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Uxirosst Covinants. bBorrower and Tendor covenant ard agree as folloas:

1. Pavmest of Prisapar asp Inteeest. Borrower <hall promptly pay when dee the principal of ard interest on the in-
Jebtedness evidenced by the Note, prepavinent and lite charges as provided in the Neteo and the princpal of and interet vnany
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxcr. Subicet to applicable Liw or to 2 written waiver by Lender, Borrower shall pay o
Lender on the day menthly installments of principal and interest @re pavable under the Note, until the Nete is paid in full, a sum
(herein “Funds™) cqual to onetwelfth of the yearly texes and esscssments which may attain prisriny evar this Al qtgige. and ground
rents on the Property, if any, plus cnctwelfth of yearly premivm instaliments for hazard insurance, plus cnetwelfth of yearly pr
mium installments for merigage insurance, if any, all as resccnably estimated initially and from time o time by Lender on the ba-
of asscssments and bills and reascnable estimates therec.

e-
is

The Funds <hall be held in an instituticn the depesits or acceunts of which sre insured o1 guaraniced by a Federal or sate
ageney (including Lender of Lenddr is such an inaitution?. Lender <hall apply the funds to puy said taves, assessments. insurance
premiums and ground rents. Lender may net charge for oo bolding end applying the Fands, analyzing «id account, o verifving and
compiling said zeessments and bills, unless Lender pavs Burnoaver interest «n the Funds and applicable Liw permits Lender to make
such a charge. Berrower and Ynder may sgree in wiiting at the time of execution of this M rigage that interest on the Funds <hall be
paid to Berrower, and unless such ageement is made or applicable law requires soch intercst o be paid. Lender <hall not be required
to pay Brrrosar eny intercst or exnings on the Funds. Lender shall give 1o Bornower, withour charge. an annual acocuntng of the
Funds shewing credits and debits to the Funds and the purpese for which each delat t5 the Funds was made. The Furds zte pledoed
e additional security fur the wems recured by this Margage.

If the amount «f the Funds held by Lerder. togaher with the future menthly installments of Funds pavable pricr 0 the
Jue dites of taves, assessments, imsurance premiums and ground rents. shall exceed the smount required to pay said taves. ases
ients, imsurance promiums and pround rents as they fall due, such excess shall be, 2t Borrower's option, either primptly repaid to
Borrower o credited t» Borrower o monthly inaallments of Funds. M the amcunt of the Funds held by Lender shall not be
cufficicnt to pay 1aves, assessments, insurance premiums and grourd rents as they fall due, Borrewer shall rey to Lender anv armcurt
necessery to make up the deficiency within 30 dayvs fran the dite notice is maked by Lender to Borrower requesting payment thercaf,

Upcn pavment in full of all sums secured by this Mortzace, Lender shall promptly refund to Borrewer sny Funds held by
Lender. If under parzgraph 18 hereof the Property is sold or the Preperty is otherwise acquired by Lender. Lender shall apply,
ro later than immediately price o the sale of the Property or it acquisition by Lender, any Funds held by Lender at the time of
application as a credit sgainst the sums secured by this Mortzage.

3. Aprricamion ofF Pavaests. Unless applicable liw prinides ctherwise, all payvments received by Lender under the Note
and paragrzphs 1 and 2 hercof <hall be zpplied by Lender first in payment of amcunts pavable o Lender by Borrower uader paragraph 2
here f, then o interest pavable en the Nete, then 1o the principel of the Nite, zrd then to interest and principal ¢n 2ny Future Advances,

3. Cusrces: Liexs. Berrower shall psv all tanes, asscsements and other charges, fines and impusitions etribunable 1o the
Preperty which may attain a pricrity ever this Mortgage, and leasehld pavments o ground tents, if any, in the manner provided
under paragraph 2 hereof cr. if ner paid in such menner, by Dorrower making payment, whken due, directly to the pavee thereof.
Borrewer shall promptly furnish 1o Lender all Notices of emounts due under this paragraph, and in the event Borrower shall make
payment directly, Berrower shall premptly fumish to Lender reccipts evidencing such pavments. Bemmawer shall promptly discharge
any lien which has priority over this Mortgage: provided, that Burrower chall not be required to discharge any such lien so long as
Porreaver chall agree in writing to the payment «f the cbligition wcured by such lien in 2 manner acceptable 1o Lender, or shall in
gooad faith contest such lien by, or defend ¢nforcement of such Len in, legal proceedings which cperate 1o prevent the enforcement
cf the Lien or forfeiture of the Property or any pant theroot.

