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: Uxiroas Covexanrts, Borrower and Lender coaciene sed soree o £

I Paxsexy oF Prixcipar axo Inaveest. Borsower <hail promptdy pav when due the principad of and dnrercer voothe n-
: debtedness evidenced by the Note, prepusment and bite churwes o provided i the N ot and the principal o and intores onoam
Furere Advinies secured by this Mostoage.

l 2. Fuxps ror Taxes axp Ixsuraxcr. Subiecr 1o applicatle Lo oy crooaver shall pav oo
Lender en the day meonthly installments of princips) and inrerest sre pavablle under the Note, wnil the Note i paid in full, a sun
“herein “"Funds™} equal to cnetwelith of the yearly tanes und sosesomnents which nay 2usn

rhorv aer this Mortgepe. and ground
rents en the Property, if any, plos cnetwellth of veurly pramium insallmentss for hazard insunince, plas cne nwclfth of searly pre

mium installments for meortgage insurance, if any, 4l 3s ressonably esiimated initslly ind trom time e time by Lender on the hasds
of assessments and bills and reasonable estimates therect.

. I .
o4 wrilen waiter by Lender, 1

e

v

5

B L

Lo
A

T

5 6

’

The Funds <hall be held in an instituticn the deposits o accounts of which are inwwred or guaranweed by a Federal or srare

ageney {including Lender H Lender 1s such sn institutin . Lender <hall applv the funds b pay ssid boves. sowiaments, insutince
premiums and ground rente. Lender may pot charge for s holling ond spplving the Funds, anahzing «eid soo unt, or verifiing and
comnpiling aid sssessinents and bills, enless lender pavs Borrover interesr oo the Tunds and sppliceble L permin Lender 1o muake
such a charge. Borrover and lender may agree in wrinng at the time of sxecution of this Meorg.ge that interest «n the Funds chall e
p:id to Borrowver, and unless wuch agreement is made «r applicable law requires such inwiest
to pay Borrowcr snv intercst or eamnings on the Funds, Lender shafl give 1o Borrower, with
Funds <hiwing credits and debits to the Funds and the purp~e for which cach detin s the
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1 be paid. Lender <hill not be required
wat charge. an annual sccounting f the
Furds was made. The Tunds are pledead
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If the am unt of the Funds bheld by Lender. © getber vith the future menthlhy insullnans of Funds pavable prir to the
due dites of taxes, asseements, insurance premiums and eroerd rents choll evieed the amount reguized o pay said tanes, aseess
meni~, imurance premiums and ground renis as they fall dus cudh excess shadl Beo st Boerowdrs cprien. either promptlyv repaid to
Borraver or caredited 1o Botrower on moenthly nsallmens of Furdo, T the ameunt ot the Funds keld by Lender shall net be
sufhcient o pay tascs, assesTuedts, IRsurence premiuims and wnourd renis as they tall due, Borrower shall puy o Lender any amoun:
necessaty to make up the defciency within 30 davs from the dute noniie 1 munbed by Lender o B orrower requesting pavinent theredd.
X WUpun payment in full of all sums weoured by this M-

Lender. If under paragraph 16 hereof the Propenty is sold r the Propenty i ctherwise acquired by Lender. Lender hall apply,
no lster than immediately prior 1o the sale of the Propertv or its aquisition by Lender, any Funds held by Lender st the time of
spplication as a credit against the sums secured by this Monmesge.
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steage, Lender <hall premptly refund to Brorrewer sny Funds held by
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3. Arruicamion oF Pavuests. Unles applicable law proaides cthermice, 3il pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of smounts pavabke 1o Lender by Borrower under parsgraph 2

here £, then to Interot pavable on the N, then to the principil of the Nrte! and then e interest and principal on any Future Advances.

4. Cuarces; Liexs. Bomower shall pav ol taness avesonents and cthor charges, fines and impesitions atributable 1o the

Property which may z2ttain a preority over this Mortgaze, and hesceh Id povmenty wr griond renee, if anv. in the mannper provided
under parazgraph 2 hereot or, it not pard in cack monner, by Boarower maling pivment when due, directly s the paver theredf.
B:riower chall promptly furnish to Lender all Notices of smurnts due under this paracraph. ind in the event Boernowwer shall make
payment directly, Borrower shall prompdy fumish to Lender teveipts ervidoncing such povment. Berrower shali promptly discharge
any lien which has prionity «ver this Moungage: provided, that Boerower <hall not be required 1o discharge anv such lien o0 long as
Bortower shall agree in writing 1o the pavment of the obligatin weured by such lien in 2 munner zcovptable 5 Lender. or shall in
g faith contest such lien by, or defend enfcrcement of such lien in. leg:l pricecdings which - perate o prevent the enfurcement
+f the lien or forfeiture of the Property or any part thercof.

