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Uxiraaxt Covexanrs. DBorrcwer and Lender covenant ard sgree as folloas:

1. PayymeNT oF Prixcarar axp Ixyeresy. Borrower <hall promptly pay when Jue the princps! of and inreresr on the in-
debtadness evidenced by the Note, prepivment and late charpes o provided in the Note. und the prind

noipal of and interest onoany
Furure Advances sevured by this Morreuge.

2. Fuxps ror Taxes anxp Insuraxce, Subject to applicable law or w2 writkn waiver by Lender, Borrower shall pay to
Lender on the davy monthly installments of principal and intercst 2re pavable under the Niote, until the Nore is paid in full, a sum
“herein “TFunds”™) cqual 1o one-twelfth of the vearly taaes and s-sessments which may ctrain pricriny over this Moresge, and ground
rents cn the Property, it any, plus onernwelfth of veurly premium installments fur hazard insurance, plus onetwelfth of vearly pre-
mivm installments for mongage insurance, if znv, all as reascnably estimated initally and from time o time by Lender on the hasis

of assessments and bills and reasonable estimates thereof.

The Funds <hall be held 1in an insimtion the dep <its or accunts of which are incured or gusranmed by a Federal or wate
ageney {including Lender if Lender is such an instituri oo . Lender «hall spply the funds to pay said taves, sssevsments, incurance
premiums ind ground rents. Lender may not charge for so helding and spplying the Funds, analyzing <aid acccunt, or venfying and
compiling said assessments and bilk, unless Lender pavs Borreaver interest on the Funds and applicable law permits Lender to make
such a charge. Borrower 2nd lender may apree in writing at the time of execution of this Morntgage that interest on the Funds <hall be
paid to Borrower, and unless such agreement 1s made or applicable law requires such interest 1 e paid, Lender <hall not be required
to pay Borrower any interost of earnings on the Funds. Lender shell give w Bornawver, without Jharge, an snnual scccunting of the
Funds showing creidite and debits 1o the Funds and the purp e fir which each debit 1o the Funds was made. The Funds are pledged
as additi nal weurity for the sums secured by this Morgage.

If the amunt of the Funds held bv Lender, together with the Future monthly installments of Furds pavable prior 10 the
due dites of tanes, avcesuments, insurance premiums and ground rents, shall exceed the amount required 1o pay sudd taxes, assess
ments, insgrance premiums and ground rengs s they fall dee. such excoss shall be, st Borrower's optien, either prompily repaid to
Borrower or credited vy Borrewer en menthly inallments of Funds. W the am.unt of the Funds held by Lender :hall not be
suthclent to pay rTaxes, awessmonts, insurance preminvms and grourd rents as they fall due. Borrewer shall pav to Lender any ameant
niecessary 1o make up the deficiency within 30 davy from the disre nootice 35 mailed by Lender to Bormnver requesting payment thercof.

Upcn payment in full of all sums s«ecured by this Morave, Lender shzall promptly refund o Borrower any Funds held by
{ender. I under paragraph 18 hereof the Property is sweld or the Property s otherwisxe acquired by Lender, Bender hall apply,
no later than immediately prior 1o the sale of the Preperty or its acquisiion by Lender, any Funds held by Lender at the time of
spplication as a4 credit against the sums cecured by this Mungage.

3. Arriicamion ofF Pavmexrts. Unless applicable law provides ctherwise. all pavmments received by Lender under the Note

and paragraphs 1 =nd 2 hereof <hall be applied by Lender first in payment of ameuonts pavable ta Lender by Borrower under paragraph 2
herend, then to interest paveble en the Nete, than to the principal of the Note, end then 1o interast 2nd principal on any Future Advances.

