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Ustrorst COVEXAnTS. Borrower and Leader covemant and azree as folloas:

1. Payment of Principal and Isferest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness e sdenced by the Note, prepayment and fate charges as provided 1n the Note, and the principal of and interest
on any Future Advances sevured by thes Mocigage.

' 2. Fands for Taxes and Insurance. Subject to appinsbie law of 10 2 wntten waver by Lender. Borroaer shall pay
to Lender on the day monthly msaliments of priraipat and inrerest are payable under the Note. until the Note s paid in full
2 sum (herein ~Funds™) equal 1o one-taellth of the vearly fanes and assessments which may attain pronity over thes
Mortgage. and ground rents on the Property. if 2ny. plus coc-taclfth of yearly premiom instaliments for harard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. f any. all a5 reasonably estimated initizlly and from
time to time by Lender on the basss of auessmenis and halls and reasenable estimates thereot.

¥ The Furads shall be held i an inmsnitution the deposits of 2ocounts of which ate imsured o guarasteed by a Federal o

) state agency lincluding Lender if Lender s such an imstitenon . Bender shall zpphy the Funds 1o pay said taves, assesuments,

§ nsurance premiums and ground rents  Lender may not charge tor so bolding 2nd applying the Funds, 2nalhyzing sa:d adcount,
of verifying and comphing said assevsments and baibs. unless Lender pays Borroaer 1inzerest on the Funds and apphcabie Taa

permiis Lender to make such a charge. Borroaer and Lender may 2gree in wnbing at the time of evevuiion of this

Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless such agreement s made or applcable law

requires such interest to be paid, Lerder shall nof be requirad to pasy Borrraer any interest of earnings oa the Funds. Lender

shall give 1o Borroaer. without charge. an 2nnual accounting of the Funds shoraing credits and debuts 10 the Funds and the
purpose for which ezch debxt 10 the Funds was made The Fuads are piadgad as addirsonzl security for the sums secired
by this Morigage.

I the 2rmount of the Funds beld by Lender. together with the fulure monathly mstalimenis of Funds payable prior o
the due dates of 1a1es, asscssmenis. insurance premiums snd ground rents. shall evceed the amouni reguired 1o p2y saxd taves,
assessments. nsurance preminms and ground rents as they f2i due. siwh eviess shali be. 21 Bosroaer's opien, cither
. prompthy repaid to Borrower of credited 1o Borroaer on owathiy aea'iments of Funds. If the smount of the Funds
i heid by Lender shall oot be sufficient to pay tanes, assessmenis, smurane premouns and ground reats as they fall doe.

Borromer shall pas to Lender any amount nacessan 1o mabe up the defvends aithin 30 days from the date noixe s mailed
by Lender 1o Borrcaer reguestng payvment thereot

Upon pasment 12 full of all sums secored by ths Mortgage. 1 ender shall promptly refund to Borresaer any Funds
held by Leader. §f under paragraph 185 bereof the Progerny = wold or the Propern s oherane scquered by $ender, Lender
sha't apply. mo bater than cmmediately poor to the <alic of 1% Progemy or s argusiton by Lender. any Funds beld by
Lender 31 the time of application as 3 credit agaimst 1he sums secured by thas Morigagze

3. Application of Payments. Unioss applcable fan provides otferaise. 2t payments recened by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by | ender fint in paament of amounts payable w Lender by Borroaer
ender paragraph 2 hereof. then (o inferest payabic on the Note. then 1o the princepal of the Note. and then o interest and
principal on any Foture Advances. :

4. Charges; Liens. Borroaer sha'l pay 2l t2nes, xswuments and oiher charges. fines and impositions atinbutable 1
the Property which may antain 2 priority over this Morigage, and iasehold payments or groond reats. if any. io the manoer
B provided undes paragraph 2 hereof or. if not pa:d in sixh manner, by Bosrroaer making payment. when due, directy to the
¥ payee thereof. Bosrower shall promptly furnish to Lender 21l notwes of amounts due under this paragraph, and in the event
¢ Borrouer shall make payment Jirectiy. Borroacr shall gromptly fumish 1o Leader receipts evidencing such paymeeats.
- Borroser shall prompely discharge any bn ahich has proority over this Morigage: provided. that Borrower shall not be
: required to discharge any such ben <o lonz 2s Bofroaer shall agree in anting to the payment of the obligation secured by
H such liea 1n a manner acceptabic 1o Lender. of shall in govd faith contest uxh inen by, of defernd enforcement of such lien io,

legal proveedings akich operate to prevent the enforcement of the ben or tordeiture of the Property or any pan thereof.