5. Hazarp Insupance. Borrewer shall keep the impriaementsy now existing 1 heresfrer erected on the Property insured
against Lss by fize, hazards induded within the term “extended ¢verape.” and such cther hzzards as Lender mav reguire and in «uch
amourts and for such pericds as Lender may require, proaided, that Lender <hall ot require that the ameunt of such coverage excecd
that ameunt of coverage required to pay the sums <ecured by thic M oorgape
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The insyrance carrier providing the insurance shall be (h-en by Beorrower subicet o approval by Lender: provided. thar such
approval shall not be unreasenably withheld. Al premiums on ircurance pehaes shall Le paid in the manner privided under para-
graph 2 hered or, if nea poid in such manner. by Borrower puking pavment, when due, directly 1o the insurznce carrier.

All insurance pelicies and renewals thereof <hall Ye in £rm acceprable 1o Lender and shall include a standard mortgage
dauwe in favor of and in form acceptable to Lender. Lender ihail have the right 1o hold the polivies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices wnd all receipts of paid premiums. In the event of Irs. Borrower shall
give prempt notice to the insurance cammier and Lender. Lender moav make prad of Loy if nor made prompidy by Bommower,

Unless Lender and Borruwer otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repuir of the
Propenty damaged, provided such restoration or repair s coonomically feasible and the security of this Morrgage is not therehy
impaired. N such restoration o repair is not eo nomically feasable o of the wecurite of this Moatgage would be impuaired, 1the insur- 1
ance preceeds shall be applied 15 the sums securad by thy Moneage, with the oxcess, if any, paid 1 Berreswer. 1 the Propers
is atandoned by Borrower, or if Borrower bails 1o respord 1o Lender within 30 duys from the date notice is mailed by lender t.
Borrower that the inwurence carrier offers 1o witle a cleim 1 insurance benchis, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's oprion either to resteration or repair of the Property or 10 the sums secured by this Mortgage.
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Unless Lender and Borrower otherwise agree in wrining. anv such zpplicstin of priceeds 1o principal shall not extend or E
m stpone the due date of the monthly incallments referred 1 in parcgraphs 1 :nd 2 heresf or chinge the amount of such insallmen:s.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the priceeds thereof resulting from damage o the Property prior to the sule o1 acquisition <hsll pass 1w Lender

t the extent of the sums secured by this Morreage immediately prior 20 auch sale o Loquidnon.
6.

ENTARIR
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PrEstrvaTioN anp MaNTeNancE oF Proreuty; | earenorps; Coxpoanixiuss; Praxseo Usit Deverorssexts. Borrower
shall keep the Property in good repair and shall not commit waste «r permit impairment or dererioration of the Propony and  shall
comply with the provisicns of any leace if this Muorntgage is on a lcasehold. H this Mortgage is «n 2 unit in a2 condominium or a
planned unit develepment, Bortower shall perfarm all of Bommower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development.
: and cornstituent documents. If a condominium of planned unit development rider is executed by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov
‘ enants and agreements of this Morigsge as if the rider were a part hereof.
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7. Prorecmiox ofF LExpER’s SEcuriry. If Borrower fails to perform the covenants and agreements contained in this Mortgage, o~
: wr if any acticn or preceeding is commenced which materially affects Lender's interest in the Preperty. including. but not limited tn,
cminent domain, insolvency, cede enforcement, or atrangements «1 procendings invalving 2 bunkrupt or decedent. then Lender at z
Lender’s opiion, upun notice to Borrower, may make such appearances. disburse such «wums 2nd take such acticn as i~ necewary
protect Lender's interest, induding, but not limited to, disburement of reasonable attornes™s foees and entry upon the Propernty o
make repairs. If Lender required mungage insurance as a conditiin of making the lan secured by thiv Mortgage, Bornower ohall |
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance wrminaics =
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