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UxiForyt Covexants. Borrower and Lender covenant ard aurce as foflouws:

1. Pavsment oF Prixcipar axo Isterest. Borroswer shall prompthy pay when due the principal of and fntereet en the in-
debtedness evidenced by the Nuote, prepayment and lste charges 25 proadded in the Noete, and the principsl of and interest o any
Future Advances secured by this Meortgage.

2. Fuxps vor Taxes axp Insuraxnce. Subicat to applivable Liw or to a written waiver by Lender, Borronver <hall pav o
Leader on the day menthly installments of principsl and intereet are pavable under the Niote, until the Nite ic poid in full, a sum
(herein “Funds™) cqual to cne-twelfth of the vearly tanes und accesunents which may ztain priority eacr this Mortgige, and ground
rents cn the Propenty, if any, plus onetwelfth of vearly premivm installments for hazard insurance, plus cnetwelfth of yearly pre
mium installments for mortgage insurance, if any, all as reasonably entimated initally and from time o time by Lender on the bass
of asscasments and bills and reascnable estimates thereof,
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The Funds sh:li be held in an institution the deposits er awceunts of which are insured or guaranwed by 2 Federal or crare
agency (including Lender if Lender is cuch an insitmien’. lender <hall spply the funds to pay sadd wives, assesements, insunnce
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing waid sccount, or verifving and
compiling said assessments and bills, unless Lepder pays Burrower interest on the Funds and appliceble law permits Lender to muake
stich 2 charge. Borrewer and lender may agree in writing at the time of execution of 1his Mortgage that interect en the Funds <hall be Y-
paid o Borrewer, and unless such agreement is made or applicable law requires <uch interest to be paid, Lender <hall not be required
to pav Beorrower any interest or earnings cn the Funds. Lender shall give to Brrrower, witheut charge, an annual acecunting of the
Funds shiwing credits and detits to the Funds and the purpoce for which cach debit 1 the Funds was made. The Funds are pledged
a5 additional weurity for the sums secured by this Moigese.
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If the amount of the Funds held by Lender, together with the future monthly installments «f Funds pavable pricy to the
due dites of taxes, asseasmments, insurance premiums and wreund rents, shall exceed the amcunt requited to pay s3id 1axes, aseess
ments, incuninee premiums and ground rents as they fall due, wuch excvss shall be, at Berreawer’s optivn, cither prompuy repaid to
Borrower or creadited t0 Bortewer en manthly insallments of Tunds. U the amcunt of the Funds held by Lendur shail not be
sufficient to pav tanes, assessments, insurance premiums and grourd rents as they fall due, Borrewer shall ray to Lender any ameum
necessary 1o make up the deficiency within 30 davs {frem the date notice is mailed by Lender 1o Borrower requesting payviment thereof.
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Upin payiment in full of all sums secured by this Morteage, Lender shall premptly refund to Borrower any Funds held by
iender. If under paragraph 18 hereef the Propenty is sold or the Propenty is otherwise acquired by Lender, Lender <hall apply,
no lster than immediately prior 1o the sile of the Propernty or its acquisiticn by Lender, any Funds held by Lender at the time of
applicazion a5 a credit against the sums secured by this Mortgage.
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3. ArpricamioNn ofF Pavuests. Unless applicable law praides cihervice, all pivments received by Lender under the Ncte
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ameunts pavable to Lender by Borrower under paragraph 2
herecd, then to interest payable cn the Nute, then to the principal of the Note, and then to interest and principal en any Future Advances.

3. Cuarces; Liexs. Borrewer shall pav all wnes, assessments and cihor charges. fines and impositions attributable 1o the

Property which may attain a pricrity aver this Mongage, and laehedd payments or ground rents, if any, in the manner provided

_ under paragraph 2 herecf or, if nor paid in such menner, by Brrrower musking parment, when due, directly 1o the pavee thereok,

Borrower shall promptly furnizh to Lender 2l Netices of amounts due under this paragrarh, and in the event Borrower shall make

payvment directly, Borrower shall promptly furpish 1o Lender receipts evidencing such payvments. Berrower shall premptly discharge

i any lien which has pricrity over this Mongage; provided, that Borrower shall not be required 1o discharge any such lien so long as

Borrower shall agree in writing to the pasment of the obligeticn woured by such lien in 3 manner acceptable to Lender, or shall in

