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SECTION 8. 1In the eveniL of the failure of i.e Mortgagor in any
respect to comply with the covenants end conditions herein contained with
respect to the procuring of insurance, the payrent of taxes, ascessments and
other charges, the keeping of the dorigaped Prop:rty in repair and free of
liene and other claims or to comply with any othar covenant contained in this ] F‘
Mortgage, any noteholder or noteholders shall have the right (without prejudice
to any other rights arising by reason of such defsult) to advance or expend
moneys for the purpose of procuring such insurance, or for the payment of
insurance premiums, taxes, assessments or other charges, or to save the Mort- :
geged Property from sale or forfeiture for any unpaid tax or asseasment, or |&
otherwise, or to redeem the same from any tax or other sale¢, or to purchase
any tax title thereon, or to remove or purchase sny mechanics' liens or other
encumbrance thereon, or to make repalrs thereon or to comply with any other
covenant herein contained or to procecute or defend any suit in relation to the
Mortgeged Property or in any ranner to protect the Mortgaged Property and the ;
title thereto, and all sums so advanced for aay of the aforessid purposes with o
interest thereon at the highest legal rate but not in excess of twelve per
§ centum (12%) per ennum shall be deemed a chsrgc upon the Mortgaged Property
# in the same manner as the notes at the time ocutstanding are secured and shall
3 be forthwith paid to the noteholder or noteholders raking such advance or
advances upon demand. It shall not be obligatory tor any noteholder in meking
any such advances or expenditures to inquire into the validity of any such tex
title, or of any of such taxes or assessments or salzs therefor, or of any such
nechanics' liens or other encumbrance.
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S8ECTION 9. The Mortgagor will not, without the approval in writing
of the majority RiA noteholders and the majority Bank noteholdera: (a) enter
into any contract or contracts fc~ the operation or maintenance of all or any
part of its property, for the use by others of any of the Mortgaged Property,
or for toll traffic, operator assistance, extended scope or switching services
to be furnished by or for connecting or other companies; provided, however,
that such approval shall not be required for any toll traffic or operator
essistance contract wnich in form end substance conforms with contracts in
general use in the telephone industry; or (b) deposit any of its funds, regard-
less of the source thereof, in any bank wnich is not insured by the Federal
s Deposit Insurance Corporation, or the successor thereof.
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SECTION 10. (a) If this subsection is made applicable by the Instru-
ments Recital, the Mortgagor will not pay its directors or trustees, as such,
any salaries for their services, except such as shall have been approved by the
majority REA noteholders and the majority Bank noteholders, provided that nothing
herein contained shall preclude any director or trustee from serving the Mort-
gagor in any other capacity and receiving compensation therefor.
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(v) Salaries, wages and other compensetion paid by the s
Mortgegor for services, and directors® or trustees' fees, shall be reasonable -
and in conformity with the usual pructice of corporstions of the &ize and nature :
of the Mortgsgor. Except as specifically authorized in writing in advance by
the majority R£A noteholders and the rmajority Bank noteholders, the Morigagor
vill make no advance payments or loans, or in any manrner extend 1its credit,
either directly or indirectly, with ¢~ without interest, to any of its directors,
trustees, officers, employces, stockholders, members or affiliated companies.
As used in this scction, the term "affiliated companies” shell have the meaning
prescribed for this term by the Federal Communications Commission in its pre- 4
vailing uniform system of accounts for Class A telephone companies. g

SECTION 11. The Mortgagor will at all times keep, and safely pre-
serve, proper books, records and accounts in which full and true entries will
be made of all of the dealings business and affairs of the Mortgagor, in
accardance with methods of accounting prescribed by the state regulatory body
having Jurisdiction over the Mortgagor, or in the asbsence of such regulatory
body or such prescription, by the Federal Communications Comnission. The Mort-
gagor will prepare and furnish each noteholder not later than the thirtieth
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Form - Orig. Comaon REA - Tel. Bank Mtg. .
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