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U~iForyt Covexaxts. Bornwer and Dendor convenent wnd spree os £ v

). Pavyent ofF Prixciear axp INTFResT. Borrower shail prompely pav when due the princirad of and interest o n the in-
debtedness evidenced by the Note, prepayment and Lize chanaes s proaided in the Nuote. and the

rincipal of and interest omoany
Furure Advances secured by this Meorpage.

2. buxps ror Taxes axp INsurance. Subject tooapplicatle lsw (r 1o a written waiver by Lender, Borrower shall pay 1o

Lender cn the day monthly inwtallments of principal and interest ure puvable under the Nite, until the Nute is paid in full. a sum
‘hercin “Funds”} tqual 1o cnetwelfith of the vearly tanes 2nd coscssments which may zrrain priority cier this Mortgage. and ground
rents ¢n the Property, if any, plus cnenwelfth of vearly premium installments for hazend insurance, plus crnetwelfth of vearly pre
mium instzllments for mortgage insurance, if any, 3ll as reascnably estimated initially and from time 1o time by Lender on the hasis
of assessments and bills and reascnable estimates thereof,

The Funds <hall be held in an institvnicn the depsits or accounts of which are insured «r gusranteed by a2 Federal or state
agency (including lender if Lender is such an inctituiin,. Lender <hall applv the funds 1o pay wuid taves. 3swssments, insurance
premiums and ground rents. Lender may not charge for o5 hulding 2nd applyving the Funds, anahzing <id zccount, or verifving and
cumpiling said astessments and bills, unless Lender pass B rrower interest on the Funds and applicsble Loy permits Lender to make
such a charge. Borrower and lender may agree in writing 2t the time of exceution of this Morzgige that interest on the Funds <hall be
paid 15 Borrower, and unless such agreement is made <r applicable law requires such interest to be paid. Lender shall not be required
to pay Borrowwer sny intercet or earnings on the Funds. Lender shall give 1o Bornwer, sithour charge. an annual aceiunting of the
Funds showing credits and debits 1o the Funds and the purpse f.r which each debit to the Funds was made. The Funds are pledged
45 additi nal wcuny for the sums secured by this Morteege.

If the amcunt of the Funds held by Lender. together with the future menthly installments f Funds pavable pricr to the
due dates of taxes, asewments, inwurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
menis, inswrance premiums and ground rents g they {20 duel such excess shall be, at Borrower’s cption, either prompiy repaid 1o
Borrewer or eredited 1) Borrwer on monthly incallments of Furd.. If the amount of the Funds held by Lender shall nar te
sufficient 1o pay taxes, assessments, incuranie premiums znd grourd rents as thev fall due, Borrowwer shall pay 1o Lender any amount
nevessary to make up the deficiency within 30 days trom the date petice is maiied by Eender to Borroawer rejuesting pavment thereof.

Upen pzyment in full of all sums secured by this Morigage, Lender <hall promptly refund to Borrower any Funds held by
Lender. M under paragraph 15 hereof the Property is sold or the Property is othenvise acquired by Lender, Lender <hall apply,

no Jazer than immediately prior to the sale of the Property or it acquisition by Lender, any Funds held by Lender at the time of
application s+ 3 credit against the sums secured by thic Mortcage.

tE N

3. Apprrcatiox of Pavstexts. Unles applicable law praides otherwize, ail pavments received by Lender under the Ncote
and paragraphs 1 and 2 hereof shall be applied by Lender tirst in payvment of amounts pavable to Lender by Borrower under paregraph 2
here §, then to interest pavable on the Nute then 1o the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarces; Lizss. Borrower shall payv sl rases. avee-ments and «thor charges. fines and impositions stiributable to the
Property which may artzin 2 pricny wver thic Mortgege, and lesehold pavments or ground rents, if anv. in the manner provided
under paragraph 2 hereof or af net poid in such menner, by Bormoaver making pavment, when due, directly o the pavee thereof.
Borrower shall prompdy furnish to lender all Natices of wmounts due urder this paraeraph, and in the event Borrower shall make
pavment directly, Borrewer shall premptly furnish to Lender reccipns evidencing such pavmenis. Borrower shall promptly discharge
any lien which has pricrity over this Mongage: provided. that Borrower shall not be required 1o discharge any such lien so long as
Barrcwer shall agree in writing to the pavment f the cbligaricn secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such fien by, or defend enforcement o f such lien in. lew:] procecdings which (perate to prevent the enfercement
of the Len or feifeiture of the Property or any pan therect.

5. Hazarp Insueasce. Borrower shall keep the imprivemen:s now exicting or hereafter erected «n the Property insured
against loss by fire, hazards included within the term “extended cinerige,” and such other hazards as Lender mav require and in «uch
amounts and for such pericds as Lender mayv require; provided. that Lender <hall not sequire that the amount of such coverage excesd
that amrunt of coverage required to pay the sums secured by thi, Mortgage.

The insurance <arrier providing the insurznce <hall be chicen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums cn irsurance policies shall be paid in the manner provided under para-
griph 2 hereof or, if not paid in such manner, by Bornaver msking pavment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall te in form acceprable 1o Lender and c<hall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Lender :hiil have the right to hold the policies and renewals thereof, ard
Borrower shall prompaly furnish to Lender all renewal notices and all receipts of paid premivms. In the event of loss, Borrower shall
give prompt notice o the insurance carrier and Lender. Lender may muke proof of luss if not made promptly by Borrower,

Uzless Lender and Borrower otherwise agrec in writing, irsurance proceeds shall be applied to restoration or repair of the
Propesty damaged, provided such restaration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is nit econnmically feasible or if the security of this Morgage would be impaired, the insur-
ance proceeds chall be applied o the sums secwred by this Merrgage, with the oxcess, if any, paid o Borrower. If the Propernty
is abandoned Ly Borrower, or if Borrower fails 1) respond 10 Lender within 20 days from the date notice is mailed by Lender to
Borrower thar the insurance carrier offers to sewtle a chaiim for insurance benefits, Lender is authorized 10 collect and apply the insur-
ance proceeds at Lender's opticn either to restoration or repair of the Propenty or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, anv sich application of preceeds to principal shall not extend or
p stpune the due date of the monthly incallments referred 15 in paragraphs 1 and 2 kereof or change the amount of such installments.
1f under paragraph 18 hereof the Property is acquired by Lendcr, all right, title and interest of Buriower in and 1o any insurance
policies and in and to the proceeds thereof resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender
tu the extent of the sums sccured by this Mortgage immediastely prior to such sale or coquisitien,

6. Presrrvanion axp Manvenaxce ofF Prorerty; LEasenorps; Conpoyixiums; Praxxep Uxsit DevEropmexTs. Borrower
shall keep the Property in good repair and shall pot commit waste «r permit impairment or deterioration of the Property and <hall
comply with the provisions of any lea<e if this Mongage is un a lcasehold. M this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Bomrower's obligation under the declaration ¢r covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or plinned unit development.
and constituent documents. 1f a condominium ¢r planned unit develupment rider is executed by Borrower and revorded together
with this Morngage, the covenants and agreemrents of such rider shall be incurporated ints and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. ProreEcTioN oF LExDER's SEcuriTy. If Borrower fails to perform the covenants and agreements centained in this Mortgage,
or if any action or procecding is commenced which materially affects Lender’s interest in the Property, including. but not limited tn,
tminent domain, insolvency, code enforcement, or arrangements «r proceedings involving a bankrupt «r decedent, then Lender at
Lender's opticn, upon nctice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interext, including, but not limited to, disbursement of reasonable attornex’s fees and entry upen the Property to
make tepairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminatcs
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