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‘0 Uxtronys Covinants. Borroner and lender crvenant ard agrie as follws:

; L Paysiexy or PrIxavst asp INteeest. Borrower shall promeptly pey wken duee the prindipal of 2nd intoret on the in-
e debtadness evidenced by the Nute, prepaymint and ke charpes s providad in the Note, 2nd the principal of and inerit on any

Future Advinces secured by this Morezage.

2. Fusps ror Taxes axp Inxsurance. Subxat o applicalle law or t¢ a wrinten wiiver by Lerder, Borrewer shill pay 1o I
Lender on tke day monthly installments of princips] 2nd interet are payable under the Naze, uniil the Nete is peid in Full, a sum

{herein “Funds™) equal o cretwelfth of the yearly tanes 2nd sisessments which may anaig pricrity cver this Morgage, and ground

rents on the Property, if any, plus coetwelfth of yearly premium installments for hzzard insurance, plus cnenwelfth of vesrly pre-

mium ipstallments for morngage insurance, if any, 2l as rezscnably estimared initislly and frem time to time by Lender cn the hasis

of assessmenss and bills and reasonable estimates thereof.

The Funds shill be beld in an inwmuticn the deposits of accnunts of which are insured o guaranwed by a Federal or suate
sgency {including Lender if Lerder is such an institutiin,. Lender shall apply the funds 1o pay sadd taves, assessments, insurance
premiums 2nd ground rents. Lender may n:t charge fir so bolding and 2pphing 1he Funds, znabyzing seid acorunt, ¢r venfying and
oompiling said assessiments and bills, unless Lender pays Borzower intezest on the Funds ard applicsble bw permits Lender v make
such a charge. Borroaer and lender may agree in writing at the time of exevution of this Morzgage 1hat interest en the Furds shall be
p=3d o Borrower, and unless such agreement is made or appheable law requires such interest to be paid. Lender <l not be required
to pay Berrower zny interest or eamings oo the Funds. Lender hail give to Borrowes, withaur charge. an znrual wccouning <f the
Funds shessing crediss 2nd debits ¢y the Funds and the purpee for which each debit 1o the Funds wes made, The Furds zre pledeed
zs addizznal security for the sums sevwred by this Mempeze.
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If the amuent of the Funls held by Lender. t gether with the futre mwathly inasliments of Funds pavable poox 1o the J
due dits of Baws, asseements, insurance premiums atnd ground rents, shall exceed the ameunt requized o pay wid e, asess !
mepss, insurince preminms snd greund rents as they faM due. such excoss <hall be, 2t Bormower’s cpuion. either primpely tepad to t
Botroaver of credited to Brrrower on momhly inctalizentss of Funde I the amovn: of the Funds held by Lender shall ot be §
safficient 1o pay taves, atsefmewis incuringe premiums and gr urd remt 3 they fall due, Borrower shall pex 13 Lender 2ny 2m-unt ;
cecessary 1o make up the deficiency within 3G days frim the dite notice is ouiled by Lender 1 Borrower requesting payment thersnd,
Upcn pavment in full of all sums secured by this Mongage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. 1f under paragraph 18 herecf the Property is sodd or the Progerty is caberwise acquired by Lender, Lender shali apply,
no liter than immediately prive o the sale of the Property or izs acquisivon by Lender. any Funds keld by Lender 3t the time of E
application 35 2 credit against the sums secured by this Mernigage. ‘
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3. Arrricamios of Pavamests. Unless spplicable law provides ceherwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be zpplied by Lender first in payment of amcunts payable to Lender by Bomower under paragraph 2 s
berecd, then 1 interest pavable on the Ncze, then to the principel of the Note, and then to interest and principal on any Future Advances ’m

4. Crarces; Liexs. Bomewer shall pay all taves. assessments and other churges, fines and impositions awnibunable to the
Pzoperty which may 2wmain a pricrity over this Mestgage, and leacehcld payments s ground remis. if any. in the manoer provided
unler paragraph 2 hereof cor, if net poid in such menner, by Borrower meking payment, when due, directly to the pavee therecl.
B rrcwer shall promptly furnish to Lende: all Netices of zmournts dee urder this paragreph, and in the evens Borrower shall make
paviment directly, Borrower shall premptly fumish to Lender receips evidenzing weh payments. Borrewer shall promptly discharge

any bLien which has pricrity cver this Mongage: pravided, that Bosrower shali not be required 1o discharge any such Len o kng as :
: Borrower shall agree in writing 1o the pasment of the cbligation weured by such lien in 3 manner accepuble to Lender, or shall in :
; geod faith contest such liea by, or defend enfcacement of such Len in, legil proceedings which cperate o prevent the enforcement

of the Yen or forfeiture of the Property or any part therecf.

