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Ustrorss Covexants. Bornaor and Lendir coverznr arad apree 25 03! as

I. Pavsext oF Pasarar axp Invergsy. Bornouer shall prompedy puy wken due the prindpst of and intcer in o the ine
debredness evidenced by the Nute, prpement and lite chirge & proaided in the N 2nd the prinepal of 2nd interest vn o2
Future Advirces securad by this Mosrgage

2 Fuxos ror Taxes axo Insurasce. Subjcr to spplicable Liw «r o 3 writen weiver by Lender, Borower shall pay 1o
Lender cn the day monthly indallments of prircipal and interest 2re pavable under the Nize, unnl the Note is mid in full, 2 sum
“kerein "Funds™; cqual to coemselfth of the vearly taxes and z-sessments which may arsin priomiy caer this Mooteege, and ground
rents ¢n t]!t P roperty, if any, p’us one mnf h cf vearly p emium mu‘n*en.s fur h.z i insuas ance. I‘-m o e'“c-fm of searly p.
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i cf assesmments and bills and rasonablc cstimates t!:erecf_
. The Funds <h:ll be held in an inditution the depesits or acorunts of uhich are insured o guenanuxed by a Federa] or stite
r gerey (incledicg Lender f Lender is such an inaituti n . Lender <hall apply the funds 19 pay @id towes. ssscsments, inserance
prcm,ums and ground rents. Lender may nct charge fur oo helding :nd arplving the Funds. anzlyzing swid scccunt, or verifvieg and
compiling «@id assessments zed bills, unkss Lender puys Borrrwe: inncrest ¢n the Funds and appliceble haiw permins Lender 15 muke b
such a charge. Bomrower 2nd lender may zgree in writing a1 the Ume of exevutizn of this Mortgage that interest ¢n the Furds chall ke
piid 1 Borrower, and unless such agreement is made «r applicable law requires such interest © b paid. Lender shall not be rtqui'ﬁ*
s pay Borrower any interest of eamings vn the Funds. Lender shall gve to Borrouer. withour chage. an 2nnual scccuniing :f t. ©
Funds shewing cradiss and delits o the Funds 2nd the pumesc fur which each debit to the Fonds uas made. The Funds are pled
25 wddini mal security for the sums secured by this Mongage

If the 2= uvrt of the Funds beld by Lender. tgether with the future monthly instellmenis f Funds pavable prier wx the
due dates of taves, sstescments, inswrance premiums and grourd rents shill eveeed the smeunt reguized o pav wid tanes, assese
' menis, incurance preminms and g:-.{.r\d rents as thev fall due, such excess dhall be, a2t Borriwer's piisn, ethar prompdy repaid o

Borrowmer o crecized 1o Borromer on momkly installmerns f.-f Furds, If the 2m un: of the Fopds held by Lenda dall nit ke
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suffcient to pay taies. assessments, insurande premiums and grourd remis zs ther fail duel Borrower shall pev 1o Lender iny amount
nevescary to make up rthe defoiency within 20 days from the dute nonce is muled by Lender 1o Borower roquesting peviment thereck.

Upin pavment in full of 2l sums secured by this Mostgeze, Lender shall prompidy refund o Bomrower any Funds beld by
Leeder. 1 under patagraph 186 bereof the Propery is sofd oz the Property is ctherwise acquired by Lender, Lender <hall apply,
e lazer than immediazely prict 1o the sale of the Propenty <r its aiquisition by Lender, any Funds held by Lender at the time of
apphication as 2 credit against the sums secured by this Mirgage.
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3. AprrLicamion ofF Pavmints. Unless epplicable baw provides ctherwise, all pavrrents received by Lender under the Nute
and panagraphs 1 zrd 2 kereof <hall be applied by Lender first in payment of amounis payzble to Lender by Borrower under paragraph 2 i
herecf, then 1o interest pazable cn the Note, then to the principal of the Nize, and then to interest and principal on any Future Advences. ST
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4. Cuarces; Liexs. Berrower shall pay 2ll raxes. ausessments and ctler chargess fines and impesitions a2tmbutable 1o the
Properts which may aiin a2 prcrity over this Merigage, 2nd learehold pavments o greund rents of eny, in the manner provided
under paragraph 2 kereof <r. if ree pard in such muzner. by Borrower maling peyment. when due, ditectly to the payoe thereof.
Borrower shall promptdy fumish to Lender all Neotxes of smeunts dve under this pangraph, snd in the event Borrower thall make
payment directly, Borrower shall prompaly furmish o Lender receipss evidencing such payments. Borower shall promptly discharge
any lien which has pricnty over this Mongage: provided. that Borrower <hall not be required o discharge any such Len so bong a¢
Bostower <hall agree in writing o the pavment of the obligatin wcwred by such lien in 2 manner 2ccepuble 1o Lender, or shall in
good faith contest such lien by, or defend enforcement of such en in. legal proveedings which perate 1o prevent ke enforcement
of the len or forfeture of the Propenty or any part therect.
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5. Hazaep Issunance. Bortower thall keep the improvements now existing ¢ hereafter erected on the Property insured
4 ageinst Joss by fire, hazards included within the term “extended coserige,” and such other hazards 35 Lender may require and in such
smounts and fur such perirds 2s Lender may reguire; prosided. thit Londer shall not require that the amount of such coverage excecd
thit amcunt of coveragx required o pay the sums secured o thiz Morgige.
The incurence carrier proaiding the insurarce <hall B2 choen by Borrewer subject to appioval by Lender: provided. that such
approval shall nct be unreascnably withkeld. All premiums on insurance policies shall be paid in the ranner provided under para-
craph 2 hereof or, if ror paid in such manner. by Borrower muaking payment, when due, directly 10 the inwrarce carmer.

