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Untrory Corenanis, Borrower and 1 ender coverant and seree ax folloas ‘ ‘ ;‘
* ) I. Paymeat of Principal and Inferest. Borrowcer shall promptly payv ahen duoe the prncipsl of and nterest on the F
indebtedness ¢videnced by the Note, prepayment and late charges av pranided in the Note, and the prinyipal of 2nd mterest _
ont any Future Advances <ecured by this Morgage ¥
2. Funds for Taves and Insurance. Subject to applicable baw of to u wnitten waver by Tender. Rorroacr <hall pa
to Lender on the day monthly installments of principal and interent ate parvable under the Noge. ol the Note i paid an foll
a sum (herein “Funds™) equal to onetacHith of the yearly taves and asiesaments which may siben praenity oaer this

Mortgage. and ground rents on the Propeny. if znv. plis one-twelith of vearly premiom snstallnents for hoerard insurance.
p_lus onc-twelith of vearly premium installments (or mortgage insarance. i any. all s reaswnably etmated mitaliy and from
1ime to time by 1 ender on the hass of awesiments and bills and reasonable estimates thereot.

The Funds shall be held (a an institution the depasits or zocounts of which are imured or suarantoad by a Federal o
_slalc apency tincludmg Lender if Lender is such an inaitution). L ender shall apph the Funds to pay ~aid tanes, asseiuments,
insurance premiums and ground rents. 1 ender may not charge 1o s holding and applyving the Funds. analyzing sawd account.
or verifying and compiling said assevaments and bills unlew 1 ender pavs Borroaer interest on the Funds and applicable law
permits Lender to make such x charpe. Borrower and fender may agree in writng a1 the tme of evecutien of this
Morigage that intetest on the Funds <hall be paid 1o Borroner. and unfess such axteement » made o apphcable law
requires such interest 1o be paid, 1ender shall not be requited to pay Borroaer any anterest of carnings on the Funds. §ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits ard debuts o the Funds and the
purpse for which cach debit to the Funds was made. The Funds are pledped as additional secunity for the «uni wocured
by this Morgage. ;

If the amount of the Funds held by I ender. topether with the futare monthlv indaliments of Fonds pavable PrHOs 1o !
the duc dates of 1a%es. asscssments, insurance premiums and pround tents, shall evcead the amount icquired 10 pay said taves, ;
assessments, msurance premiums and ground rents as they tall due. wch ewes hall beo m Bortomer's opnon, cither !

}
i

, proaupily repaid 10 Borrower or credited 1o Berrower on menthiy indatiments of Yund<. If the amount of the Funds
: held by 1.ender <hall not be cufficient (o pay [aved. asecwmenhls, inutance premeums and ground rents as they Tall due.
Y Bosrower shall pay 10 Lender 2ny amaunt neccwarn 1o mabe up the deficiendy within 30 dads from the date notice 1 maiad
by Lender 1o Borrower fequesting payment thereot.
) Upon paymeat i full of all sums secured by this Mornigage. | ender shall promptly refund to Bornoraer any Funds : :
' held by Lender. If under paragraph 18 hereof the Property ac «dd of the Propeny s otherwise acquuied by Lender, 1endet ¢ B
shatl apply. no later than immediately prios to the sale of the Proparty o i1s acquration by 1ender, any Funds held by :
Lender zt the time of application as a credit zgainst the suni secered by thee Morntgage.
3. Application of Payments. Unlew applicable law provides otheiaie. ail payments goccned by | ender under the
Note and parzgraphs T and 2 hereof shall be apphied by 1 ender fisst ain paament o amounls payable 1o Lender by Borrownet
under paragraph 2 hereof. then 10 interest payable on the Note, then 1o the principat of the Nite. amd then o interest and
pnncipal on any Fulute Advances.
4. Charpes: Liens. Borrower <hall par all taaes, asevaments and other chatges, fines 2nd impoesitions sttnbutablke 10 o
the Property which may autain a prionity over this Morigage. and leaswcheld payments of ground sents. if any. in the manned
provided undes patagraph 2 bereof or. of nol pard i wwh manner. by Borrower mzlang pavment. when due. Girectly to the
pavee thereof. Bosrower shall prompily furnish to | ender ail nobioes of amonnts Jue under this parapraph, and in the ovent
Borrower shall male payment directly. Borrower <hail prompiis turnnh to Lender reccipls codencng fakh pavments.
Bosrower shall prompily discharge any Iien which has pooray ouer this Mastgage: provided. thar Bosrower shall nd be
required to discharge any such Bien so Yong ss Borzower shall agroc in arstiag o the payment of the obhgation secotad by
such ea 20 2 mannes acoeplzble 1o Lendei. o7 <hatl in good Lath conted such bea by, o driend cnlorcement of sach 1ien in,

, tegal proveadings which opeiste 1o prevent the enforcement of the Lien or ferfeture of the Propenty o any pant therood.

