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2. Funds for Taxes and Insurance. Subject to Lender's option undor paragraphs and 5 bereaf, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Noteo untl the Note s paid in full, 4 sum (herein
“Funds") equal to one-twelith of the yearly taxes and assesments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly promium installinents for hazand insarance, plus one-twelith of yearly premium
installments for mortgage msurance, if any, all as reasonably estimated initially and from time to thne by Lender on the basiz of
assessments and bills and reasonable estimates thereof. The Funds shadi be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender if Lender i« such an institution). Lender shall apply the
Funds to pay said taxes. asscssments, insurance premiums and ground rents. Lender shall make no charge for =0 Lolding and apply-
ing the Funds or verifving and compiling =aid assessments and bills. Borrower and Lender may sgree in wnting at the time of
exccution of this Mortgage that interest on the Funds shall he paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the panpose for whicl each debit to the Funds was made. The Funds are
pledged as additional security for the sums securcd by this Mortgage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, ascessments, insurance premiums and grouned rents, shall exeedsd the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to Borrower
or creditesd to Borrower on monthly installments of Funds. I{ the amount of the Funds held by Lender shall not be sufficient to
pay taxcs, asscssments, insurance pré mjums and ground rents as they fall duc, Borrower chall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

} If under paragrapl 18 hereof the I ooperty is 2ol or the Propeity i< othoiwise wequired by Lender, Lender shall apply. no later

: than immncdiately prior to the sale of the Property or i1 acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.
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3. Application of Payments. Unless applicable Tnw provides atherwise ol pavinents received by Lender nnder the Note and
paragraphs 3 and 2 hereof shall be applied by Lender firt in payisent of wmounts payable 10 Lander by Bonower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances if any, and then to the principal of the Note and to the
principal of Future Advances if any.
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4. Charges; Liens. Borrower shall pay all taxes. assessmonts anl othar charges, fines and impositions atiributable to the
Property which tmay attain o priority over this Mortgage. atel ground vents. i sny. at Lender’s option in the manner provided
unsler paragraph 2 Lereof or by Borrower making paynient, when due. directiv 1o the javee thercof. Borrower shall promptly
furnish to lender all notices of amounts due nnder this porsgraph, and in the ovent Bonower shall make payment directly,
Borrower »hall promptly furnish 10 Lender reecipts evidencing such payments. Bouower shall promptly discharge any lien which
é has priority over this Mortgsge; provided, that Borrower =hall not be woquirad to discharge any such lien so long as Borrewer shall
agree in writing to the payment of the obligation secured by such len in o manner aceeptable 1o Lender, or shall in good faith
contest such lien by. or defend enforcoment of such lien i, Ygal proevedings which operate to prevent the enforcement of the lien
or forfeiture of the Proporty or any part thercof.
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S. Hazard Insurance. Borroewer shall keep the improvoments now existing or hereafter crected on the Property insured against
loss by fire, hazards inchded within the terin “extended voverage”. and svuel other hazards ws Lender may require and in such
amounts and for siuch periods we Lander may require; provided, thar Lemder ~hall not require that the amnount of such coverage
exeeed that amount of coverage required to pay the sums secured by this Mogage,

The insurance carrier providing the insurance shall be chosen by Borrowor subject 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld, Al preminms on insuiance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 kereof or by Borrower making pavment, when due directly to the insurance carrier.

Al insurance policics and renewals thervof shatl be in form aeveptable to Lender and shall inclide a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall bave the right 1o hobi the policies and rencwals thercof, and Borrower
~hall promptly fursh 1o Lender 2l rencwal notioes and aff reecipts of paid premiums. In the ovent of loss, Borrower shall give
prompt Lotice 1o the nauranee cinier and Lender, and Lender ruay ke proof of loss if not made promptly by Borrower.

