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Untrodas Congnangs Borromer and ender convenant and agrec as fotloas:

). Paymeat of Principsd and Interest. Borroaer shall prompthy pay when doe the principal of and mierest on the
indebacdness o :denced by the Nate, prepayment 2nd late charzes 3 provided an the Note, and the prnpal of and 'nteredt
aa any Future Advances secured by thrs Morgage.

2. Fonds for Tares and Imsurance. Subject to applicable Jaa or 10 3 writien wanes by 1 ender, Borroaer <hall pay
1o Lender on the day monthly instzliments of principal and anterest are pavabic under the Note. until the Nate i paid in full,
a sum {(herein “Funds™) cqual to onctwelfth of the yearly faves and acwesanents which mav attain priority over thes
Maortgage, and ground rents on the Property.af any. plus ope-twelfth of vearly premium installments for hazard insurance,
phis onc-tw clfth of yezrty premium indz2iiments for MOIE2RC 1MsUTANCC. of any. all as reascnably extimated imtatly and from
time 10 1ime by 1 ender on the hass of zescssments and bilhs and reawonable sstimates thereaf.

The Funds shall be Beld in an instilution the depossts of accounts of which are insured or guarantead by a Federal or
state apency Lincluding | ender of Lender i such an amstitution) 1 ender shatl apply the Funds 10 pay said 1216, asscssments,
surance premiums and ground rents. 1 ender may ned charge tor so holding and applyving the Funds, anahzing sad account,
or verifving and compling said assessments and bills, unless Leader pays Borrauer interet on the Funds and applicable law
permits Bender 10 make such a charpe. Borromer and Lender may agiee in whiing at the time of evecution of this
Mortgzpe that interest on the Funds shalt he pad to Borrower. and unless such agreement i made of applicable law
requires such :nterest 10 be paid, §ender shall not be required to pay Hortower any interest of carings on the Funds. 1ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits znd dehits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged as addiional security for the sums secured
by this Moengage.

1f the amount of the Funds held by 1ender. topether with the future monthhy installments of Funds pavablke pror W
the due dates of 1a0es, 2aCssMEDLs, insurance premiums and ground rents, shall exceed the amount requited to pay said 12w,
xssessments, trsutance premiums and ground rents s they fail duc. sikh cicess shall be. a1t Borrouer's optien. cither
pecenpaiy repaid to Bosrower o credned 10 Borrower on maonthly indaliments of Funds. If the zmount of the Funds
held by 1ender <hall not be sufficient 10 PAY LAl IWCCUTICRTs. IRV 21T premiums and ground rents as they fall doe.
Borrower shall pay 1o Lender any amount nevessary to mahe up the deficiency within 30 days from the date nolke 1 matked
by 1 ender 10 Borroner soquesting padment thereo!,

Upon paament i full of all sums secured by this Mortgzpe. 1 ender shall promptly refund to Barrower any Funds
held by 1 ender. 1f under paragraph 18 bereof the Propeity ¢ «id or the Propeity s otherwise acquired by 1 ender, 1 ender
shali apply. no Ixter than immediately prcd 16 the «ale of the Propeny or s acqustion by 1.cnder. any Funds held by
Lender 2 the tume of application xs a crodit against the sums secated by this Maorngage.

A Application of Prymeats. Unless appheable faw provades athera tuc. ail pavments reccived by 1 cnder undee the
Noac and perapraphs 1 and 2 hezoof shali be apphed by 1 ender first an paament of amaeunts payzhle ta Lender by Borroaer
under paragraph 2 hereof. then to miciost payablc on the Nole. then 1o the principal of the Nate. and then 10 interest and
snincipal on xny Futute Advanoes

4. Charpes; Liens. Borrower <hall pay 2l taves, awosments and other charges. fines and imposiions attriburahle to
the Property which may attzin 2 pnarity over this Morgage. and leaschold payments o ground rents. if any. in the manner
pronided under puraptaph 2 bereof o of not pasd an soch mennet. by Bosrower maling paament, when due. direcily 1o the
pavee therood. Boorower shall prompily futnsh o 1 ender all novtioes of smounts duc under this paragraph. and in the cvent
Boarones shall male puyment directiy. Baszoacr «hall prompriy furnish to Lender reccipts ovidenaing such paymedls.
Boaroner skall pragopily dischzige any o whach has praidy oves this Morgage: provided. that Borrower shal nt be
regured §0 dmscharge any such Bicn sa long x Bosroner shail agree in mriting to the paymeat of the oblipation secuted by
such bon th 2 manner acccptabie 1o 1 ender. of shztl in gand faith contest such licn by, o1 defend cnforccment of such lien in,
legx! provecdings which operaie o provest the cniereemem of the icn of forfeiture of the Progenty o any pant therea!.

