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Usirors COVENANTS. Borrower and Lender conenant and agree as follows:

1. Payment of Principal and Interest. Borrovaer shall promptly pay when due the principal of and :nterest on the

indebiedness ovidenced by the Note, prepayment and 1ate charges as provided in the Note, and the prinap.l of and interest
on any Future Advances securad by this Morigage.

2. Fands for Tazes and Insurance. Subject to applivable law or 1o a writien waiver by lender, Borrower shall pay
to Lender on the day monthly installmenis of principal and interest are payable under the Note, until the Note i paid o full,
a sum (hercin “Funds™) equal 1o one-twelfth of the yeary 1aves and assessments which may attain priotity over this
Mortgage. and ground rents on the Property, if any. plus one-tuclfih of vearly preminm installments for harard msurance,
plus one-taelfth of yearly premium instzliments for mortgage insurance. 1f any, all as reasonably estimated initizlly and from
time (o time by 1 ender on the hasis of assessmients and hills and reasonable estimates thereof.

The Funds shall be i~ in an institution the depasits or accounts of which 2r¢ insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an instination). ¥ ender shall apply the Funds 1o pay sard tawes, assessawents,
insurance premiums and ground rents. 1.ender may not charge for so holding and applving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Fender fays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the tnme of erwecution of this
Mortgage that interest on the Funds shall he roid to Borrower, and unless such agreenment s made of applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any mierest or eamings oa the Funds. Lender
shall give 1o Borrower, without charge. an anaual accounting of the Funds showing credits and Jdehits o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payvable pnor 1o
the due dates of 1axes, assessments, insurance premiums and ground rents, shall evceed the amount required to pay said Laxes,
assessments, insunance premiums and ground rents as they fall duc. such cvcess shall be, al Borrower's option, cither
prompily repaid 10 Borrower of credited 10 Borcower on moenthly inaatimeats of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay 1aves. asssments. incurance premaums and ground rents a8 they fall due.
Borrower shall pay to Lender any amount nocessan 1o make up the dchicrency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting paymeat thereol.

Upon paymeat in full of all sums secured by this Mornigage. 1 ender shall prompily refund 1o Borrower 2ny Funds
beld by Lender. I undes paragraph 18 hereof the Property is ~03d or ihe Propeaty is otherwise acquired by Lender, Lender
shall apply. no later than immediatcly prior 10 the <ale of the Propenty o1 its acquisition by Lender, any Funds held by
Leodcr a1 the time of application as 2 credil agamst the sumis soecured by this Mortgage.

3. Application of Payments. Unless apphcable fan provsdes otherare. all payments roccived by 1Lender under the
Note and paragraphs 1 and 2 hereod shall be applred by Fender finst an pryment of amounts pavablke 1o Lender by Borrower
under paragraph 2 hereod. thea 10 interest payable on the Nale. then 1o the principal of the Naodc. 2nd then o interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower shall pay all taves. awcsanents and other charpes, fincs and impositions attributable to
the Property which may atiain a priority over this Martgape. and leaschold payments or ground reats., if any. in the manner
provided under parggraph 2 hereof or. of nat pund in such manncr, by Bosrower making paymeal. when due. directly 10 the
payee theroof. Borrower shall prompity furnish 1o Lender all nalices of amounts duc under this paragraph. and in the cvent
Borrower shall make pavment duecily. Borrewer shall prompily fomish to Lender receips cvidenang such payments.
Borrower shall prompily discharge any licn which has praogay cver this Monigape: provaded. that Bosrormer shall now be
requized 10 discharge any such tien so Song a5 Bodrower shall agroc in utiting o the payment of the obligation secured by
sach ben in 2 manner acocpeabie 1o Londer. o shall in good faith covmest saxch lica by, or defend enforcement of such lien in,
Jegal proceedings »hich opersic 1o preven the enforoement of the hen o1 forfeaure of the Progenty o any pant thereof.

S Harard Insmrsnce. Borrower shall haep the npicaenmxnts now canting of hereafur ciocted oo the Propenty maned
agzimt boss by fire, hazards inctuded withm the 167m “ertendod coverape. 2nd such other hazards xs Lender may 1aquire
and in such amounts and for such pericds xs | coder may roguire: pronided. that | cader shall ne? require that the amount of
such coerage evcoed that amount of cencrepe 1oquited 10 pay the sums secured by thes Maostgape.

