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Usxrroryt Covexasrs. Bomrover and Lerder coverent ard cgree an B u

1. Pavuvent ofF Principar axp Intenest. Borriwer shell promptly poy when dor the jrmdpsd of and invrer on o the in
debtedness evidenced by the Nere, prepaymont and late chatees o5 provided i the Notel and the prindpal of and interesr on any
Future Advances secured by this Morteage.

2. Fusps ror Taxes axp Insurascr. Subier tooapplicalle Liw or 1o a3 wntten waiver by Lender, Borrower shall pay o
Iender on the day monthly installments of principa! and irterest sre payatle under the Note, untul the Note is paid in full, a2 sum
‘herein “Funds™; equal to cnetwelfth of the yearly taxes und s-sssments which may anain privrity caer this Mormage. and ground
rents cn the Propeny, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus « nenwelfth of vearly pre-
mium installments for mongige insurance, if any, all as reawenably estimatad initially and from time @) time by Lender vn the basis
of assessments and bills and reasonable estimates therect.

The Funds :hzll be held in an instirution the depesits or scccunts of which are insured or gusrantced by a Federal or srate
sgency Cincluding Lender if Lender is such an instituzion . Lender shall apply the furds to pey said taxes, sssessments. insurance
premiums and ground rents. Lender may not charge fur so holding snd appliing the Funds. analyzing <id account, or verifying and
compiling said zssessments and bills, unless Lender pavs Burrower inzerest vn the Funds and applicable Liw permits Lender 10 make
such a charge. Berrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made 1 applicalle law requires such interest to be paid, Lender shall not be required
to pay Borrower #ny interest or eamings on the Funds. Lender shall give to Barrewer, without (harge, an annual sccounting uf the
Funds showing credits and dekits to the Funds and the purpose fir which each debit to the Funds was made. The Funds are pledged
as additic nal sccurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, trgether with the future menthly installments of Funds payable pricr to the
due dates of taxes, assessments, insurance premivms and greund rents, shall exceed the smount required to pay said taxes, assess-
ments, insurince premiums and ground rents as they fall due. such excess shall be, at Borruwer's option, either prompaly repaid to
Borrewer o1 credited 1o Borrower on moenthly installmenss of Furd., If the amount of the Funds held by Lender shall not be
sufficient to pay 1axes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the dehciency within 30 days from the dize netice 1 mailed by Lender to Borrower requesting payrrent thereuf.

Upon payment in full of all sums secured by this Mcorigage, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender shall apply.
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a2 credit against the sums secured by this Maortgage.

3. Appricamnox of Pavaests. Unless applicable law prnides otherwise, all payments recetved by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph 2
hereuf, then to interest pavable cn the Note, then 1o the principal of the Note, and then tu interest and principal ¢n any Future Advances.

4. Cuarces; Liess. Borrower chall pay all taxes, acescments and other charges, fines and impositions atmmibutable to the
Property which may attain a pricrity over this Mortgage, and leasrehald pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower making pavment, when due, directly to the pavee thereof.
Borrawer shall promptly furnish to Lender all Notices of amcunts due under this paragraph, and in the evem Borrower shall make
pavment directly, Borrower shall promptly furnish 1o Lender receiprs evidencing such payments. Berrower shall promptly discharge
any lien which has pricrity over this Mortgage: provided, that Borrower shall not be required to discharge any such lien so long as
Borrower hall agree in writing to the payment of the obligatisn wcured by cuch lien in a manner acceptable 10 Lender. or shall in
good faith contest such len by, or defend enforcement of such lien in, legsl proceedings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property or any part thereof.

S. Hazarp Insumrance. Bormewer shall keep the improvements now existing or hereafter erected on the Property insured

against luss by Ere, hazards included within the term “extended civerzge,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pav the sums secured by this Montgage.

The insurance carrier providing the insurance shall be cheren by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums cn insurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Burrower muking payment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereuf shall ke in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices @nd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender way make proof of luss if not made promptly by Borrower,

Unless Lender and Borrower othenvise agree in writing, irsurance proveeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage is not thereby
impaired. 1f such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this M ngage, with the eacess, if any, paid to Borrower. If the Propesnty
is abandened by Borrower, or if Bomower fails to respond to Lender within 30 days from the date notice is mailed by Lender 10
Borrower that the insurance carrier offers 1o settle a claim far insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
pstpone the due date of the monthly installments referred to in paragraphs I and 2 hereof or change the amount of such installments.
1f under paragraph I8 hereof the Property is acquired by Lend:r. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resuhing frem damage to the Property prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediatedy pricr to such wale or 2equiation.

6. PRESERVATION anD MAINTENANCE oF ProrertTy; LeEasenoLlps; Conpoansiuss; Praxsen Uxie Deverorasexts. Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisicns of any lease if this Mortgage is on a leasehold. I this Mertgage is en a unit in a condominium or a
planned unit development, Borrower shall perform all of Bomower’s obligation under the declaration or covenants creating cr govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded tegether
with this Mongage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. ProTECTION oF LENDER's Securtry. If Borrower fails 10 perform the covenants and agreements ¢ontained in this Mortgage.
or il any action or proceeding is commenced which materiaily 2ffects Lender’s interest in the Propenty, including. but not hmited 1o,
eminent dumain, insolvency, code enforcement, or arrangements «r procecdings involving 3 bankrupt or decedent. then Lender at
Lender's opticn, upon notice to Borrawer, may make such appearances, disburse such sums and take such action as is necesaary 1o
protect Lender's interest, including, but not limited to, disbursemment of ressonable atterney’s fees and enuy upon the Propeny to
make regairs. 1f Lender required mongage insurance as a conditin of making the loan sevured by this Mearnigage, Boarower vhall
payv the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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