3. Cuarces; Liexs. Borrower shall pay all taxes, a-weorments and other charges, Bnes and imposditions attnibutable 1o the
Property which may attain 2 pricrity over this Marngage, and hecehddd pasment: or zround rents, if unv, in the manner provided
under paragraph 2 hereof o if nor peid in such manner, by B rrower making pavment, when due, direcily to the pavee thereof.
Borrower shall promptly furninh o Lender all Nutices f amiunts due under this paragraph, and in the event Borrcwer thall make
pavment direclv., Borrower shall prompidy furnish 1o Lender receipts evidencing such pavments. Borrower shall promptly discharge
any lien which has priority cver this Murigage: pronvided. that Borrawer shall not be required to discharge any such lien so long as
Borrower zhall agree in writing to the pavment «f the obligati n wcured by cuch lien in 2 manner acceptable 1o Dender, or <hall in
wood faith contest such lien by, «r defend enfurcement of such lien in, legpil pricecdings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or anv part therecf.

5. Hazarp Insurance. Porrower shall keep the impriaements now existing or hereafter erected ¢n the Property insured
against liss by fire, harards included within the torm “extended civerage,” and such cther hezards as Lender may require and in such
amiunts and for such periods as Lender may require. previded. that Lender shall not require that the amount of sech coverage exceed
that amcunt of coverage requited to pay the sums secured by thi. Morgage.

The insurance carrier providing the insurance shall be hren by Bostewer subject s appreval by Lender: provided, that wuch
«pproval chall not be unreas nably withheld. Al premiums on irwurance policies <hall te paid in the manner provided under para-
graph 2 herecf o, if not paid in such manner, by Borrower making psyvment, when due, directly 1o the insurance carrier.

All inwrance policies and renewals thereof chall te in fom acceprable to Lender and shall include a standard morgage
clause in faver of and in form scceptable to Lender. bender chall have the right 10 hold the policies and renewals thereof, arnd
Borrower shall promprly furnish to Lender all renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender nav make proof of Las f not made promptly by Borrower,

Unless Lender and Borrower othenvise agree in writine, insurance priceads «hall be applied to restoration or repair of 1he
Property damaged, prowvided wuch resteration or repair is economicaliv fessible and the security of this Mcortgage is not thereby
impaized. 1 such resteraticn or repair is not economically fesuble or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 1o the cums secured by thiy Mongape, with the oace-s, if any, paid to Borrower., I the Property
is ateandrned by Burrewer, or if Borrower fails 1o respond 1o Lender within 30 davs from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to wettle 2 clsim for insurance benehts, Lender is authorized to collect and apply the insur-
ance prxeeds at Lender's option either to restoration or repait of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, anv such application of praceeds to principal shall not extend o
= stpene the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or chinge the amcunt of such installments,
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
pulicies and in and 10 the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisition shall pass o Lender
to the extent of the sums secured by this Mortgage immediately prior w such <ale or Zcquisiticn.

&, PresErvaTioN anD MainteENancE oF ProrerTY; Liacenoios; Coxposisiums; Pransen Usir Devevopyexrts., Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration <f the Property and :hall
comply with the provisions of any lease if this Montgage is on a leasehold. I this Morngage is on a unit in 2 condominium or a
planned unit develospmenr, Borrower shall perform ail of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shull be incorporated into and shall amend and supplement the cov-
enants and agrcements of this Mortgage as if the nder were a part hercof.

7. ProrecTiox ofF LeExper's Secunmry. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
vr if amy acticn or proveeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, insclvency, code enforcement, or amrangemenis (1 prececdings involving a bankrupt o decedent, then Lender at
Leader's optiin, upon netice to Borrower, may make such appearances, disburse such sums and take such acticn as is necevaary to
pretect Lender's interest, including. but not limited to, disbuniement of reasonable attommev’s feev and entry upon the Proepenty to
make repuirs. If Lender required mortgage insurance as a conditiin of making the loan secured by this Martgage, Borroaver shall
payv the premiums required to mzintain such insurance in effect until cuch time as the requirement for such insurance terminates
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