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2. Funds for Taxes and Insurance. Subject to Loneder's option under pargraphs i and 5 hereof Borrower shdl pav tac Leneder
on the day monthly instatlients of poneipal andomtorestoare pavahle umdor the Noteonund the None s paed i fulll a sum (heraan
“Fund<") equal 1o one-twellth of the yearly taxes amed assesenments which mny cottan privmey over this Muorngge ard prenined rents
on the Propertv, if any, phis ene-twelfth of vearly prempm m-tailnients for hazand mearate oo plins oreetwddith of veuly prempam
instalinzents for mortgage wsnrance, 1 any, all as reasonably extimated matelly and from time to nme by Lender on the basis of
assesaiionts and balls and reasonable estimates thereof. The Funds shall b deebdan anan-maninen the diposrs or aceounts of which
are nsured or guaranteed by o Folderal or state ageney Gneluding Lender of Fender 1< <tche an n=tiatieny . Lender =hall apply the
Funds to pay stid taxes, a~seasinents, insuranee premums and ground nont= Lendor shaii ke oo chge for =0 Lolding and apply-
ing the Funds or verifving and compiling sad asrezzments and bl Borrower and Lendet may agoe in wrting at the time of
(xecution of this Mortgage that interest on the Funds shall he pad 1o Barrower, and unless suel agrecment < made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender «hadl give to Borrower. without chiarge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cachdebnt 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortzage.

If the :unount of the Funds helid by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, asse=smicnts, msurance preminms and ground rents, shall vxeced the anonnt required to pay sald taxes, assessments.
insuratice premiums and ground rents as they fall due, such excess shall beoat Borrower's option, cither promptiyv repaid to Borrower
or credited to Borrower on monthly installiments of Funds. If the amonnt of the Funds held by Lender shadl not be sufficient to
pay taxes, asscsments, insurance promiums and ground rents as thev fall due, Borrawer ~hall pay 1o Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting paynient thereof.

Upon payment in full of all sus secured by this Martgage. Lender shall promptly wfund te Borrower any Funds held by
Lender.

If under paragraph I8 Lereof the Property is sold or the Propraty s othorwise wogquired by Lender. Londer «hall apply, no later
than immediately prior to the sxde of the Property or it~ aequistion by Lender, any Funds hel by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provades otheiwise, wll pavments received by Lender under the Note and
parsgraphs T and 2 hereof shall be applied by Lender first in payvment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payahle on the Note and on Futuie Advandes, if anv. and then to the principal of the Note and to the
principat of Future Advances, if any.

4. Charges: Liens. Borower shall pay all taxes. assessments anit other charges, fines and impositions attributable to the
Property which may attain o prionty over this Mortgage. and ground rents of any, at Lender's option in the manner provided
under paragraph 2 hercof or by Borrower making payment. when Jdue. directly 1o the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts duc under this paragraph. and o the cvent Borrower shall make payment directly,
Borrower ~hall promptly funish to Lender receipts evidencing such pavments. Borower shall promptly discharge any lien which
Lias priority over this Mortgage; provided, that Borrower shall not be 1equired to discharge any such hien so long as Borrower shall
agree in writing to the payment of the obhgation sccured by such lien in « manner acceptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal procesdings which operate to prevent the enforcement of the lien
or forfeiture of the Propcrty or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may require and in such
amounts and for such periods as Lender may requice; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. A} premiums on insurance pohcies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due. direetly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the nght to hold the policiex and renewals thereof, and Borrower
shall promptly furnish to Lender afl renewal notices and all 1eceipts of paid premiums. In the event of loss, Borrower shall give
prompl notice to the insurance carrier and Iender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance procecds shall he applied to restoration or repair of the
Property damaged. provided such restoration or repair i= economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the
insurance proceeds shall be applied to the sums secured hy this Mortgage. with the excess. if any, paid to Borrower. I the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carricr offers to settle a cliim for insurance benefits, Lender is authonized to collect and apply the insurance procecds at
1cnder’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shail not extend or
postpone the due date of the monthly installments referred toan jaragraphs § and 2 hereof or change the amount of such install-
ments.

If vnder paragraph 18 hereof the Property is acquared by Lender. all right. title aned interest of Borrower in and to any insurance
policics and 0 and to the proceeds thereof (1o the extent of the cums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Prop<rty and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold If this Mortgage 15 on a condomimnm unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or macter Jed, the by-lans and regulations of the condominium project and

cobstituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the vovenants and agreements contained in this Mortgage, or
if any action or proceeding is commeancesd which matenably affects Lender’s intorest an the Property, including. but not limited to,
eminent domain, insolvency, cole enforcement, or arangs fents or proce edings wmvolving a bankmipt or decedent, then Lender at
Lender's oplion, upon notice to Borrower. tnay make ruch appearanees. disburae sach sums and take such action as s necessary to
protect Lender's interest, including, but not timited to. dishursement of reasondibe attorney’s foes and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to thi< parageaph 7. wath interest thereon, shall become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Borrowes and Lender agree to other terms of payment. such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and ~hatt bear interest from the date of Jishursement at
the rate stated in the Note unless payment of interest at such 1ate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable Taw. Nothing contaned in this paragraph 7 shall require

ILcoder to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entnies upon and inspections of the Property, provided that
JLender shall give Borrower notice prior to any such inspection speafving reasonable vauce therefor related to Lender’s interest in

the Property.

m conter tion with any condemna-

9. Condemnation. The provceds of any award or elum for damage~. diredt or eonseguiential,
ane bereby assigned and shall be

tion or other taking of the Property. or part thereofl or for convevanoe in hou of condennation,
paid to Lender.
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