. e

Ry

B

p e e it

P

i ——

L e

P I PP

T

iy

e et

500t 1377 243:858

Uxiroryt Covexaxts. Borrower and Lendar covenant and apree as folloas:

I. PaynMenT oF Prixcipsr anxp INTERFST. Borrewer shail prompely pay whon due the prindpal of and intoret on the in-
debtedness evidenced by the Note, prepavment and lite charges a8 prosided in the Nute, und the ponapal of ard intercer on any
Future Advances secured by this Merteage.

2. Fuxps ror Taxes axp Insurance, Subject to applicable liw or 1o a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly installments of princpal and interest are payable under the Note, until the Nete §s paid in full, 2 sum
{herein “Funds™) equal to onetwelfth of the yvearly taxes and sosessments which may attain priority ever this Mortgige, and ground
rents on the Property, if any, plus cne-twelith of vearly premium installments for hazard insursnce, plus cnetwelth of yearly pre-
minm installments for montgage insurance, if any, all as reswnably cstimated initially and from tine to time by Lender on the basis
of ass¢ssinents and bills and rcasonable estimates therecof.

The Funds shall be held in an inuitstion the deposits or 2ccrunts of which are insured or guaranteed by a Federal or aate
ageney (including Lender if Lender is <uch an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applving the Funds, analvzing said account, o0 verifying and
compiling said assessments and Bills, unless Lender pavs Borroner interest on the Funds and applicable law pormits Lender o make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest en the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ty be paid, Lender <hzll not be required
tor puyv Borrewer any interest or earnings on the Funds. Lender shall give o Buorrewer, witheut huerge, an annoal sccountine of the
Funds <hcuwing credite and detits to the Funds and the purpose {or which each debit to the Funds was made. The Tunds are pledued
as additi nad seurity for the sums secured by this Mornaage.

If the smrunt of the Funds held by Lender, togcther with the future monthly inagallments of Fands pavable prict to the
due dates of taves, assesuments, insurance premiuvms and greurd rents, shall exceed the smount required 1o pay said taxes, asess
ments, insurance premiums and ground rents as they fall due. such excess shall be. 2t Borrower’s optisn, either promptiy repaid o
Borrawer or credited to Borrower on menthly installments of Tunds, If the amount of the Funds held by Lender shall not te
sufficient to pay taxes, assessments, insurance promiuns and grourd rents as they fall due, Borrower shall pay to Lender any ameunt
necessary to make up the dehciency within 30 davs from the dite nertice is mailed by Lender to Bearawer requesting payment thereof.

Upcn payment in full of all sums secured by this Mongage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender <hall apply,
no later than immedistely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums secured by this Morgage.

3. Arerrcamion ofF Pavaests. Unless applicable law provides ctherwice, all pavments received by Lender under the Nete
and paragraphs I and 2 hercof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph 2
heredd, then 1o interest pavable on the Note, then to the principal of the Nate, and then to interest and principal on any Future Advances.

3. Cuarces; Liexs. Borrower shsll pav all taves, assessments znd other charges, fines and impositicns attributable to the
Property which may autain a prionity over this Mertgage, and leaseheld pavments or ground rents, of any, in the manner provided
under paragraph 2 hereof or, if not paid in such meaner, by Berrower making pavment, when due, directly 1o the pavee thereof.
bersower shall promptly furnish 1o Lender all Notices of amounts due under this paragraph, and in the event Borrower chall make
payment directly, Borrower shall pramptly fumish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that Berrower shall not be required to discharge any such lien so long as
Borrower «hall agree in writing to the payment «f the obligatiin wcured by <uch lien in a manner acceptable 1o Lender, or shall in
good faith contest such lien by, o defend enforcement of such lien in, legal proceedings which ¢perate to prevent the enforcement
+f the Hen or forfeiture of the Property or any pant therecf.

5. Hazarp Insunraxcr. Borrower shall keep the improvements now existing of hereafter erected on the Preperty insured
against hss by fire, hazards included within the term “extended ¢overage,” and such cther hazards as Lender may require and in such
amcunts and for such pericds as Lender may require; pravided. that Lender shall net require that the amount of such coverage exceed
that amcunt of coverage required to pay the sums sccured by this Mogtgage.

The insurance carrier previding the incurance shall be chiren by Burrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld, All premiums en insurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if net paid in such manner, by Borrower nmaking pavment, when due, direatly to the insurance carrier.

All insurance policies and renewals thereef <hall te in foom acceptable to Lender and shall incude a standard mortgage
clause in faver of and in form acceptable to Lender. Lendur shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall promptly furnish o Lender 2ll renenal notices and all receipts of paid premiums. In the event of luss, Borrower shall
give prompt notice to the insurance camier and Lender. Lender sray make proof of luss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance procecds shall be applied to resteration or repair of the
Propeny Jdemaged, provided such restoration or repair is econcmically feasible and the security of this Mortgage is not thereby
impaired. M such restoration or repair is nt economically feacible oo if the swcurity of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mourrgage, with the excess, if any, paid o Bowcower. If the Property
is atandcned by Borrower, or if Borrower Fails o respond 10 Lender within 30 days from the date notice is mailed by Lender 1
Burrower that the insurance carrier offers to settle a claim fi1 insurance benefits, Lender is autharized 1o collect and apply the inur-
ance proceeds at Lender's option cither to restotation or repsit of the Property or to the sums secured by this Mertgage.

Unless Lender and Borrewer otherwise agiee in writing. anv such application of procecds to principal shall not extend or
pstpone the due date of the monthly installmenis referred 1o in paragraphs 1 and 2 hereof or change the amount of such inssilments.
Il under paragraph 18 hereef the Property is acquired by Lendar. all right, title and interest of Borrower in and to any insurance
policies 2nd in and to the pricceds theref rouliing from damage to the Prepaiy prior to the sale or acquisition shail pass to Lender
to the extent of the sums secured by this Muntgege iminediatdy pricr 1o such sale or coguisition.

6. PrEstrvarion asp Muxiexasce ofF Prorerty; Liasrnorps; Cosvosnxiunss; Prasseo Usir Deverornests, Borrower
shall heep the Propaaty in good repair and shall not commit waste or permit impairment or deterivration of the Propenty and  ¢hall
comply with the provisions of any lease if this Montgage is on 3 Jasehodd. 1 this Mentgage i on a3 unit in a condeminium or a
planned unit development, Borrower shall perform all of Borroad’s obligation under the declaration or covenants creating or govern:
ing the condominium or planned vnit development, the by-laws and regulations of the condoeminium or planndd unit development.
and constituent decuinents. I 2 condominium or planned unit development rider is executed by Borrower and recorded together
with this Mertgage, the covenants and agrecments of such rider shall be incorporated into 2nd shall amend and supplement the cov-
enants and agreements «f this Mertgage as if the rider were a part bereof.

7. Prorecnion ofF Lespir's Stcurity. M Burrower fails to perform the conenants and agreements contained in this Mertgage,
ot if any action or preeeding s ommenced which materially sffects Lender’s interest in the Property, including, but not limited to.
cminent domain, inehency, ade onfircement. or arengoments o1 proceedings invelving a benkrupt o1 decedent, then Lender at
lender's option, upen notice to Borrower, may make such appearances, disburse such sums and take such adtin as iv necesary 1
prtect Lender's intorest, including. but not limited ©. disburaiment of reasenable attana’s fees and ooty upen the Prepeny to
make repairs. 1 Lender regnited moatgege insurance as a conditi n of making the lcan secured by this Metaage, Bravower dhall
sy the premiums required o mantain such insurance in effect until such time as the rcquirement fur such insurence trminates
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