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2. Funds for Taxes and Insurance, Subject to Lewder= option under parageaphs and 5 hereofl. Borrower shall pay to Lender
on the diy monthly instaliments of principal and interest are payable under the Note, until the Note i< paid in full. a s Cherein
“Punds") ciqual to ene-twelflth of the yearly taxes and assessmaonts which may attuin priority over this Mortgage, and grounsd rents
on the Property, if any, plis onc-twelfth of yearly premiun installments for bzard insurance, plus one-twelfth of vearly premium
installments for mortgage insuranee, if any, #ll as reasonably estimated initiadly and from time to time by Lender on the hasis of
wesrssments and bills and reasonable estimates thereof, The Fupds shall be held in an ihstitution the deposiis or avcounts of which
are insured or guaranteed by a Federal or state ageney Gincluding Lender if Lender i< such an institution). Lender ~hall apply the
Funds to pay said taxes, sssessments, insurance premtuims and ground rents. Lender ~hall make no cliarge for =0 holding and apply-
ing the Funds or verifying and compiling said ssscsments and hills. Borrower and Lender mav agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. amd unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give 1o Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds ami the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the futine monthly instaliments of Funds payabic prior to the due
dates of taxes, assessments, insurance preminms and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums amd ground rents as they fall due, such exceess shall be, at Boirower’s option, cither promptly repaid to Borrower
or credited to Borrewer on monthly installments of Fund<. If the smount of the Funds keld by Lender shall not be sufficient to
pay taxes, AsSeSMnents, insurakee proiniums and grovnd rents as thev fall die, Borrower <hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavient thereof.

Upen pavment in full of all sums secured by this Mortgage . Lender =hall promptly refund to Borrower any Funds held by
Lender.

[f under par-graph 18 hereof the 1.uperty is sold or the Property is othaiwise cequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its aequisition Ly Lendei. any Funds Leld by Lender at the time of applica-
tion as a eredit against the sums seoured by this Mortgage

3. Application of Payments. Unless applicable Lea provides otherwize, all payvments teveived by Fender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first i paymont of aanaunts pavable to Lender by Borrower under paragraph
2 Lereof, then 1o interest pavable on the Note and on Futire Advances if any. and then to the prineipal of the Note and to the
principal of Future Advances.af any.

4. Charges: Liens. Borrower shall pay all taxes. ansv-emonts and other churges, fines and impositions attributable to the
Property which niay attain i priorty over this Metrgage, and ground ventso if anv. at Lendcrs option in the manner provided
nnder paragraph 2 Lereof or by Borrower making pavment, when e dircetlv o the payee thereof. Borrower shall promptly
firnish to Lender all notices of amounts due under this posgeg b, and u the ovent Borrowey <hall make pavment directly,
Borcower =hall promptly fumnish to Lender receipts evidenong sk payvments. Borrewer shall promptdy oischarge any lien which
Jias priority over this Mottgage; providod, that Borrower =bull nor B e quited to discharge amye such lien 2o long as Borrewer shall
agree it writing 10 the pavment of the obligation scoured by such hen na nanner aeceptable 1o Lender. or shall in good faith
contest sitch lien by, or defend enforcement of such henam Iegal jao coding~ which operate 1o prevent the enforcement of the lien

or forfeiture of the Prop<rty or any part thereof.

5. Hozord Insutance. Barrower shall keep the iniprevements now oxi<hing or hereafter erceted on the Properiy insured against
1oas by fire, hazards inelnded within the term cextended ooverage”. and sl othor bazands as Lendor may require and 1m such
amounts and for siuch poriods as Lender apay veeprire s pravided. thar Lender sbhall not require that the amount of such coverage
exceed that amount of caverage requirad to pay the sums secured b this Mortgge,

The insurance earricr providing the insuninee hall be chasen by Borrower subgect 10 approval by Lender: provided, that such
approval shall not be unirexsonably withhield. Al promiurs onoinenranee policics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payiveni, wheon e, dire oty to 1the insrance carrier.

Al insutance poiicies and repewals therenf shall bean form secrptable to Fender and shall inelude a standard mortgage clavse
i favor of and in form acorptable to Lender, Lender shaldb have the right to hold the policies and renewals thereof, and Borrower
shall promptly furti=h to Lender all yenewal noticas and ald pecidpt= of pabd yreminms. In the event of loss, Borrower shall give
prompt notice to the invurmnce aatrier and Lenderand Tetoler mav make proof of Inss if not made promyptly by Borrower.

