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UNIForM CovENanTs. Borrower and Lender covenant and apeee as follows: :

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Late vharges as provided i the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.
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2. Funds for Taxes and Insurance. Subject to applicable law or to a wntten waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note. untl the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority. over this
Mortgage, and ground rents on the Property. if any. plus one-taciih of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasenably extimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insurad or guarantead by a Federal or
state agency (including Lender if Lender is such an inatitution). | ender shall apply the Funds to pay said 1aes. assessmeats,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Fuads, analysing said acconnt,
or verifying and compiting said assexsments and bilis. unless Fender pays Borrower interot vn the Funds and appiicable faw
permits Lender to make such a charge. Borrower and Lender may agree in wgiting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any inferest of ¢armings on the Funds.

Lender
shall give to Borrower, without chasge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional sevurity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiunis and ground rents, shall exceed the amouant required e pay said taxes,
assessments, insurance premiums and ground rents as they falk due. such excess shall be. a1 Borrower's optton, either
promptly repaid to Borrower or credited o Borrower on monthly anstaliments of Fund< If the amount of the Funds
held by Leoder shall not be sufficient to pay faies. assessmients. insurance premivms and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary to pizhe up the deficiency within 30 days from the date notice is matled
by Lender to Borrower requesting payment thercof.

Upen payment in full of all sums secured by this Morizage. | ender shall prompily refund to Borrower any Funds E
held by Lender. If under paragraph I8 hereof the Property is wld of the Property is otherwise acquired by Lender. Lender L
shall apply, no later than immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by
Lender 2t the time of application as a cradit against the sums sevured by this Mortgage. f
3. Application of Payments. Unless applcable lan provades otheraise. all paynwnts received by Lender under the ooe
Note and paragraphs I and 2 hereof shatl be apphed by Lender fint in pament of amounts payable to Lender by Borrower +
under paragraph 2 hereof, then to interest payable on the Noic. then to the prinvipal of the Note. and then to intcrest and -
principal on any Future Advances. e =
4. Charges; Liens. Borroaer shalf pay all tanes, assessments snd other charges, fines and impositions attributable to ) B ot
the Property which may attain a priority over this Mortgage. and lkaschold payments or ground rents. if anv. in the manner : o

provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all potices of amounts due under this paragraph, and in the event
Borrower shall make payment direvtly. Borroaer ~hall promptly fumnsh o Lender receipis evidenning such payments.
Borrower shall promptly discharge any lien which has priority oaer this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borroaer shall ageee in writing to the paynrent of the oblization secured by
such Fen in a manper aceeptable to Lender. or <hall in good faith contest such fien by, or defend enforcement of such hien in,
legal proceedings which operate 1o prevent the enforcement of the Lien or forfeture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall eep the impronenrents noa existing of hereafter erected oa the Property insured
against foss by fire, hazards included within the term “evtended coverage™. and 5 wch other hazards as |ender may require
and in such amounts and for such perinds 2s Lender may require: provided. that Lender shall not require that the amount of
such coverage excend that amount of conerage required to pay the sums secured by this Mortgage. ;

The insurance carrier providiag the insurance shall be cho~en by Borrewer subjevt to approval by Lender; provided,
that such approval shall pot be urreasonakly afthheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if aot paid in such manner. by Borrower making payment. when due, directly to the
insurance carrier.

Al insurance policies and rencwals thereef shall be in form soceptable to Eeader and shall include 2 standard mortgage
clause in favor of and in form accepiable i fonder. Lender shall hane the right to hold the poliics amd rencwals thereof,
and Borrower shalt premptly furpish 1o Lender all renewal netices and all receipts of paid prentiums. In the event of loss.

Borrower shall give prompt antice to the insuranve carrer and Lender. 1 ender nay make picot of Ioss if not made promptly
by Borrower.

Unless Lender and Borrower othemine azrev in whiting. insuramce proveads shall be apphied o restoration of repair of
the Property damaged. provided such restoration or epair is ecenomaally feasible and the security of this Mortgage 1s
not thereby impairad. I such restoration or repair is not cconomially feasible or if the security of this Meorigage would
be impaired. the insurance procecds shall be applaad to the sums sevured by this Morigage. with the excess, if any. paud
to Borrower. H the Property b abandoned by Borrower. or of Borrouer fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borroser that the insurance carrier offers to settle a clzim for insurance benefits, Lender

is authorized to collect and apply the imsurance proceads at Leader’s option either (o restoration or repair of the Property
or to the sunis sccured by this Moertgage.

Unless Lender and Borrower otherwise agree in writing. an3 such applivation of proceeds to principal shall not estend
or postpone the due date of the menthly installments referred o in paragzraphs 1 and 2 hereof or change 1the amoeunt of
soch installments. I under paragraph IS hereof the Property is acquired by Leader. all right, titke and interest of Borrower
in and to any insurance policies and in and 10 the proveads thereof rouliing from danage to the Propernty prior to the sale

or acquisition shall pass to Lender to the extent of the sunt securad by this Mortgage immediately prior to such sale or
acquisition.
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6. Presenation and Maintenance of Property: Leaseholdy: Condominiums; Planned Unit Developments. Rorrower
shafl keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property :
and shall comply with the provisions of any kase if this Moftgage s on a leaschold. 1f this Morigage is on a unit in a :
condominium or a planned unit developmenat. Borrower shall perform aft of Borrower's oblizgatons under the declaration
or covenants creating or governing the condominium o plunned unil develepment. the by-laws amd regulations of the
condominium or planned unit &evelepment, and conditient documents. 1T a corndominiem o planped vmit development
rider is evevuted by Borroser and recorded tozether with this Mortzagze. the covenants amd agreciments of sixh mder
shall be incorporated inte and shall amend and <uppivment the conenanis amd agreenents of this Morigage as of the der
acre a part hereof.
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7. Protection of Lender’s Sexurity. I Borrower falh to perform the covenants and agroements contained in this

Mostgage. or if any action of provecding is commenced which materially atffects Leanders intercst in the Property.

including. but not limited to. eminent domain. imwlvency, code enforcement. or arrangements oF provecdings involving a

| hankrups or decedent. then Lender at Leaders option. upen notice 1 Borrower. may nake suwch appearances. dsburse such
sums and fake sich ation as IS pooessary o protect Lenders nterest, inwTinbing. but not limited to. disbur

sement of
reasonable attorney’s fees and eniry upon the Property o make repains. H ¥ emder required morigage msurance as a
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condition of making the loan secured by this Morigage. Bommower shall pay the premiums required to maintain such o
insurance in cifect until sach time as the requirement for such insurance terminates in avcordance with Borrower’s and L‘g
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