S. Hazamp Insuraxce. Bfrower shall keep the improvemsnts now existing or hereafter erected ¢n the Property insured
againet kss by fire, hazards ircluded within the term “extended civerage,” and such cther hazards as Lender may require and in such

amounts and for such pericds as Lender may require: provided, thet Lender shall not require that the ameunt of such coverage exceed ;

that amount of coverage required 1o pay the sums secured by this Mangige :
The insurance carrier providing the insurance shall be cheen by Borrower subject to approval by Lender; prinided, that such

approval shall not be unreasonably withbeld. All premiums cn irsurance policies shall be paid in the manner provided under pans-

sraph 2 kereof or, if nct id in such manner. by Borower suking payment, when due, directdy to the insurance camier.
All insurance policies and renewals therecf shall be in farm acceptable 1o Lender and shall inchude a standard mertgage

clause in favor of and in form acceptable to Lender. Lender shall huve the right to hold the policies and renewals thereof, ard

Bosrower shall premply fumish 10 Lender all renewal netices and all receipts of paid premiums. In the event of bxs, Borrower shall

give prompt notice 1o the insurance camvier and Lender. Lender may make procf of loss if nt made promptly by Bomower,
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Unless Lender and Borrower ctherwise agree in writing, irsutance procceds shall be applied w0 restoration of repair of the
Progerty damaged, provided such restoration or repair is ecrnomically feauble and the security of this Mongage is not thereby
impaited. If such restoration or repair is pot ecunomically fearible or if the security of this Munigage would be impaired, the insur
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ance preceeds shall be applied to the sums secured by this Monigage. with the excess, if any, paid v Boroner. If the Property :
is atandoned by Borrower, o if Borrower faiks ts respord to Lender within 30 Jdays from the date notice is mailed by Lender 1o ; §
Z Bomower that the insurance carrier offers to setile a chim fur insurance benebits, Lender is authorized to collect and apply the insur- : 4
: ance proceeds at Lender’s cption either to resteration or repair of the Property ot to the sums secured by this Mortgage.
Unless Lender 20d Borrower ctherwise agree in writing, anv such application of proceeds to principal shall net extend o 23

postpene the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installnents. _ '
. : If under paragraph 18 hereof the Property is acquired by Lendcr. all right, tile ard interest of Borrower in and to any insrance : 4

-3 ; policies and in and to the proceeds thereof resulting frem damage to the Propenty prior to the sale or acquisition <hall pass to Lender i'
% 10 the extent of the sums secured by this Mortgage immediately pricr 13 such sale or aguidtion.

§ 6. Paeservarnion axp Mauntexance ofF Prorerry; Lraserowss; Coxpoyuxius; Poasxseo Usir Deverorsients, Borrower : f
B shall keep the Propenty in good repair and shall not commit waste or permit impairment o1 deterdonation of the Propenty and shall : F
% comply with the provisions of any lease if this Mortgage is on 2 lcasehold. If this Mortgage is on 2 unit in a condominium or 2 . E
LB planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration ot covenants creating or govern- ' -t
Lo ing the condominium o planned unit development, the by-laws and regulations of the condominium ot plinned unit development, N ¥

and constituent documents. If a2 condominium or planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorpotated into and shall amend and suppicment the cov-
enants and agreements of this Morigage as if the rider were 2 pant hereof.
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7. Protecriox oF Lexner’s Securrry. If Borrower fails to perform the covenants and agreements centained in this Mortgage,
or if any action or proceeding is commenced which materally affects Lender’s interest in the Property, including. but not limited 1o,
cminent domain, insolvency, code enforcement, or arrapgements s preceedings involving a bankupt or decedent, then Lender at J
Lender’s cption, upon notice to Borrower, may make such appesrances, disburse such sums and take such action as is necessary to
protect Lender's interest, including, but net limited to. disbursement of reasonable attorney’s fees and entry upon the Property o
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= make repuirs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
%; 4 pay the premiums required to maintsin such insurance in effect until such time as the requirement for such insurance terminates
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