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UstForas CovEnants., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borroncr shafl promptly pay when Joe the principal of 2ad rtcrsa ca e
indebledncss videnced by the Note, prepayment and late charges as provided in the Note. 20d the prancpal of and mlcrest
on any Future Advances secured by this Morigage.

2. Fonds for Taxes and Insorance. Subject 1o applicable aw of (o 2 waitten wawer by bender. Borrower shail pay
10 Lender on the day monthly instaliments of principal and interest are pavahle under the Note, until the Note 1+ pasd in foll,
a sum (herein “Funds™) equal (o onetwellth of the yearly taves and ascciaments which may stiain prorily over thes
Mortgage, and ground rents on the Property. if any. plus onc-twelfth of vearly pranium mstallments for harard imamane,
plus one-twellth of yearly premium installments for mortgage insurance. of any. alt as rersonzbly extimzted initiaily and {rom
time to time by Lender on the hasts of assessmients and bulls and texsonable edtimates thereod,

The Funds shall be held in an institution the deposits or sccounts of which are smured of guarznteed by 2 Federal «of
state agency (including Lender if Lender is such an institution) . | ender shall apply the Funds to pay saad (3168, assessments.
insurance premiums and ground rents. 1ender may not charge 101 50 holding and apphiing the Funds, analyzing sad 2c000nt,
or verifying and compiling said asscssments and bilks, unless 1 ender pays Borrower interest on the Funds and apphicahle law
peemits Lender to make swh a charge. Borrower and 1ender may agfec in writing 3t the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made of applicable law
requires such interest to be paid, Lender shall not be requited to pay Boreower any interest of carnings on the Funds. Tender
shall give to Boreower, without charge, an annual accounting of the Funds showing credits and dehits 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds ate pladged as additional security for the cumms secured
by this Morgage.

I the amount of the Funds held by Lender. together with the future moenthly inatiments of Funds pavabic praof 10
the due dates of 1axes, assEsaments, INSULANCE Premiums amd ground rents. shall evceed the amaount required 10 pay saxd aves,
assessments, insurance premiums and ground rents as they fall duc, such cioess shall be, a1 Boerower's option, cither
promptly repaid 1o Borrower or crodited 1o Borrowesr on monthly instaliments of Funds. M ihe amount of the Funds
held by Lender shall not be sufficical (0 pay tanes, Zsscasmens. IRWUTANY premimms and ground rents 35 they {201 dve.
Borrower shall pay to J.ender any amount necessary o make up the dehciency within 30 davs (roan the date notice 15 muked
by Lender 1o Borrower requesting payment thereol.

Upoon payment in full of all sums secured by this Moigape, | ender shall prompaly refund 1o Borrower any Fands
held by Lender. If under paragraph 18 hereof the Propenty i «old o1 the Property 15 othersise aoquired by 1. ender, Lender
shalt apply, no later than immediatcly prior to the sake of the Property o ils xcquinhion by Lender. any Funds held by
Leader at the time of application as a credit against the sums secured by this Moagage.

3. Application of Paymeats. Unless apphcable law provides oaheraise. all pavncats receined by 1onder under the
Note and pzragraphs 1 and 2 hereof shall be applied by [ ender first sn payment of amounts payvabic to Leador by Bovromer
under paragraph 2 hereof, then to interest payable an the Now. then 1o the peincipal of the Nete, 3nd then & intezent and
principal on any Future Advances.

4. Charges; Liens. Borzower shall pay all taves. asessments and other charges. fines and impxsitions attrbutable 1@
the Property which may atain a priosity over this Morigage. and Iexschold pavments of ground rents. i any. in the manoer
provided under pasagraph 2 hereof or. if not pard an such manaer. by Barrowes maling payment. whea due, ditectly o the
payee thereof. Borrower shall prompily funnish to Lender ali natices of amounts due under this parepraph, and in the cvent
Borrower shall make pavmem directiy, Bommower shall prompihy fumsh o Lendar teoaipes avidenoing soch payvnents.
Bosrower shall prompily discharge any lien which has pracedy over this Morrpape: pronsded. tha Boorower shall o be
required 1o discharge any such licn so Jong a5 Boaroner shall xgree m widhing & the puamenmt of the ehlipation socured by
such ben in 2 manner acceptable 10 Lender. o shall in gond faith contest such biva . o7 defend enforcarnent of such Bon m,
legal proceedings which operate to prevent the enforoement of the Ien o fordenuic of the Progeny o8 amy part throof.