. 5. Hirsd Inssrance. Borrower shall heep the improvements nava existing of heseafter erected on the Property insured

K against loss by fire. hazards incloded within he term “cutended coserage™. and such other hazards as Lender may reguire

: and m such 2mounts and for such periads 25 Lender may require: providead. that Lender shall not requite that the amount of

such coverage exceed that amount of coverage required to pay the <oms secuied by this Morigage.

’ The insurance carrier providing the insurance shall be chosen by Borroaer subject 1o approval by Lender provided,
that such approval shall pot be unreaconably withheld. All preminms on insurance policies shall be paid in the manver
provided under paragraph 2 hereof of. if not paid in sch manner. by Borroaer making payment. when due. direxctly to the
insuUrance Carrier.
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A All insurance policies and reneaals thereof shall be in form acceptable to Lender and shall include a standard mortgage
; clause in favor of 2ed in form 2cceptatie to Leader. Lender <hall have the right 1o hold the policies and renewals thereof,
f and Borrower shall promptly furnish 10 Lender all renewal notxes and all receipts of paid premivms. In the event of Toss.
i Borrowes shall give prompt natice to the insurance <arrer and Lender. Lender may make proof of loss if not made promptly
: by Borrower.

Unless Lender and Borrower otheraise 2gree in witing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided sich restoraison of repair s ecenomicaily feasibier and the secunty of this Mortgage s
not thereby imparred  1f such restorat:on of repair i ned evonomically feassble of if the securily of this Morigage would P
be impaired. the insurance proceeds shall be zpplied to the sums scoured by this Mongage, with the excess, if any, paid T
10 Borrower. If the Property s abamdoned by Borroaer, of 1t Borroaer fails 10 respond to Lender within 30 days from the
date notice 1s mailed by Lender 1o Borrower that the insurance carrier offers 10 seitle a claim for insurance benefits, Lender
15 autborized to collect and apply 1he msuranve proceeds at Lender's option either to restoration o repair of the Property
o¢ to the sums sevured by this Mortgage.

Usless Lender and Borrower othenaise agree in writing. any such application of proveeds o principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such imstaliments. 1t under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in and 10 an) insurance policies annd in and to the procecds thereoi rautung from damage 1o the Propenty priot to the sale
or acquisition shafl pass to Lender 10 the evient of the sums secured by thss Mortgage immediately prior to such sale or
ACQUTSITION.

6. Preservation 2ad Mainfeaance of Property: Leascholds; Coodominivors; Planned Unit Developments. Borrower
shali keep the Property in good repair and shali not commit waste o permut impairment of deterioration of the Propeny
and shall comply with the provisions of any lease if this Morigage 15 00 a beaschold. If this Morigage is on 2 unit in a
condominium or 2 planaed unit desclopment. Bogroier shall perform alt of Borrower's obligations under the declaration
or covenants creating of goveraing the condommivm or plarned uait development. the by-laws and regulations of the
condominium or planned unit development, and coastituent documents  If a condominium or planned unit development
fider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
2 shali be incorposated ioto and shall amend and supplement the covenanls and agreements of this Mortgage as if the rider
: were a part hereof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action of proceeding s commenced which materially affects Lender’s interest in the Property.
inciuding. but not limited to. emineat domain. insobency. code enforcement, of arrangements or proceedings involving a
bankrupt or decedent, then Lender at Leader's option. upon notice to Borrower, may make such appearances. disburse such
sums and fake such action as is pecessary to protect Leaders interest. including. Lot not limited to, disbursement of
reasonable atlomey’s fees and eniry upoe the Properiy 1o make repairs. §f Lender required morigage insurance as a
condition of making the loan secured by this Mongage. Borrower shall pay the premiums required to maintain sich
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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