Unless Lender and Borrower otherwise agoe an anting, nenradie procesds shall be applied to restoration ot repair of the
Proporty damaged, provided such restaration or peopoar i< connomically frasible and the security of thi= Mortgage is not thereby
wnpaired. 1§ sneh estoration or repair i= not ceetnmically foaable or i the cocurity of this Mortgage would be impaired, the
inenrance proceeds shall Le applied to the sams secared by thas Mortgage, with the exeess 1f anv, pail to Borrower. If the Property
15 abandoned by Batioaer or if Borrower fals to respond 1o Londer within 30 davs after notiee by Lender to Borrower that the
inetrance earrier offcrs 1o settle @ claim for tsuratee bonetits Lendor = mthonzed to colleet and apply the msurance proceeds at
Lendor’s option cither 1o 1ostoration 61 1opair of the Proparty o ta the smms securad by this Morngage.

Unless bender and Borrower othorwize agoe an writing any such applieation of proceeds to pnncipal shall not extend or
postpone the due date of the monthly installnents wfaned ton parseraphs 1and 2 begeof or change the amount of such install-
ments.

If under paragraph 18 Lorcof the Property i< ovpained by Lendos, all right o tatle anted interest of Borrower in and to any insurance
policics and i and to the procecds thareof (o the oxtent of the s~ ~couned by this Mortgage immediately prior to such sale or
acquisition) rosulting from dunnge to the Proj<ny poor to the <ale o aequisitton shall pass to Fender.

6. Preservation and Maintenance of Property; Leaseholds: Condominjums. Bortower shall keep the Property in good repair
aned =hall not peomit or condnit waste, monpaniment, o detinonation of the Propony and shall comply with the provisons of any
lease, if this Mooz i= of o Wasobold B thae Margage - on o condonidninm wmt, Bonvaer <hall jerforin all of Borrower's
obligations under the dechraton of condomininm o mniter deedd, the bv-baas and tegulitions of the condoaminium project and

constitfuent Joanmonts

7. Protection of Lender's Security. 1f Borrower fals 1o perfosmn the vovenmts and agncnents contained in this Mortgage. or
o any action or procceding 1= cormenoed abich st pialiv affe s Lendors aintonst in the Propenty inehuding, but niot limited to,
sminent doman. meolveto v, code enforcomont, o g et = o proweeding smvalvitg o banknga or decedent, then Lender at
Lender's option, up«n notiee to Bortower, mnay ke ek appoatve s disbiree stche sans and take such adction as 15 neeessary to
protect Lender’s intereatanchudimg. but not lanted tae dibeirse mient of 1oaaesble artarne Vs fees and entiy upon the Property to
make repairs. Any cnounts dishbursed by Lendey paraant to b g vapraph 7onith antorcet the teon, Shall bevome additional indebt-
cdness of Borrower ~conred by this Mottgage. Unless Beorronet and Forador agooe tooother torms of pavment, such amounts shall be
pavable upon notice from Lender to Borrower toquestimg podiment the i o, aned shall beoy intezost from the date of dishursomnent at
the 1ate stated in the Note nnboss pavment of intorest ot suelo parte wonbd e contray o appheable faw, in which event such
atnonnts shall Taar ints o=t at the higls st pate permi-aible by apploable Lav, Nething contained an this paragraph 7 shall require
Lender Lo incur any exjehse or do any et bereandes

8. Inspection. Lender may make o o 1o b ek easonnbde ontiies npeon and itepe s tionis of the Property, provided that
Lendor shall give Borrower notive ja1od 1o any =tich s oot s Hving 1 amomdd nse thoefor telated 1o Tonder’s interest in

the Property.
8. Condemnation. The jrocecdds of any avward o vham for g dincot or coniseque atialn conties tton with any condomna-
tion or other taking of the Property. o part theienf, or for conveyanoe gn lou of condemntion. are boge by ssigoed and 2hall Le

j-aid to Lender,
In the event of o total taking of 1he Projeny, the prosceds il Ta appieed tothe sutns secuteed Dy this Montgage, with the

dxee s, 1 anv. paied 1o Bonrowers T the ovent of o partial sakine of 1he Progeoay an®oes Borreaes and Lonedor othopaia e in

wrting, there <ol Beapg lied 1ot wsiine seoed Bsothas Alartgog o h paepoitton of the prosesds s canal to thae propaoriion
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