy. Borroazr shall prompily fumnish to Lender receipts evidenwing such payments.
Borroaer shall promapely discharge any Ien whixh has poority over this Mortgage: provided. that Borroaer shall oot be
requrired 1o discharge 2ny such Fen 5o kong 35 Borrouer shail agree in writag to the payment of the obligarioa sevured by
suoch Ben in 2 manner accepable 1o Lender, or shali in good faith contest sixh ben by or Jefernd ecforcement of such hen in,
legal procecdings which operate to prevent ibe enforcement of the len or forfeiture of the Property of any part thereof.

§. Hazard Inssrance. Bommowner shall Levp the impronements noa eisting of hereafter erecied ca the Propenty insred
agairst koss by fire, harards mcloded within the term “evtersied corerage”. and sich other hazards as Lender eay roguire
2nd in sech amounts and for such periods as Lender may requires prosided. that § ender shafl not require that the amount of
such coverage excead that amount of corerage required 1o pay the sums secured by this Moreage.

The insurance carrier providing the insurance shall be chosen by Boaoaer subjxt to approval by Lencer, provided.
that such approval shall oot be varezsonably withheld Al premiums oo insurance policies shall be paid in the mznoer
provided under parazraph 2 hereof or. if oot paid in sixh manner, by Borroaer making payment, when due, directly to the
insurance carner.

All insurance polbcics and rencwals thereot shall be i form acceprable 1o Lender and shall include a standard mortgage
ctamse in favor of and in form acceptable 1o Lender. Lemder shall have the right o bold the policies and rencwals thereof,
and Borrower sha'l prompdy furaish to Lender 2l reneaal potices and 23 receipts of paid premiums. In the event of Joss
Bormoaer shail give prompt notice to the insurznce carrier and Lender. Lender may muke proof of Joss if st made promptly
by Borrowes.

Urless Lemder and Borrower ofheraise agree in W riting. insurasce proveads shall be appbed to restoration of repair of
the Property damaged, provided such restoration of repair is ecocomically feasible and the security of this Mortgage 3
not thereby impaired. H such restoration or repain is not ecenomiaily feasible or if the security of this Morigage wouid
be impaired, the insurance proceeds shall be applied to the sums secured by this Morizage. =ith the excess, if any, pad
to Borrower. If the Property is 2bandonad by Bosrower, of if Bosrower fuils to respead to Lender within 30 days from the
dare potice s mailed by Lender to Borroaer that the tasurance carrier offers 10 seitk a claim for insurance bencfits, Lender
is authorized to cotlect 2nd apply the insurznce poocends 2t Lender’s opticn either © restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender 2nd Borronaer othera ise 2gree in writing, any such application of proceeds principa! <hall not extend
or postpooe the due Jate of the moethly mstalimeats referred to in paragraphs 1 and 2 bercef or change the amount of
sch installments. If under paragraph 18 hereof the Property is 2cquired by Lender, all right, titte and interest of Borrower
in and to any insuraoce policics and i and to the proceads thereol resuliieg from damage to the Propeny prior to the salk
of acquisition shall pass to Leoder 1o the etent of the sums securexd by this Morizage immediately prior 1o such sale o
acquEsiton.

6. Preservation and Maintenance of Property; Leascholds: Condominioms; Phansed Unit Developments. Borrower
shall Eeep the Property in good repair and shall pot commit & aste o7 permit impairment or deteroration of the Property
and shall comply with the provisicas of any lease if this Mortgage s ca 3 fcasebold. B this Morigage is on 3 unit in 2
condominium of a planned unit development, Borrower shall perform all of Borroner's obligatons under the declaration

of covenants creating of governing the condominium of planned unit developouent, the bylaws and regulations of the

cepdominiem or planned unit development. and coastitoent Jdovuments. If 2 condominim o planned unit Jevelopment
rider is executed by Borrower and revorded together with this Mortgage. the covenants and 2zrcements of such rider
shall be incorporated into and shall amend acd supplement the corvenants and agreamenis of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Secarity. If Borfower fals to perform the covenants ami agreements coatained in this
Mostgage, of if any action or procecding s commenced which materially affects Lenders mterest in the Property.
inctudimg, but not Emited to. eminent domam. inmsolvency, code enforcement, or armangements of proceadings invobving 2
bankrupt or decakent, then Lender at Leader's opton. upoa potive to Borower, may make such appearances. disburse such
sums and take soch action 2s s peccssary o protect Leoder's interest, incloding. but ot Emited to. dobursement of
reasonalle atiorneys foos and endry wpon the Property to make eepairs. 1f Lender reguired mortgage msurance as 2
conditivn of making the koan sexurad by ths Morizage. Borower shafl pay (e premivms reprrad to mamtan such
iosurance in eifect ontil such tme as (e requiremncat for sech insurane terrminates 1 accordance with Borreser's and
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