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. Uxirory Covexaxts. Bornwer and Lender covenan: ard cutee os folloas:

. Pavaist of Prixcrear axp Ixisrest. Borrower chall promptly pay when due the princips! of and interest on the in-
) debredness evidenced by the Note, prepeyment and lite charges 3 provided in the Note, wnd the priodpal of and interest on any
: Future Advinces secured by this Mortgagpe.

l 2. Tuxps ror Taxes axp INsumancE. Subjcct o spplicable Liw «r vv a wrinen waiver by Lender. Borrower shall pay 1o

Lender en the day monthly insallments of principal and interest sre pavable under the Note, vntil the Note is paid in full, 3 sum
‘herein “Funds”) «qual to cnenwelfth of the yearly taxes and sssessments which may attain pricrity over this Mostgage, and ground
zents on the Propenty, if any, plus cnetwelfth of yearly premivm insullments for hazard insurance, plus cne-nwelfth of vearly pre-
mium installments for mortgage incurance, if any, all as reascnably estimated initially and from time 1o time by Lender «n the basis
of assessments and bills and reascnable estimates thereof,
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The Funds <hall be held in an inditutivn the deposits cr sccounts of which are insured n»r guaranteed by a Federal or suate
sgeney (including Lender if Lender is such an instituti n o Lender <hudl spphy the funds ¢ pay siid tives. sswessments. insurance
premiums snd ground rents. Lender may not charge for w0 hodding end spphing the Funds, an:hvzing waid socunt. or verifving and
vempiling said asessments and bills, unless Lender payvs Borroawer interest on the Funds and sppheable Law permin Lender to ke
such a charge. Borrower and lender may spree in writing at the time of evecution of this Mornzage that interest on the Funds shall te
paid to Borrower, and unless such agreement iv made or applicable law requires such interest th be paid. Lender <hall not be required
to pay Borriser wny interest or earnings on the Fund.. Lender shail give 1o B aroner. witheur charge, an annual szcounting of the
Funds <howing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The Funds are pledged
35 additi- nal security for the sums secured by this Morngace.

If the am-ount «f the Funds held by Lender, together with the fumure monthly installments of Funds pavable pricr to the
due dites of taves, assessments, incurance premiums and wround rents, shall exceed the amount required to pay said taxes, assess-
ments. insunince premiums and ground rents as they fall due. -uch excess shall be, 2t Borroaver’s optisn, either promptly repaid to
Boerrower or aredited ty Boertower en meenthly invallments of Funde. I the amwunt of the Funds held by Lender shall not be
sufhcient to pay tanes, assexsments, insurance premiums and gronnd rents s they fall due, Borrowser shall puv to Lender any ameount
necessary to make up the deficiency within 30 days tr m the dute netice is mailed by Lender to Borra

rower requesting pavinent theresf,

Upon payment in full of all sums secured by this Mortgege, Lender shall promprly refund to Borrewer any Funds held by :
Lender. If under paragraph 18 hereof the Property is sold or the Property i etherwise acquired by Lender. Lender <hall appiv.
nu later than immediztely prior 1o the sale of the Property oz it acguisition by Lender, any Funds held by Lender at the time of
sppdication sy a credit against the sums secured by this Mortgaee.
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3. Arpricamion oF Pavmexts. Unless applicable law proide. ciherwise, all pavments received by Lender under the Note
and puragraphs 1 and 2 kereof <hall be applied by Lender first in pavment of am unis pavable 5 Lender by Borrower under paragraph 2
hered, then 1o interest pavable on the Nore, then o the prinapel  f the Noze, and then @) interest and principal on any Future Advances.

4. Cuoarces; Liexs. Bomroawer sholl pay all tanes, avsevvments and cther charges. fines and impesitions atuibutable o the
Property which mey aitain a pre rity over this Maateage. and liwehold peiments o1 ground rents, if anv, in the manner proaided
under paragraph 2 herecf cr. if nat pard In such menner, by Beroower maling ravment, when due, ditecthy to the pavee therod.
Borrower chall promptly fumish 1o Lender all Notices «fF i unts due urder this parecraph. and in the event Burrower shall m:ke
payment directly, Borroswer shall prompdy furnish to Lender revcipns evidonoing such pavmems. Beorrower shall promptly discharge
any lien which has prionty over this Mortgage: provided. that B rrower shall not be reguired to discharge any such len so kong as
Borriwer thall agree in writing 1o the pavment of the «bligation «wcured by roch lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, or defend enfurcement «f such Yen in, legsl proocecdings which «perate to prevent the enforcement
wF the lien or forfeiture of the Property or any parnt thereof.