The insurance carrser providing the inwunmoe shall be chosen by Boarower subject to zppronal by Lender: provided,
that such approval shall n be unrcasonably withheld. Al premiums on insuranoe policies shall be paid an the manner
provided under paragraph 2 hereof or. if not paid in such manncz, by Borrower making payment, whon due, directly 1o the
insurance Carres.

All insurance podicies and rencwals thrrcef shall be in {orm accepiable to Lender and shall inddude 2 standard mongape
cuuse in favor of and in foam scoeptzble 10 Lender. 1ender shall have the right 1o hodd the policies and renewals thezood,
208 Borrower thall prompily furnish $0 Lender 2T renemal nohoes and all noceipls of paid premiums. In 1he evcot of doss,
Borrower shall ghe f40mpt motice 30 the insuranee carrier and Lender. Lender may makc proof of Soss if nod made proenpaly
by Borrower.

Unless Lender and Borvower otherwise 2p0¢ in »7iting. insurance procceds shall be appliod 1o restoration o repair of
the Property damaged, prowvided such restorabion of repmir i oocnomicadly feaubke and the socurity of this Mongage is
not theschy impaured. I such restaration of repair is nol econamically feasitie or of 1he secunity of this Martgape would
be impaired. the insurance proceeds shall be apphied 1o the sums socured by this Monigape, with the excess, if any. pad
10 Borromes. If the Property is ahandaned by Bosrouci, o1 11 Borroner faih 10 respond 1o L.ender within 30 days from the
date notice is maited by Leader 1o Borrower that the insuranoe carrier offers 1o seitle 2 clyim for insurance benehis, Lender
is aunhorized to collect and apply the insurance prooceds at Lender's oplion cithel 10 restoration of repair of the Properly
or 10 the sums secured by this Mortgage.

Unless Lender and Borrouer othemise 2gioc in wiiting. any such application of procceds to principal shall net exend
o1 postpone the due daic of the moathly installments refcired 1o in parzgraphs 1 and 2 bereof or chanpe the amount of
such inyaliments. If under paragraph 18 hereof the Propctiy is aoquired by Leader, all nght, ke and inlerest of Borroner
in and 10 any imurance plicies and in 20d 1o the proceeds thereof rosulting trom damage to the Propenty poior to the sale
or aoquisition shall pass 1o Lender 10 the catent of 1be sums sccured by this Martgage immediatcly prod 1o swh sake or
acquisition.

6. Presenvation and Maintenance of Property; Lesscholds; Condominiums; Planned Unit Developments. Borrower
shail keep the Property in good repair and shall not commit waste o1 permit impainment or delterioration of the Property
and shall comply with the provisions of any lease if this Mortgape 5 on 3 leaschod. If this Mortgape is on a unit in a
condominium of a plannad unit development. Borrower shall perform all of Borrower's oblipations under the doclaration
or covenants creating of governing the condominium o1 plznned unit development. the by-laws and regulations of the
condominium of planned unit development. and constituent documents. I a condominium or planned unit development
rider is executed by Borrower and recorded topether with this Morigage, the covenants and agreements of such nider

shall be incorparated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rides
weie a part heeeof.

7. Prolection of Lender's Sccusity. If Bommower fails to perform the covenants and agreements contained in this
Mortgage, of if any action or proceeding 18 commenced which matcrially affects Lenders interest in the Property.
including. but nce limited to. eminent domain, insclvency. code enforcement. o1 arfangements o proceedings involving a
tankrupt or decedent, then Lender at Leader's option, upon notice 1o Boriower, may make such appearances, disburse such
sums and take such action as 15 noccwary to protect Leoder's micrest, including. but not limited to. disbursement of
reasonable attorney’s focs and entry upsn the Propeity to make repairs. If Lender requited mostgape inwurance as a
condition of making the Boan secured by this Morgage. Borrower shall pay the premiums requited to maintain such
insurance in cffect until such time as the requitement for such insurance terminales i accordance with Borrower’s and
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