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UstborM Covenangs, Borrower and Dender covenant and aoree as tollo as
1. Payment of Principal and Interest. Borrvwgr shatl prompthy pay when due the Prangapel o awd o niereat oo the
indebtedness evidenced by the Note, prepayment and late charges s provided an the Noie

Cand the prancapal o amd enteres
on any Future Advances secured by this Maorstgage

2. Funds for Taxes and Insurance. Subjcct to apphioable law o 10« wrtten wanet by P ender, Bogroaer dhall pay
10 Lender on the day monthly inualiments of principat and interest are pavable dnder the Note. Gl the Nt s pasd w redl
a sum (hercin “Funds™) equal 1o onetweiflth of the vearh taves and swcamonts ahich s sthan pracrits over this
Mortgage. and ground tents on the Propeny. af any. plus enc-tucinh of vearly premeom mstaliments for harard nsoTame.
plus onc-twclfth of yvearly premium indtsllments 1or montgage snserance ot any, all o reasenably ctimated it and from
time 10 time by Lender on the basin af assessaments amd billy and reasenzble estimutes theicot

The Funds shall be held in an institution the depasits of soveunts o which are snured or cuatantoed by 3 Foderal or
state agency tincluding Fender it | ender is such anintitutiond. 1 ender shatl apply the Funds to pay wod 12108, ssseiaments.
insurance premiums and ground rents 1 ender may not charge 101 s holding and appiving the Funds, analhvzing sod acoeunt.
or venfying and compiling said assessments and bills. unless 1ender padys Borreaer intarest on the Funds and zpphcable 1aw
permits Lender to make such a charge. Borrower and Lender may agree in wnting al the tine of ¢rvecuten of this
Mortgage that intcrest on the Fuads shall be pad 1o Borsower. and unless such zgreement o made of appheablie Txw
requires such interest to be paid, Lender shall nat be required 1o pay Borrovaer any interest of camnings on the Funds  Lender
shall give to Borrower, without charge, an annual accounting of the Funds bhowing credits and dehas 1o the Funds 2nd the
purpose for which cach debit to the Funds was made. The unds are pledped as addimonal secuniny for the sums secured
by this Mortgage.

I the amoun of the Funds held by Eender. together with the future monthiy natatiments of Fonds paveblic praos 1o
the duc dates of 13165, Asvsaments, INSUTaice prertams and ground rents, shail exceed the amount 1eg ifed W Pay sand lanes.
assesstnents. insurance premiums and ground rente ac they fall due. ach eveess shall be. st Borrowet's aphon, other
promptly repaid 10 Borrower of <redited to Borrower on monthly naallments of Funde I the amount of the Funds
beld by Lender shall not be sufficient 10 Pay tance. asscaments. IHsuTande premeums and ground rents xs the fall due.
Borrower shall pay to [ender any amount necexsan 1o mabe up the Scfivenia athin 30 vy from the date notioe 1 meded
by Lender 1o Borrower requesting pavment theteot

Upon payment 1n full of all sums secured by this Muigage. 1 ender shall prommly 1efind 10 Borrower 2ny Funds
held by Lender. If under paragraph 18 hereof the Peopeny ¢ i on the Properts s atherwiwe aoqiired by ender, 1 ender
shall apply. no iater than immediatcly prior to the e of the Property of 11s acqumbon By Lender. any Funde held by
Lender at the time of application as 2 credit zganst the sume «ored by this Mongepe

2. Application of Paymeats. Unless apphoable fan provndes otherane. a1l paiments tocened by 1onder under the
Note and paragraphs 1 and 2 hereof shall be apphed by Fender first 10 faaiment of pmounls peyvaile o Londor by Beerower
under paragraph 2 hereof, then 10 interest payable on the Note, then e the princaprel of the Nede, £nd then we iniczest and
principal oa 2ny Future Advances.

4. Charges; Lieas. Borroaer <hall pay att 1zves. aveements and other Jharges, fince and amponmioens strhutahk 10
the Property which may attzin 2 prionity over this Morigape. and Iraxwhold pavmoents o pronnd rents. # st an the mannet
provided under paragraph 2 hereof or. of not pand an such manner, by Borrower melanp panment. whon due. drectly 10 the
pavee thereof. Borrower shall prompaly furnsh 1o Lender sl nonioes of smounts dut under ths psteeraph, and in the cvem
Borrower shall make payvment diredtiy. Barroner <hail prompihy furnnh 1o L ender toociPis oosdoncme such pevments
Borrower shall promply dischzrge any hen whih hug praonty over the Nonigape: pronadod. the Borzomer shnll n be
required o discharge any such lica so fong x5 Bortougd shail rpree in wriling T the payment of the Sligetan seoured B
such hen in a menner acoepiable 10 Londer. of shall in pand farth conteat wuh Tien W o Sefend enfocoemen of such hion =,
Jezal procecdings which operaic 10 prevest the enforoement ©f The Tes o torfenne of the Propemy o s gunt thereod.