5. Hazarp Insurance. Buortower chzll keep the impr vements now extsting r hereafter erected on the Property insured
against liss by fire, hazards included within the term “extendad o versge.” and wuch cther hazards as Lender mayv require and in such
amcunts and for such pericds as Lender may require; provided. that Lender shall not require that the amount of such coverage exceed
that amcunt of coverage required 1o pay the sums secured by thic Mongage.
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The insurance carrier proaiding the insurance shall ke Jhcen by Borrower subiect vy approval by Leader: pronided, that such
aprroval shall not be enreascnably withheld. All premiums vn insurance p licies shall be paid in the manner provided under para-
wraph 2 bhereof or, if not paid in such manner. by Borrower making pasment. when due, directly to the insurance carier.

All inwurance policies and renewals thereof chall be in frm acceprable 10 Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall prompily furnish o Lender all renewal nitices ond all receipts of paid premiums. In the event of loss, Boarrower <hall
pive prompt notice to the insurance carrier and Lender. lender mav make prosd of Las if not made prompily by Borrower.
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Unless Lender and Borrower otherwie agrer in writine. insurance priweads shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is voonomically feasible and the security of this Morrgage is not thereby
impeired. If such restoration «r repair is net econamically feasible or if the wcurity of this Mortgage would be impaired, the inswur-
ance proceeds shall be applied o the cums secured by this Mortgage. with the excess, if any, paid to Borrower. 1f the Propenty
is atandoned by Borrower, or if Borrower fails o respond to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to seutle 3 claim for inwrance benehts, Lender is authorized to collect and appiy the insur-
ance proceeds at Lender's cption either to restoration «1 repair of the Property o1 1o the sums secured by this Morigage.
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Unless Lender and Borrewer wtherwise agtee in writing. any such application of proceeds to principal shall not extend or
pstpene the due date of the monthly installments referred 1) in paragraphs 1 and 2 hereuf or change the amaunt of such insallments.
H under paragraph 18 herevd the Property is acquired by Lendar. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting frum damage 1o the Property prior to the sale or acquisition shall pass to Lender ]
to the extent of the sums sevured by this Martgage tmmedistely prior 1o such rale or coquisitien.

6. PRESERVATION AND MAINTENANCE oF ProrerTy; LEacsenorps; Coxporxuxiuas; Prasyep Usit DeverormexTts. Borroner
shall keep the Property in guod repair and shall not commit waste «r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Martgage is on 2 hasehodd. 1f this Mertgage is «n 2 unit in a condominium or a
planned unit development, Borrewer shall perform all of Barmmower's obligation under the decliaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents. If a condominium or planned unit development rider is executed by Bormrower and recorded 1ogether
with this Mortgage, the covenants and agreements of such rider shall be incurperated into and shall amend and supplement the cov-
enants and 2greements of this Mortgage as if the rider were 2 part heredf.
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7. ProtEcTiox ofF Lexper's Secumimy. If Borrower fails ro perform the covenants and agreements contained in this Mortgage,
or if any action or picceeding is commenced which materially affects Lender's inzerest in the Property, including, but not limited to, I
¢minent domain, insolvency. code enforcement. or amrangements «r prceedings invelving a bankrupt or decedent, then Lender at
Lender’s optien, upon notice to Borrower, may make such appearances, disburse such sums and take such acticn as is necessary o
pratect Lender's interest. inclading, but not limited 10, disburiement of reasonable atterney’s fees and entry upon the Proeperty to
make repairs. If Lender required mortgage insurance as a conditicn of making the lcan secuted by this Mortpage. Burrower shall
pay the premiums required 1o maimain such insurance in effect until such time as the requirement for such insurance terminates
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