5. Hlazarp Insueasce. Boriower shall keep the improvemints now existing or hercafter crected on the Propenty insured
agsinet Joes by Bre, hazards included within the torm “extended coverzge.” and such cther hazards as Lender may require and in such
2mounts and for weh pericds 2« Lender may require; provided. thot Lender shall net require that the amount of such coverage exceed
that amcunt of coversge required to pay the sums secured by this Mortgege.

The insurance carrier providing the incurance <hall be chrren by Bomrower subleet 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld. Al premiums on irsurance polivies shall te paid in the manner provided under para-
graph 2 hereof cr, if not paid in such manner, by Borrower meling payment, when due, directly to the insurance carier.

All insurance policies and renewals thercof shall te in foom acceprable to Lender and chall incdude 2 <wandard mortgage
clause in faver of and in form acceprable to Lender. Lender shall have the right 1o hold the policies and renewals thercof, arnd
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lxs, Bumower shall
give prompt notice to the insurance carsier and Lender. Lendear may make proof of loss if not made promptly by Bomower,

Unless Lender and Botrower cthenwise agree in writing. irsurarce proceeds shall be applied to resteration or repeir of the
Property damaged, provided such restoration or repair is econsmically feadble and the <ecurity of this Mortgage s not thereby
impaired. I such resteration or repair is not eoonomicaliy feasitle or if the security of this Meorigage would be impaired, the inwuor-
ance proceeds <hall be applied to the sums secured by this M orgage. with the excess, if any, paid to Berrower. ¥ the Prepornty
is abandoned by Berrower, or if Borrower foils to repord 10 Lender within 30 days frem the date notice is mailed by Lender 1
somower that the insurance carrier offers to wttle a claim oo insurance benefits, Lender is authorized 1o celiect and apply the incur-
ance precceds at Lender's option either 1o restoration o1 repait of the Propesty o to the sums woured by this Mertgage.

Unless Lender and Borrewer otherwice agree in wrring. any such applicatin of procecds to principal shall not eatend o1
p stpene the due date of the monthly inctallments referred 16 in paregraphs 1 and 2 hore f or chinge the amount of such installments.
if under psragraph 18 herecf the Property is acquired by Fender, all right, title and interest of Borrower in and to 2ny invurance
pelicies and in and to the prececds thereof rouliing from damage to the Propurty prior 1o the sale or acquisition «hall pass to Lender
ta the extent of the sums secured by this Martgaze immediaedy prir to cuch sale or Loquisitiom.

4. Preservation aAxp MausTexaxce oF Propsety; Liscenotps; Conporzuniunts; Praxsro Ut DivitormexnTs. Borrower
<hall keep the Property in wewd repair and shall oot commit waste «r parmit impairment et Jdeterjuration of the Projerty and  shall
cemply with the priaisicns of any leece if this Mortgage is on 2 leaseh dd. If this Meortgage s «n a unit in a2 c¢ndeminium or a
planned unit development, Borrewer shall perferm all of Brorower’s ebligaticrn under the dwlarztion or covenants creating o1 govean-
ing the condeminium or planned anit development, the bylaws and regulations of the condominium or plinned unit daveloprient,
and constitwent decuments. M a condeminium o planned unit devel pment rider is executed by Borrower and recorded togather
with this Mertgage, the covinants and sgreements of cuch rider shall be incorporated into and shall amend and supplement the cov-
caants and agrcements of this Mertgage as if the rider weie a part haeck

= ProtecTion oF LExpir's Skcurniny. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceading is commenced which matarially affects Lenders interest in the Propatv. including. but net Limited 1n,
cminent domain, insehency. ode enforcoment, o straneements o proceedings involving @ bankrupt or deacdent, then Londer 2t
Fender's «ptin. upen notice o Barower, may make such apprarances, disburee such sums and tike such action 2s i< necesany
proteat Leaders interot, including, et noe Emitd oo disburament of reac nable ateney’s fees and entry upen the Proponty o
make repaite, I Lendsr tequited mvatgage insurance as a conditien f making the loan secured by thiv Mergage, Borooaver shall
pav the promiums fequired to maintain such insurznce in effect urtil such time as the requirement for sudh incurance tominates
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