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5 Uxirory Covenaxts. Borrower and Lender covenant ard sgree as follows:

1. Pavaext oF Prixciear axn Inverrsr. Borrowar chall promptly pay when due the princips]l of and interest en the in-
debtedness evidenced by the Note, prepavment and late charges as provided in the Nuote, and the principal of and interest «n any
<y Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Issuraxci. Subject to applicable law or to a written waiver by Fender, Barrower shall pay to
Lender cn the day monthly installments of principal and intercst are pavable under the Note, unnil the Note is paid in full, 2 sum
{herein “Funds™) cqual to one-twelith of the yearly taxes and assesements which may attain pricrity over this Mortgage, and ground
rents cn the Property, i any, plus enctwellth of vearly premium installments for hazard insurance, plus one-twellth of vearly pre
mium installments for maortgage insurance, if any, all as reascnably estimated initially and from time to time by Lender en the basis
of assessments and bills and reasonable estimates thereof,

The Funds thiall be held in an institution the deposits or accounts of which are fnsured or guarantced by a Federal or state
agency (inclading Lender if Lender is such an institutin). Lender shall apply the funds to puay said waves, assessments, insurance
premiuvms and ground rents. Lender may not charge for o holding and apphing the Funds, analyvzing sald acceunt, 1 verifving and
compiling caid assessments and bills, unless Lender payvs Borrower interest en the Funds and appliceble liw pormits Lender to make
such a charge. Borower and lender may agree in writing at the time of eaxecution of this Mortgsge that interest on the Funds shall Le
paid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Borrower any intercst or earnings on the Funds. Lender shall give to Borrower, without charge, sn annual accounting of the
Funds showing «edits and debits to the Funds and the purpese for which cach debit to the Funds was made. The Funds are pledged
as addiri nal weurity for the sums secured by this Mertpage.
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If the amount of the Funds held by Lender, t.gather with the future weonthly installments of Tunds payable prior to the 1
due dates of taxes, assessiments, insurance premioms and ground rents, shall excced the imount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or eredited to Borrower on munthly insallments of Fund:. If the amount of the Funds held by Lender shall not be ¢
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrawer shall pay to Lender any amount
necesrary to make up the deficiency within 30 days frem the date norice is mailed by Lender to Borrewer requesting payment thereof.

Upcn payment in full of all sums secured by this Morteage, Lender <hall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acguired by Lender, Lender shall apply,
no bater than immediat !y prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time <f
spplication as a credit against the sums secured by this Mortgage.
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3. Arrricamiox of Pavmests. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender frst in pavment of amounts pavable to Lerder by Borrower under paragraph 2
herecf, then to interest payvable on the Nute, then to the principal ef the Note, 2nd then 10 interest and principal en any Future Advances.
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1. Cuarces: Liens. Borrower shall pay all taxes, awsesurenis and wother charges, fines and impositions attributable to the
Property which may attain a pricrity over this Martgage, 2nd lessehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrowner muking payment, when due, directly 1o the pavee thereof.
Berrewer shall premptly furnish to Lender all Notices of zmounts due under this parsgraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnich to Lender revcipts evidencing such payments. Borrower shall promptly discharge
any licn which has priority over this Mortgage, provided, that Borrewer shall not te required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligation wcured by such lien in a manner acceptable 1o Lender, or <hall in
good faith contest such lien by, or defend enfurcement of such lien in, legil procecdings which (perate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.
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5. liazarp Insurasce. Borrower shall keep the improvemonss now existing or herealter erected on the Property insured

! agzinst loss by fire, hazards included within the term “evtended coaersge,” and such cther hazards 25 Lender may requizre and in such
by arwamts and fer such pericds as Lender may require; provided, that Lender shall not sequite that the amount of such coverage exceed
i that amount of coverage required to pay the sums wcuted by this Mongage.
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The insurance carrier providing the insurance shall be (hicen by Borrower subject 1o approvel by Lender; provided, thar such
apprenal shall not be unreascnably withbeld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrewer making payment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall te in form aceeptable to Lender and shall include a standand mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwils theteof, ard
Borrower shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Burrower shall
give prempt notice to the insurance carricr and Lendcr. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance procecds thall be applied to redoration or repair of the
Property damaged, provided wich restoration or rerair is coencanically feasible and the security of this Montgage is not thereby
impaited. If such restoration er repair is not economically feadble or if the security «f this Maongage would be impaired, the inwur-
ance proceeds <hall be applied 1o the sums secured by this Meatgage, with the excess, if any, paid 1o Borrower. If the Proposty
is abandened by Borrower, of if Berrower fails o respord 10 Lender within 30 days from the date notice is mailed by Lender 1o )
Botrower that the inwrance carrier offers to wttle a claim for incurance benefits, Lender is autherized to collect and apply the insur- : %
ance proceeds at Lender's opticn cither 1o restoration or repasit of the Property or to the sums secured by this Mortgage,
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Unless bender and Borrewer ctherwise agree in writing, any such application of proceeds to principal shall not eatend o
postpone the due date of 1he monthly installments referred w0 in paragmaphs tand 2 hereof o chinge the ameunt of such invallmenic
If under paragraph 18 hereod the Property is acquined by Lender, all righy, title and intcrest of Burowar in and to apy insurance
policies and in and to the proceeds theredd reaubting from damage to the Property prior to the sake or acquistion hall pass 10 Eender
to the extent of the sums sccuted by this Mortgage immediately pricr to such sale o1 coquisition.
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6. Prestavariox axp Maxienasce ofF Propirty; Leasenorns; Cosporiniusss; Prasxyen Usir Devitoraiests, Borrowr
shall keep the Preperty in good repair and shall not commit waste o0 permit impaisment or deterieration of the Propernty and <hall
cumply with the provisicns of any lease if this Mongage is en a leasehedd. If this Montgage is ¢n a uait in a condominium o 2
planned unit development, Borrower shall parform 2l of Borrewer’s obligation under the declaration or covenants crzating o1 gavean-
ing the condominium or planned unit development, the bylaws znd 1gmlations of the condeminium o plinned unit develepment,
and constituent decuments. If a condominiem or planned unit develpment rider is exccuted by Berewer and recorded together
with this Morigage, the cuvenants and agreements of such rider chali be incorporated into and shall amend and supplement the cov
enants and agreements of this Mortgage as if the rider were a pant hered.
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7. Prorecriox ofF Lexper's Security. If Borrower fails 1o perform the ceaenants and agreements contained in this Morrgage,
or if any acticn ot proceeding is commenced which materially affects Lender's interest in the Propenty, including. but not limited to,
uminent demain, insobvency, code enforcement, of arrangenints or priceedings involhing a bankrupt o1 decedent, then Lender ar I
lender's opticn, upen potice to Borrower, may make such appearances, disburse such rums and tike such actien as is necessary to
pretect Lender's intarest, including, but net limited to, disbursament of reasmable attaney’s fees and entiy upen the Propanty to i
4"? : make repairs. If Lender tequited mortgage insutance 3s a cendition of muking the lan sccured by this Moanage, Dorrewer oall
ST pay the promiums requited 1o maintain such insurance in effect until such time as the requirement for such inwurence taminatcs
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