€. Harard Inssrance. Borroses shall Loep The anp1on ¢Inents novm cviimg o hereaftier cioctod ¢ the Property issured
»paimst doss it fire, harards indpded withm 1he 1eim “eutended conctage”. and such other harards as Lendor may requac
and mn such amoums and for such pessads as Londer may 1equite: pronaded. that 1 ender +hall not require that the amaount of
s conerape evoood thet amouml of cencizpe tequired o pay 1be sums wecuted by thrs Mongage.

The msurance carnier providing the imurance shali be chowen by Borrowed subject to zpproval by Lender: pronidod.
thet such approval shall ned be unreasonably withheld. Al premume on insurance policees shall de padd n the manned
pronsded under parapraph 2 heroad o1, 1 nal pand in «uch manner, by Borower making payment. whea due, directly to the
INKUTADOE CANTRA.

Al insuance padicses and 1encwals thereot shall te in form mceplabic 1o Lender and shail include a standard morgage
(Apuse sn farar of and m foam acceptatde wo bendes. §ondor shall hne the right to hodd the palicics and rencwals thereod,
and Boarowes shati prompily furnsh o Lendor a1l rencwal nolwoes and a1l reccipts of padd premiums. In the &vem of loss,
Borrower shall goe prompl aoiee 10 the munancd Carncd 2nd 1.ender. Tendet may make proot of ks if not made prompily
by Bogrones.

Unless 1 ender and Borrowet othermise 2p00¢ in WHLME, insurance proccods shall be applicd 10 restoration or repair of
the Prapeity demaped. provided such resorabon of sopar s cconomically feawble and the socurity of this Mortgage 15
nee theseby impaired. It «uch scorstiod of 1epar 1k mol coononically feasible of i the secanty of this Mosigape would
be smpaucd, the insurance procceds shall be apphiod 10 the cums sccured by this Mongape. with the excess, if any. pawd
1o Boneaner. 1f 1he Propesty s atundoned by Borrewer, o1 of Borrower farls 10 tespond 10 1 coder within 30 days from the
Axte notioe i mated by Lender 10 Borroawer that the imsurance cartier oflers 1o setthe a claim foq insurance beochits, Lender
is zuthoized 10 callecl and apply the smurance prooceds 1 endet’s option cither 10 1EstOra110n OF repair of the Propernty
or 10 the sums socured by this Morntgage.

Unless 1.ender and Bogrowes othtruise agree in wriling. any such application of proceeds to principal shall not evend
o powipone the due dare of the monthly imtaliments refereed 1o in paragraphs 1 and 2 heicof or change the amount of
such imtaliments. 1f under paragraph I8 hereof the Propeaty o acquired by Lendes, all right, titke and interest of Borrower
in 2nd 1o 28y 1mutance pobicies and in and o the proceeds thereof resulting from damage to the Property prior to the sake
o aoquisiboan shall puss 10 Lender 10 the evient of the sums secured by this Morigage immediaicly prior (o such sale or
acquision.

& Presenation aad Maintenance of Property; Leascholds; Condominivms; Planned Unit Deyvelopments. Borrower
shall Leep the Property in good sepair and shall not commil waste of permit impairment or deicrioration of the Property
and shall comply with the provisons of any lease of this Mortgage is on a deaschodd. 1€ this Moitgage is on a unil in a
condominium o 2 planned unnt deaelopment. Borroner shall perform 3l of Borrower's obligabions under tht doclaraton
of covenants creating of govermng the condomimium o1 planned unit development, the by-laws and regulations of the
condeminium o planned unit development. and conditucnt documents. If a condominium or planned unit development
sider is crocuied by Borrower and recorded topether with this Mortgage, the covenants and agreements of such rider
shall be incorparated inte and shall amend and supplement the corenants and agreements of this Mortgage as if the sider
were a part hereof.

7. Prolection of Lender's Security. If Borrower faik to peiform the covenants and agreements contained in this
Mortgage. o if any action o proceeding 18 commenced which materially aflects Lender’s interest in the Property.
including. but noat himited 1o, eminent domain, insolvency. code enforcement, of arfangements of proceedings involving 2
hankrupt o1 decedent, then Lender at L.ender’s oplion, upon notice 10 Borrower, may make such appearances, dishurse such
«ums and take such action as is nocesaary lo protect Lender's interest. including. but not limited to, disbursement of
reasonable attorney’s foes and entry upon the Propery to make repairs. If Lender required mortgage insurance as a
condrtion of making the loan swcured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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