5. Haraed losmramce. Borrownes <hall Loog the :mpreicamemids on cantmg <0 rerfics ciocnd on the oty rmanod
apainst boss by fire. harards incloded withm the 1crm “eviended congrrpe’ . xnd such ogher herands a 1 ondct frun sogoae
and in such zmounts and fo1 such penads xs [ endor man segate, pranaded. that ender shalt not soquiae thun the wmount of
such coverage evceed Thet amount of corcrape Tequifed 10 pan the s <ocvted ths Moripepe

The insurance carner proniding the insuranae <hall be chinen Iy Borrower stbject 10 xpproval i Lender gronadod,
that such appronal shall not be unrcxsanybh withbeld Al premiume o ansutanee potioes <Rl he prad an the sxnner
pronided under paragraph 2 hereof o1, 3f nat paid in such mannet. th Borroser maling pryment. when due. directiy o the
INSUrEnte CRITIN.

All insurance pohoes and 1encwals thereat shall be an form acveptable 1o L ender #nd shall sncdude x standatd enoripepe
clause 1n favor of and n form accepizhie 10 L ender. Lender <hall hune the sapht 10 hold the policics and renemab theon!.
and Borrower shull promptly furnh 1o 1 ender afl rencwal nihives aod afl 2e0eipts of pd premivroe In the event of Joss
Borrower shall gae prompl natice 3o the amsurance carned snd 1 endcer 1 ender . make provd of Toss 38 o made prampnh
by Borrower.

Unless | ender and Borrawer othera e apree an widing. insranae proweads stall e apphied so 1o stion og repuir of
the Propesty damaged. pronided soch redtoratian o1 sepant o cconammicatiy feasibie and the security of ths Moripepe a
not thoreby imprired. I such 168101400 o7 tepaur 38 Dol cconemic. feamble o1 31 the securday of thi Maontgape woudd
be mmpuired. the insurance proceeds shall be applicd to the sums wecured tn this Morngape. with the cveess. i any. pasd
10 Borrower. It the Propeny 1 abandoned by Botioner, o111 Borsoaer {ah o 1espond to | ender within 30 duys from the
dute notice is maited by Lender 1o Borronet that the snsutance Catne? Oflers 10 settke & laim for aswuranee honchits, Lendes
i authorized 10 collect and apply the insurance prooceds a1 Lender's ophon cithet 10 1evtoranon o repair of the Proponty
or to the sumis secured by this Mongage.

Unless Lender 2nd Bortoner othepwise agrec m wisting. any such apphcation of proceeds so principal shall nad eviend
o postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hriood of chanpe the amoun of
such imtallments. If under paragraph 18 heteof the Property is aoquired by Lender. all right, tnie and miczest of Borrower
in and 1o any insurance policies and in and 1o the proceads theredd revulting froem danuge to 1be Propenty poior 8o the suke
or acquisition shall pass to Leoder 1o the extent of the sums secured by thn Moertgage immedutely pros 1o such sale o0
acquisilion.

6. Presenation and \aintenance of Property; Leawholds: Condominivmn: Planned Unat Devcdopments, Boarowser
shall keep the Property in good repais and shall not commit waste of prmit impaiment of deierioranon of the Property
and shall camply with the piovisicas of any lease of this Merigage 5 on a keaschold. If this Mofgepe 14 n & unil in 3
condominium of a planned unit development, Borrower dhall perfarm att of Borrower's ohlipations under the Soclatation
o5 covenants creating of governing the condonumum o1 plannad una developmen. the talaws and repututions «f the
condominium or planned unit development. and constitucnt dacumenis. H a condominium or planned vt developnent
gider is cxecuted by Borrower and recorded together with thas Mortgape. the covenants and agreements of such nder
shall be incorporated into and shall amend and supplement the corenants and agreements of the Mortgape x5 if the rider
were a part hercof.

7. Protection of Lenders Security. Il Borrower faiks to perform the covenants and agreements conteined in this
Mortgage. or if any action o proceeding 15 commenced which materially aflects Lendes’s anteicdt in the Property.
including. but not limited to, eminent domain, insohhency. code enforcement. or arranpements o1 praceedings smehing a
tankrupt or decedeat. then Lender at Lendei™s option, upan notice 10 Borrower, may make such appearances. doturse such
<ums and take such action as is nocessary to protect Lender’s :nterest. sncluding. but not limied 1o, dobursement of
reasonable attorney™s fees and cntry upon the Propesty to make repais. 1f Lender toquited mortgape imuiance as a
condition of making the Joan secured by this Mongage, Berrower shall pay the premiums sequted ta maintain such
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insurance in cffect until such time as the requirement for such nsurance tceminates in accordance with Borrower's and [‘ \
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