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LIN1sGRVE Caonvpnanis, Boroower and 1 ender convenant and sered sy Telas

1. Payment of Principal and lateret. Berreacr shall promptls pay ahen Jdue the prncipal b oaend
indebredness ovidenced by the Note, prepayment and late chzipes oy prontded oo the Now

on o any Futere Advanoes secured by this Morieape

ettt il the

Camed the principal of annd nterest

2. Funds for Taxcs and Insumance. Subject o apphoshle Taw of 10 s wntten waver by Fender. Borreer shall pay
1o Lender on the da monthly inaztiments of pringipal and saciest are pavable nnder the Note. tntzh the Note s pedd i Sath
a sum (hercin “Funds™) equzl to onctweifth of the vearh faves and swoannents which may stizin proonn oner ths
Mortgage. and ground rents on the Property. of anyv. plus onc-twclith of vearly prenmuem natallments for barard noormance,
plus onc-mmelfth of seardy preminm indaliments 1or mortgage ircntance. a1 any. stz feawnzbly ectimzted stz aad from
time 1o time by Lender on the hasis o asesamenis and Bl z2nd reasenable extirnates thereod.

The Funds shall ke beld in an anchitution the depoats of socennts of which ate imored of guzianteed by 2 Federal of
state agency Uincluding Lender if | ender o such an imnutiont. Fender shall opply the Funds to pay «nd taues, asesanrents,
insurance premiums and ground rents Fender may not vharge 1or «o heldng sand apphying the Funds. anaivaing sand ascount,
or verifving and compaling ssid ascciaments and hli, unless 1ender pads Borroaer inicrest on the Funds and applicable law
permits | eader o mabe such a charge. Borreoaer and Tender may sgiee n wnimg at the time of cwwutien of this
Mortgage that interest on the Funds shall be paid 1o Borreacr, and unless <uch agreenwnt made or applicable law
requires such ‘nierest 1o be paid, §ender <hatl nat be regiered 1o pay Borrower any interest of carmings on the Funds. lender
shall give to Botrower. without charge. an annual accounting of the Punds showing credits and dehits 1o the 1 unds 2nd the
purpese Tor which cach debit to the Fand< was made. The Funds are pideed av adddionzt sccunty 107 the sums wecured
by thus Mortgage

If the amount of the Funds held by Fender. topether with the tutere monthly instatiments of Funds pavabic prior o
the due dates of 1anes, ascsuments, insurance premiums and ground rents. shall evceed the zmount reqitred o pay sxid taves,
assessments, insurance premivme and ground rents s they 1all due. sich e hall be, z1 Borrowers optwen, erther
prompily repaid o Borrowes of credited to Borrewer on monthly savatiments of Funde If the zmount of the Fands
held by 1 ender <hall nat be coficient 10 PaY T200C SWCWMICHIS. NG anoe preminm and pround 1ents 28 they 2l due,
Borsower shall pay 1o Lender any 2mount naecessan io muad e up the deficeniy withen 30 davy from the date noatice s rmated
by Lender 10 Borrower reguesting paymient thetood

Upon payment sn full of all sums secured by this Morigage. Lender shall prompthy refund 1o Bosroner any Funds
hedd by 1 ender. 11 under paragraph 18 hoteof the Propariy i wold of the Propety s ctherane acqiuted by L ender, §ender
shall apply. no later than immedizicly prios 10 the <ale of the Propeny of ity acquistion by Lender, any Funds beld by
Lender 21 the time of applicalion as a credit agamst the sumic sevured by the Maorngage.

3. Application of Paymeats. Unless aprhicable tan prontdes otheisise, all pavmenlts received by Lender undar the
Noie and peregraphs 1 2nd 2 hereof shalt e 2pphad by Fendes firs in paament of amaonnis payvahic to | ender by Borrower
undcr paragraph 2 bereof. then 10 interest payahie on the Noe, then 1o the principzl of the Noje, xnd then o intercst and
principal on xny Futlure Advances

4. Charpes; Liens. Bomower <hall pay sl 1zves, asscssnents and other charges. fines and mpositions attnbutable 10
the Property which may atizin 2 priority over thie Morgage. and keawchold paymenis &7 ground 1ents. if any. in the manner
pronided under patagreph 2 hereof or. of nat pand in such menner. by Barroner melang payment. when due. diroctly 1o the
pavee thereod. Borrowes shall prampily furnsh 1o Lender atl aotices of amounts doe under this perapraph, and in the cvent
Borrower shall make paament ducctiv. Borrower bl prompth fumsh 10 Lender toocipes ovdenomg sixh payments.
Borroner shall prompily discharge any 1ion which hus praossty caer thae Movigagpe: pronaded, that Bosromer shall ot be
required 10 dicharge 2ny wuch Ben w0 dong s Botrouer shall sprec in azning 1o the paymes of the ohligzelion secured by
<uch Iien 1n 3 mannor a00cpiahic 10 1 endet. of shall an good frnh contea soch Dica by, o Gefend enforcement of such lien an,
loral provecdings which operzeic 10 pravent the enforcement o the ben o1 terictuie of the Progesty o1 zn) pant theredd.