: 5. Harard losurance. Borrower shzll bocp the mmproioments nos osnting of hereafier crectied oo e Progerty msared :
‘ : against Joss b fire. hazards included sithin the form “vntended cenerage . and sinh other herards 3¢ 1 onder may 1equure
. and in such amounts and for suck penads as §ender may regummel preaaded. that L eader <hall nee requite that the amomt of

wch coverape eaoead that amount of coverzge 1eqinted 1o pay 1he sims secired b thes Moripage.

The insurance catner proniding the inwurance shall be chewn by Bortoacr subjpedd o apprnal by Londer proneded.
s that such approval <hall not be unreasnabiy withheld Al premzums on mmsurance palicses <hall be peid an the manner
provsded under paragraph 2 hereot of. of 0ot pard in such manaer. by Borrower mak g payment. when doe, direatly o the

NBUTANCC CATTHT.
AM insurance pobioses and renen als theroe! ahall he an form acoepiabic to 1 onder and shall inclode a standard moripape
‘ ause in faver of and in form acceptable 1o Lender. 1 endor ] huve the tipht 1o hold the polices and senrmals thezeof.
and Borrawer shall prompily fursish o 1 endsi il rencwal notices and 211 receipis ©f paid premume Inthe €uent of boss, )
Borrowmer shall pive prompt nidtice 1o the imurance caroer and Fender., Lender may make proc! of Joss st net made prompah }
by Borroweid. '

Unless 1 ender and Bomower other e aptee in wnmng, inaranoe proceeds shall be apphed to restoration or sopair of ’
the Propenty damaged, provided such festoratnen o) repar coonomicatly feaable and the secanty of thne Morigage 1s
not thereby imparred. 11 such 16MA1ON O1 1CPaiT 15 DT CooDAnR ally teauble o1 if the secunily of this Mongage »ould
be impaired. the insuranoe proceeds shall be applied to the sums secnied by this Maongage, with the oveess. if any. pad
1o Borrower. If the Property i ahandened by Borroner, of 11 Botrener 13ab 10 1espend 30 cinder within 30 days from the
date notice is manled hy Fender 10 Borroswer that the msutance carnser oilers to seitke » <Jaum for invarance hencfits, Lender
is authorized 1o collect and apply the ssurance proceeds a1 Feoder’s opiien cither 10 restoration of repar of the Propenty
of (o the sunis sccured by this Mostgage.

Unless Lender and Botrower othertise agrec i watmg. any such application of proveeds to prncapal shall nod cutend
of postpone the duc dzic of the monthly invzliments relctiad to in paragraphs o and 2 heroo! o chanpe the amount of
such instaliments. I under paragiaph 18 heroof the Propetty i acquired by Lender. all night, titke and interest of Borroner
in and 10 any invrance policses and in and 1o the proveads thereot realiing fram damage 1o the Properny prior 1o the salke
or zoyquisition shall pass to Lender 1o the evtent of the sums woured by this Montgage immedaicly prior to such sale o
acquisition.

6. Prcservation and Maintenance of Property; Leascholds: Condominivns: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil wade o permit smpaument o deterioration of the Propenty
and shall comply with the provivoas of zuy Jease 1t this Muortgape 1o o0 a icavchold, If this Mortgape 6 on 3 umil 0 2
condomimum o1 a plannce unit developineni, Borrower dall perlorm all of Borrener's obligations undes the doclaration
of covenants creating of govermng the condommum o plansed developmeni. the by-lans and regulations of the
condominium o7 planned unit developmen. and constitoent documents. B a condominium of planned umit development
siber 1s cxecuted by Borrower and recorded together with the Mortgage. the vorcnants and agreemeats of such nider
shall be incarporated inte and shall amend and «upplement the covenants and agroemeets of this Morigage as of the rider
were a part hereof.

7. Protection of Lender’s Sccurify. 1 Bortower fails 1o parform the covenants and agrecmeats contained in this
Mortgage. or if any action of proveedmg v commenced which materially affects Lenders anterest an the Property.
including. but not hmited 10, eminent domain. insolvency. code cnforcement, or arrangements o1 proveedings imvolving a
bankrupt or decedent. thea 1 coder at ender's option, upen nolice to Borrower, may make such appearances. disbarse such
wums and take such action as is necesary to protect bender’s anterest. wcluding. but oot limited o, disbusement of
reasonable attorney’s fees and entry upon the Properiy o make tepaiis, I Fender tequited moatpape inwitance as a
condition of making the loan sccuted by this Mortgape, Borrower shall pay the preminms requinred o maintam such
insutance in cffect until such time as the regquitemeat {or suvh meurance terminates 1 accordance with Borrower's and
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