5. Hazard losarance. Borower shall hoep the imprauaments now cvbting of hereafior crocsod on the Property wnvatod
against ks by fire, hazards included withe the teim “cviended conerepe. and such othes huzends 3 Lender may regume
and in such amounts and for such periads as Lendes mry roquire: pronsded. that §endes shal! not regise that the amount of
such coverage cxoeed that amount of concrage requited 10 pay the sams woured ba thes Morigepe.

The insurance carncr proniding the insurance shall be chosen by Boerower subjct 80 2ppeona) by Lender; prensdod
that such approval shall nat be unreascvably withhedd. Al premiums oo insurance potioaes shadl be puid in the mannor
provided under paragraph 2 hereof of, of ncd p2id in such manncr, by Boarower makmp punynoot, whon due. direcdy o the
ISUrANCE CATIS.

All insurance policies and rencwals thereof shall be in fam acoeptable 10 Lender and shall incdlode a3 standard mongage
clause in favor of and in form acceptable to Lender. Lender shail have the right 1o bodd the policies and rencwals theread,
and Borroner shall prompily furnish 1o {.coder aft renrual natoes and 2l seocipts o p8 pramivms. Lo the cvem of boss,
Borrower shall give prompe andioe 10 the insutanoe carmer and Lendes. | ender may muke pooacd of Joss ff ot mpde prampaly
by Borrower.

Uniess 1ender 2nd Borrower cdherwise agree in waiting. imurance proceods shall be xppdind so rossoeation of oepuir of
the Property damaged, provided such restoration o sepmr s coonamically feasitke and zhe secarity of this Monigage &
not thereby impaired. I such restaration oF repant 45 0ol cconomically fexsible o if the secunty of this Morigape wonid
be impaired, the insurance proceods shall be applied (o the sums socured by this Mosigape, with the exoess, if any. pad
1o Borrower. 1f the Propenty is atandonad by Borrower, of if Borronet faib to tespond 10 Lender within 30 days foom the
date notice is maited by Lendes to Borroner that the insurance careicd oflers to se1tde a cirim for insurance henefits, Lender
is autharized 10 collect and apply the insurance prooecds at Lendet’s option cither 10 resioaatioh oF repair of the Propeaty
or 1o the sums socured by this Mortgage.

Unless Lender and Borroner odherwise agroc mn writing. any such application of proccods o principal shall not extend
or postpone the due date of the monthly instaliments referred 10 in patagraphs 1 and 2 horeod o7 chanpe the amount of
such installments. If under paragraph 18 heroof the Propzity is aoquired by Lender, 21 right, tithe and interest of Borrower
in and 10 any insurance plicies and in and 10 the proceads thereof sesulting from damage 10 the Propedty paaod (o the sak
or acquisition shall pass to Lender to the extent of the sums socured by this Mortgage immodutely powoe to vuch sale o
aoquisition.

6. Preseration and Maintenance of Propeitys Loaseholds; Condominiums: Plznned Unil Developments. Borrower
shali keep the Property in good repair and shall not commit waste o7 permit impainmeal of deterioration of the Propeaty
and shall comply with the provisions of any lease if this Mortgage is on a dcaschodd. 1€ this Maonigage is an a2 unit in 3
condominium o a planned unit deeilopment, Borrowes shall perforin alt of Borrowes's oblipations under the doeclaration
of covenants creating of governing the comdomimnium o prannod unit devclopmenl. the by-daws and repulstions of the
condominium or planned unit development, and condituent documents. §{ 2 condominium or planned unil developenent
rider is executod by Borrower and recorded togeiber wath this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercol.

7. Protfection of Lendes's Sccurity. Il Borvower fails to perform the covenants and apreements contained in this
Mortgage, or if any action of proceeding s commenced which materially affects Lender's interest in the Property,
including, but not limited to, emincit domain, insolvency. code caforcement, oF atrangements of proccedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is nocessary to proioct Lender’s intcrest. including. bul nal limited to, dishursement of
reasonable attomney’s fees and entcy upon the Property to make repairs. M Lender roquined mortgape insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums tequired to maintain such
insurance in cffect until such time as the requirecment for such insurance terminates in acoordance with Borrower’s and
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