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2. Funds for Taxes and Insurance. Subject to Lender's option unider paragraphs Tand 5 boreaf, Borrower shall pay to Lender
on the day monthly installinents of principsl and inferest age pavible under the Note, untib the Note 1< paid in full, wosum (herein
“Fund=<") equal to one-twelfth of the yearly taxes and sesexsments which may attain priority over this Mortgage, and ground rents
on the Pioperty, if any, phis one-twelfth of yearly preminm in<tallments for hazard ineurance, plus ene-twelith of yearly premium
installments for worgage in<urance, if any, all a2 reonably estinuted initially and from time to time by Lender on the basis of
esesstanents atd Bills and reasonable estimates thercof. The Funds shall be Lell i an institution the deposit= or wecounts of which
are insured or guaranteed by 1 Federal or state ageney Gneluding Lender if Lender i sueh aninstitution) . L nder skall apply the
Funds to pay said taxes, assessments, insurance preminiis ated ground rents. Lender =hall make no chorge for <o holding and apply-
ing the Funds or verifving and compiling satd assessments and bills. Borrower and Lender may agive i writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and nnless such agreement 15 made, Lender shall
not be required to pay Borrewer any interest on the Funds. Lender ~hall give to Boirower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the mmount of the Funds Leld by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, nssessments, insurance promiums and ground rents. shall exccad the ameunt 1equired to pay said taxes, assessments,
insurance preminms and grouned ronts as they fall due, such exedss shall beoat Borrewer's aption. cithier promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. B the amount of the Fund: Leld by Lender shall not he sufficient to
pay taxes, ssscssments, in=ucanes plomiums and ground reonts as they fall dues Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notics from Lender to Boreower vegquesting payment thereof.

Upon pavment in fult of all sums secured by this Mortgge. Lender shall prompty refund to Borrower any Funds held by

Lender.

If under paragraph 18 hereof the 1o opeiy i< zoht o1 the Proporty s atherwise aoguired by Lender, Lender shall apply. no later
than immediately prior to the 2ale of the Proporty or 1t< acptisiten fo Lemader, any Funds kold by Lender at the time of applica-
tion as a credit against the suns secured by this Mortgage,

3. Application of Payments. Un'ess applicabde luw provides othorwiso, all pavinent= soceived by Lender uneder the Note and
paragraphs 1 and 2 hopeef shadb be applied by Lendey fir=t 11 poovinent of cmounts pavable o Lender by Borrewer nnider paragraph
2 hereof, then to interest pavable on the Note and on Futone Advanees, if any. snd then o the prineipal of the Note and to the
principal of Future Advances, 1f any.

4. Charges: Liens. DBonower shall pay all taxes assessnionts and other ehanges, fines and jmpoesitions attributable to the
Property which 1y aftain o prionty over this Mortgege ared groum! renrs. i any. at Lender's option in the manner provided
under paragraph 2 Lorcof or by Borrower making provnent. when dJoe ddireardy to the payee the reof. Borrower shall promptly
furnish to Render all notices of amounts due ador this parsgeaph and o the ovent Borsower shall make pavment direetly,
Borrower shall promptly fuinish 1o Lender veceipts evidencing such pavnent=, Bonvowor shall promptly dhischarge any lien which
has pricmy over this Meorigage provided, that Bonewer ol not beoroquired todiselarge any siel Hen so long as Borrower shall
agree in writing to the pastuent of the oblgation < vured b sk fenoin oo rwanner acicptable to Leider, or shall in good faith
contest such dien by, or defend enforenment of suck lien i gl proocedings shich operate 1o pevent the enforcenient of the lien

©

or forfeiture of the Propcrty or any part thereof.

5. Hosord Insutance. Borrower shall keep the Huprovenichts Low ¢ Xistng or bereafter o eted on the Proporty insured against
loss by fire, hazards inehided within the torm exrended coveragn “oand suchoather Lazands as Lender may require and in such

amounts and for such periods a5 Lenuder may vogquie: proveded, thar Lendor shall not require that the amount of such coverage

exceed that amount of coverage tguited to pay the snms socured by thas Mo e

The insuratce catrier jroviling the mauance =hall be chosn Ly Bettoner ~ubject to approval by Lemder; provided. that such
approval shall not be uore aeonahly withbeld AT promiums on nstanee podicies =hadl e paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Botrower making payvnient swhen dne directly to the insurance carrier.