: good faith contest such lien by, or defend enfercement of such Yen in, gl proceedings which cperate to prevent the enforcement
of the livn or ferfeiture of the Property or any pan thereck.
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5. Hazarp Ixsurance. Borrower <hall keep the improvamenis new existing o1 hereafrer erected ¢n the Property insured
againit Liss by fire, hazards indluded within the tarm “extended coverage,” snd such ciher hezazds as Lender may require and in such
amcunts and for such pericds as Lender may reguire: provided, thut Londer <hall not 1equire that the amount of such coverage exceed
that ameunt of cuiersge required to pav the sums secured v this Mongage.
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The insurance carrier providing the insurince <hill Le choren by Bornower subject to z2pproval by Lender; provided, that such
apptoval shall not be unreasnnably withheld. Al premiums on insurarce policies shall te paid in the manner provided under pars-
vraph 2 herecf or, if not paid in such manner. Y Borrower 1miking paiment, when due, direcdy 1o the incurance carrier.
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All inarance policies and renenals theredf hall te in frm accepiable 10 Lender and <hall include a standard mortgage
clauwe in faver of and in form acceprable to Lender. lender shall have the right to hold the policies and renewals thereof, ard

Borrower shall promptly furnish to Lender all renewal nutives snd all receipts of paid premiums. In the event of Liss, Borrower ¢hall
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give prompt notice 1o the incurance carrier and Lender. Lender may make prof of loss if not made prompily by Borower,

Unless Lender and Borroawwer ctherwise agree in writing, irsurance prececds shall ke applied to restoration or 1epair of the
Property damaged, provided such rectoration ©f repair is economically fesuble and the security of this Mongage is not thereby :
impaired. I such resctoration or repair is not eoonomically feauble oo if the secunity of this Mortgege would be impaired, the insur- . .
ance proceeds «hall e applied to the sums secured by this Morpaee, with the aacees, if any, paid 1o Borrower. W the Propeits '
is abandoned by Borrower, cor if Borcower fails t respond 10 Lender within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier offers to wutle 2 chim for inwrance benehis, Lender is authorized 10 collect and apply the ineur- a3
ance proceeds st Lender’s option either to restoration or repait «f the Property o to the suras secured by this Mertgage. :
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Unless Lender and Beorrower otherwise sgree in writing, any such application of procecds o principz]l shall not eatend o :
pstpene the due date of the menthly installinents reforsed 1o in paragraphs 1 and 2 haed or change the amount of such indtallments, ix
I under paragraph 18 hereod the Property is acquired by Lender, all right, dde and interest of Borrower in and to any inwrance '
plicics and in and 6 the proceeds thearef rcsulung from damage v othe Propenty pricr 1o the sale or aequisition shell pass to Lander "

1o the extent of the cums secured by this Mortgage inmediatdy pror 1o such aale or Loquisition, 't

6. Persprvation asp Mamntesasce ofF Prorrrry; | eacncrvs; Conponuniuns; Poasseo Usit Devitornexts, Barroawer
shall keep the Property in geod repair and shall not commit waste o1 permit impairment or deterkration of the Propenty and shall
comply with the provisions of any lease if this Mortgepe is on a laaschold, If this Mongage is en a unit in 3 ondominium or 2 i
planned unit develspment, Bomrewer shall perferm all of Borrower’s obligation under the declsration o1 cvenants creating or goaern: :
ing the cond minium ¢r planred unit develepment, the by-laws znd regulations of the «ondeminium or plinned unit develepment. :
and condituent documents. If a condoeminium or planned unit develipment rider is eaecuted by Bomower and recorded togother
: with this Meortgage, the cuvenants and zgreements of such rider shall be incerporated dnto and shall amend and supplement the cen-
: vnants and agreements of this Mentgage as if the rider were a part haedd. .
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7. Protectiox ofF Lexvir's Securivy. I Burrewer fails to porform the covenants and agreements contained in this Meartgace,

ar if any actin or preceeding is commenced which materially affects Lander's interest in the Propaty, induding. but not limited 1o, r{‘:i
uminent demain, insol ney, oode enforcement. or arrangements or proceedings invelving o bankropt o decedent, then Lender o J E
Londeds opticn. upen netice to Berrower, may make such appaarances, disburne such wums and t:ke quch activn a5 is necesaary o ,
; pretect Lender's interest, including. but not hmited to, disbursament of reawnsble eitana’s fees and ontry upn the Popay |2
make repaire. I Lender required morntgage insurance as a condition of meking the lan sccurad by this Mentgage, Boraver ohall l(:)'
y pes the premiums required th maintain such insurznce in effect until such time as the requitement for such inturance trminaics 'd'i
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