s Al insurance policies and renewals thereof chall te in frm aoceptable to Lender and shall include a standard mrrtgage
clause in faver of :md in form acceptable to Lender. Lernder shall have the right to hold the polices and renewals ihereof. ard
Boseower shall prompily furnish o Lender all renewal natices and all reveipts of paid premiums. In the event of Jass, Borrower <hall
give prompt notice to the insurance carrier and Lender. Lender 1ray make proof of loss if net made promptly by Borrower.
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Unless Lender and Bertower othemise agree in writing, irsurance proceeds shall be applied to restorztion or repair of the
Property dimaged, provided such restaration o tepair is o © micafhy feaitle and the sccurity of this Mongage is not thereby g
impeited. M such resturation of reuir is pot eo nomically fesdble of if the secunity of this Muigage would te imprired, the inure
ance precveds shall be applied o the sums wecured by 5k Morrgaze. with the cwes, if any, paid o Bomower. IF the Propests
is atandoned by Burrower, or if Borrower fails ¢ tespind o Lender within 30 days from the date notice is mailed by Lender 1o
Bestower that the insurance carrier offers to scttle a ¢bim £ insurance benehis, Lender is authorized to collect and apply the insur-
ance procecds a1 Lender's option either to restaation ox repair of the Propesty or to the sums secured by this Morrgage.
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Unlss lender and Borrower ctherwise agree in writing, anv such application of proceeds to principal <hall not extend or
p stpene the due date of the monthly installiments referred ©0 in passgraphs 1 and 2 hereof or change the amount of such instaliments.
If under paragraph 18 hereof the Property is acquired by Lender. all right. tithe and interest of Borrowss in and 0 any insurance .
redicics znd in and to the proceeds thereof resulting from damage to the Pmpx.r:\ prior to the ak «r acquisitin <hall pass 19 Lender
1o the extent of the sums secured by this Montzsge nmadisiehy prior ¢4 wich dle o cequisition.
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6. Peestevation axp Musrenance ofF Peoprrry; Leasenorps; Coxpoamxiums; Praxseo Usay Deveroryexrs, Boroower
shall keep the Property in goed sepair and shall not commit waste <t permit impaimment or deterioration of the Property and shali
, cemply with the provisions of any lease if this Montgage is en 2 lcasehold. I this Menigage is cn a unit in 3 cendominium o a3
plinned unit development, Borrower shall petform all of Borrwer's obligation under the declaraion or covenants creating or govern:
ing the eondominium or planned unit development. the by-laws and regulations of the condominium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the cuvenants and agreements of such rider shall be incorperated into and shall amend and supplement the cov-
cnants and agreements of this Morgage as if the rider were a part hereof.

7. Prorecmiox of Lixper's Security. If Borcower fails to perform the covenants and agreements contained in this Morigage,
or il any action or pioveeding is comimenced which materially offects Lender's interest in the Property, including. but nei limited to, J
cminent domain, intolvency, code cnforcement, of ariangements «r proceedings invelving a bankrupt or decedent. then Lender a1
Lender's option. upon natice to Borrower, may make such appearinces, disburse such coms and take such action as is necesary to
pretzct Lenders interest, including. but not limited w0, disbunement of teasonable atrnev's fos and entiy wpon the Prpenty 1o
make repairs. 1 Lender required montgage insurance as @ conditi n of making the laan securad by this Mongage, Borrower shal
gy the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance trminates
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