M insranee polieies and pnewads thogeof shadl e form wooptable 1o Lender and ~hall include a standand mortgage clauze
in favor of and in form seccptable 1o Lender, Lendar =hodl Fave the right 1o bald she policie s and renewals thereof, and Borrower
Jall premptly furtnish to Bonder afl repewal notioos and i veceiprs of poarel premivms In the event of loss. Borrower shall give
pTotmpt notice te the mstrete ¢ eangier aned Lenderoand Londes ey meake proef of Ll pot maele promptly by Borrower,

I'nl = Lender ared Borrower othersiae o@tev in wnting. e proceods Shall Lo applicd 1o rostoration or repair of the
Projerty dammmged, provaded soch restomanon o 1ejoiy s vevnniie oty foaethle amd the security of this Mortgage 15 not thereby
inpairest, T snch estonoon or popain 1= no cevmmmpealle frashy oo af the soonrity of this Morigage would be impaired, the
msnrance procceds shall beoapphod to vhe sus seoned by thas Meeage weh the exeos<af any, pabd to Borrower, H the Property
1+ abandoned by Borrower o of Boaronin Tale toonepend o bonder warban 30 davs after notee i Lender to Borrower that the

ILStraTice e Offcrs to s 1the a4 ebom for tneatice Lonefite, Tondes v antbonzed 1o collier and apply the incuranee proveais at
Lender's option ither to 1 storntion or tepan of the Projeaty o rathe suias ~councd by this Mortgage.

Unless Lender ared Beotoner otherwise agree in sriting any b oappheoaton of procceds to principal shall net extend or
postponie the due date of the menthiv anetalinente sofoned oo posgiaphs Tand 2 boreaf or change the amount of such install-
nients.

Ii uneder paragoaph 18 Loprof the Propenty ssarqunad b Tonedor Gl nghe ntle b intonest of Borrower in and to any insurance
policies atel 1 ated to the procrds therenf cto the oxtent of the wnnes somrad by thas Martgage i diately prioe to such sale or
aequisition) resalting from darge te the Projeaty g to the <ah v o shali pass to Lendor

. Preservation and Mointenonce of Property; Leaseholds: Condominiums. Benieeaet shall Keep ke Proparty an good repair
aned ~hall Bot e 1t or commit Waste, pugaitinent, o detenonation of the Projerty and Shall comply with the provisions of any
Lease, 3f this Merngage 1= onoa loasebabi I othis Mosipan 1+ o ceradosdmem vt Borower Sl perform all of Borrower's
ohligations anddey the doecbiaton of vondennnas o et docd b bectias aned ogulatiens of the condomininm project and

constituent dos unents

7. Protection of Lender's Security. [i Bairoae Tals ta peaforn the vonatmts and dgoeetients vontainod in this Martgage, or
W any wctiom o procredita 4~ connnehod whin b eneonndiv oo Tendes s ot an the Prope v aneluding, but not imited to,
e mirent o meolvene v, el anforo it s arabge e ire o prosecdings maeline o bandanpt o decedents then Tender at
Lenedors option, upen iotne to Botzosne iy tmhe stelappeonessdiebainee anch s and take el aetion sl s necessary o
proteet Bemdors intono~ e e, bar not hinred tosddisbrirsome st of o cenbbe o vie fees and onty nfen the Properly to
tnake repairs, Any coennts disbinscd b Benelor prosmt toorbas paogn g b Sowth inte et thenoan, Bt becore solditional indeht-
amounts <hall be

cdniess of Borrower soonnd }-)‘ thi= .\L)!lg 1O Ui Bonroa s and Lender agnee 1o oty ters of pavissnt. BIT
pavable upon notia from Tendor to Rottoas gt paviant therontoand =L 0 Foan amteae =t from the adate of disbirsoment at
the rate stateed in the Note unhoss povisent of antenest o b e et b contray to applabh bovs e whach event sueh
amennts sbeald bear integest ar the boghe st ate perms=thbe T apple by Tae Nathang consainced i this parsgraph 7 shall regnire
Lender to incur any expense or doany ot bopounde:

8. Inspection. Lervder miay mnake o1 et to b aede g rsnnnbh vnne<ipan sl inspoctions of 1he Propenty Tovidod that
P A I I i A
Tander shall give Bortower notue prion o and =tch ihejs o tian ~jo virg vecennnb e cose the e o 1 Tatedd tor Jaonade o= interest in

the Properiy.

9. Condemnaticn. i pro-eoids of any avwand o cam for danan = bt on et gaent o cenneetan weth any conedemnne-

tion or other Gihing of 1he Progettv, o ot thescof or T come v am len of corebmnion, ane Bepeba aecgned o <hadl b

patd to Lender
In the event of v tarsl takme of the Progorv the oo cde s e petied 1o the e vooned b ths Merreaee with the

Pt es Borvene s b Jernder orbarawee e 1

exnesen i aniv, pad toe Beaioaa, T th, eaens of p-artid naking of 1,

1
writite tope <badl b apptiedd rocthe sanne socred b thae Menre s =0 B ojier ten o preevods e e oty antinn
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