Unless Lendder and Borioner othiiwise agice in waiting, insutanwee proceeds <hall be applied to restoration or repair of the
Property damaged, provided such vestoration or vepair 15 cconomieally feasible and the sccurity of this Mortgage is not thereby
impaired. B such pestorstion or wgpair 1< not sconomeally foaable oraf the seeunity of this Morigage would be impaired, the
insurance proceeds shall be applicad to the sums secured by this Morntgage, with the exeess if any, paid to Borrower. 1f the Property
i shandonad by Borrower or if Borrawer fuls 10 vespond to Lender watlan 30 davs after notice by Lender to Borrower that the
nsurance carrier oficrs to scttle o chim for monnnee benefirs, Loador i amthonized to eollect and apply the insurance proceeds at .
Fender's option cither to 1cstoration or 14 pair of the Projerty or 1o the sums sceured by this Mortgage, -
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Unless Lender and Borower otherwise agree in writing, any =ueh application of proceeds to principal shall not extend or
postpone the due date of the monmthly instatliments wcfarred toan patgraphs 1 and 2 hoeof or change the amonnt of such install-
inents.
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I under paragraph 18 Lereof the Proponty i aequired by Lende, all right. title and interest of Borrower in and to any insurance '
policics add in and to the procecds thereaf (o the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Propenty prior ta the <ale or weqgnisition shall pass to Lender. '
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6. Preservation and Maintenance of Propeily: Leaseholds: Condominiums, [oirower shall keep the Property in good repair
and shall ot j«rmit or commit waste, impaiment, or deteonation of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on o deaschol. IT this Meostgage i+ on o condomimum unit. Bonrewer shall perform all of Borrower’s
ohligations under the dechraton of condamininnm or mostor Jdivd the B-tovs and regulations of the condominium project and
constituent documeonts=,
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7. Protection of Lender's Security. 1 Boirower fails to perform the covenant- and sgrecmicnts contained in this Mortgage, or
if any action or procecding i< commenced which materialiy affects Lenders intenst in the Property, inclading, bt not limited to.
cminent doman, neolvenoy, conde anforoenent, or ateatige ents or procccdings mvolving a hankngt or decedent, then Fender at
: Lender's option. upon notice to Borrower, may make such appeonances, sdishimse s sums and take such action as< is neeessary to
" protect Lender’s wtcrcst, inchuding. but pot timited to, disbursement of weeonabde attarney™s foes and ontey npon the Property to

make repairs. Any wounts disbursed by Londer prsnt 1o this paigeogeh 30with mteest theacon, shall boeamne additional indebt-
3 vdness of Borrower sevurcd by thie Mottgage. Unleas Barrowar and Lender agroe 1o other tarms of payment, such amounts shail be
paxable upon notice from Lender to Borrower tequesting pavment theacof, and shall bear interest from the date of dishursemnent at ot
the rate ~tated in the Note unless payinent of interesy ot seh pate wonld be eontrary to applicable Lo in which event such
amounts shall hear interest at the highest tate poemisshle by applicabde Lav, Nothing contained in this paragraph 7 shall require
Lender to incur any expetise or do any act hereunder, I
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8. Inspection. §endir mnay make or ean-¢ to be moade noawmanble onthies upon el inspections of the Property. provided that
Lender shall give Borrower notice prion to any sich inspeoc i sponifeing scsomdd canse therfor related to Jender's interest in
the Property.

9. Condemnation. The proveeds of any awand or elum for dan e dineet on otisepaenti Win conne ction with any condemna-
tion o1 other taking of the Propearty, of part theieof, or for converatoe i o of condanmation. e Lerehiy assigned and shall be
paid to Lender.

i In the cvent of 4 total taking of the Proporty, the proecods Shafl b appliod g0 e sums seonned b this Maotgage. with the
4 vxee ~s, 0 anv, parl 1o Borrower, Inothe cvent of o poatid vk of the Progeoiy, antoas Borioaaer ated Taneder othopwise ageee in

ariting, ther shall b appted to the snme sevnred bov thys Mot ik gy eation of the Jroeerads ae i ol to b propartion -