5. Harard Iessrance. Boroncr shell oo the smpreieinerds mos evihing of heeexfser esociod on the Property inavaed
apninst loss By fire, hurards incloded within the torm “evicndod conctape”. and wch onhor harards xs 1 endt: may roquire
1nd 1n such amaunts and o such penads xs 1 ender . reamre: pransded. thet 1 ender shall not reguite tha the amount of
such covetape €voodd that moun of Goverape 1egurad I pay 1he v securoed b ths Mouigree.

The msurancc carries prondding the inunxnce <hdl he chosen by Bortower subjeal o appronal by Lendern pronaded,
that such appronval shall not br unreasonably withhedd AT premumme on dmatame podicwes ahall he padd o the menner
pronadod under paragraph 2 hetood or. of oot paid in such manner, by Bosrower mabang payment. when doc. direetly to the
INSUTEDC CRITIC.

Al insurance policies and 1encs als thereet shall be i fomm weaepabie to 1 endes »nd shadl inctde » sandard mongape
Anuse in favor of and in fomm aoocpiatle so | onder. 1 onder hxil hune the sght 1o hald the palicies and renvwals therood.
and Boarowes shall prowsothy furamh o Lender all 2enemal motioes and 2l se00pls of pxid preminme. In the vcol of Joss,
Borrowed shall pine pronpl natioe io the imautanoe carner and $onder. bender many e pract of Yoss if not mapde prompily
by Botrower.,

Unlass 1 ender xnd Borrowet oahersise apree an wating, inmanance proceads shall be applind 1o feseration of repair of
the Propeny damaped. provided such 10a0mhion @1 1epait s cconomicathy icaswible und the socumny of this Movigape
nd thereby impaared. 11 such 7e01a110n & TEPriT i Dol coonomiely teauble o1 1t the secunity of the Morpape would
he mmprired. the imurance proaccods shall be appliod 1o the wums secuied n this Mongape, with the evoess, if any, pad
10 Botrower. b the Property s ahzndened by Borrower. o1 31 Bortones faih 10 tespond 1o 1 ender within 30 dayy from the
dule novioe is mated by Donder 1o Borrcned that the imsutance crrrict oflcns to satke a clam for insnranee benefits, Lender
is aunhorired 10 colloct 2xnd apply the snsuranoe procceds a1 | ender’s ophon cither ko rEM0OTa100 of repair of the Property
o7 10 the sums secured by this Mortgagpe.

Unless Lender and Borrower othersise 2pioc 3n writing. any such application of procoeds o principad shall noq cviend
or pastpone the due dite of the monthly anstaliments sefetted 10 in patacraphs 1 2nd 2 beroo! or chanpe the amount of
such imtallments. 1§ under paragraph X benood the Propaty i 2oquited by 1 =ndcr. 21 night, titke and interest of Borowers
in 2nd 10 amy imuranse podicies and in and 1o the proceads thereed 1esulting from damege 10 the Propenty priot to the sake
or aoyuintion shall puss 1o Lender 10 the evtent of the sumn wevuted by tha Maontgape immoediately prios to such sale of
acquisition.

6. Prestnafion and Maintenance of Propetts: Leawholds: Condominiums: Planned Unit Devclopuenle.  Sorrones
shall keep the Property in good 1epair and shall not counmil waue o1 permit inpairment of deierioration of the Property
and shall comply with the provisions of any dease af this Mosigape 15 on a leaschold. I this Mortgage s 00 3 unit in a
condomininm o1 # planned unn development, Borrower shall perform a4 of Borrewes’s obhigatons under the declaraton
o1 covenants creating of goveinmg the condommum o1 planned una development. the by-lans 2nd repulations of the
condominium of plianed unit development. and conditoent documents. I a condominium or planned unit development
tider is caecuted by Borrower and recorded together with this Maortgage. the cavenants and agreements of such rider
shall be incorporated inte and shall amend and «upplement the ccrenanis and agrecinents of this Mortgage as if the ridet
were a part heroof.

7. Protection of Lender's Security. 11 Bomrower fails w0 pertorm the covenants and agreements <contained in this
Mortgage. or if any action of proceeding 13 commeneed which matcrially aflects Lender's interest in the Propeny.
including. by not limited te, comnent doman, msolveney, oode ontorvement, of arfangements o procecdings imvohing a
tankrupt or decedent, then Leader at Lendet™s option. upon nofice 1o Borrower. may make such appearances. dishurse such
wms and take such action as is neocssary fo protect §ender’s miciest, mddudmg. but not limned to, disbursement of
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reasonable attorney’s focs and eniry upon the Propeiy to mabe 1epans. It 1ender soyguired mortgage incurance as a 'z‘
condition of making the boan socured by this Mongage. Bortoner shall pay the premiums reqinred to maintain such ™
insurance in offcet until such time as the requitement for such inupance ferminates an accordance with Borpewer's and ! 2
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