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2. Funds for Taxes and Insurance. Suhject to Lenders option under paragraphs 1 and 5 Lereof. Barrower shall pay to Lender
on the day monthly installments of prinetpal and intercst are payable under the Note, until the Note is paid in fnll, @ sum (herein
“Funds”) equal to one-twelfth of the yvearly taxes and assessments which may attuin priority over this Mortgage, and ground rents
on the Property, of any, plusz one-twelfth of yearly preminm in<tallinents for huzard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reaconably cxtimated initedly and from time to time by Lender on the hasis of
assessinents amd bills and reazonable estimates thereof. The Punds =hall be held in an institutton the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender if Lender is such an institution). Lender shalt apply the
Funds to pay said taxes, sssessments, insurance preminms and ground rents. Lender shall make no charge for =0 holding and apply-
ing the Funds or verifving and compiling #aid assessments and bills. Borrower and Lender mav agree in writing at the time of
execution of this Mortgage that intercst on the Fumds shall be paid to Borrower, and unless sueh agrecment 3= made, Lender shall
not be required to pay Borrower any intercst on the Funds. Lender shall give to Bomower. withaut charge, an annual accounting of
the Funds showing ¢redits und debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums sectired by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance preminns and ground rents. shall excead the amount required to pay satd taxes, assessments,
insurance premiums and ground rents as they fall due, such exeess shall be, at Borrower's option, cither promptly repaid to Borrower
o1 credited to Borrower on monthly installments of Fund<. If the amount of the Funds held tiv Londer shall not be sufficient to
pay taxes, assessmients, insurance premiums and ground ronts as they fall due, Bortower shall pay to Lender any amount necessary
to make up the deficiency within thinty days after notice from Lender to Borrower requesting pavtaent thereof,

Upon payment in full of all suias secured by this Mortgage, Lender shall promptly 1efund to Borrower any Funds held by
Lender.

If under parageaph 18 hereof the oopariy is sold or the Property i< otherwise wequired by Lender. Lender shall apply, no later
than immediately prior to the zale of the Properiy or its acquisition by Lender. wnv Funds held by Tonder st the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Poyments. Unless applicable Law provides otherwise, all pavimenis reecived by Lender under the Note and
paragraphs b anmd 2 hercof ~hall be applied by Lender first in payment of ainounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payvable on the Note and on Futvive Advanes s if anyv. and then to the prineipal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens, Borrower shall pay all taxes assessment> aned other charges. fines and impositions attributable to the
Property whick miay attain o priority over this Morrgage, :nd ground vents. o any. ot Lender’s option in the manner provided
utsler paragraph 2 hereof or by Borrower making pavment. when e, diveetly to the jpayvee thereof. Borrower shall promptly
furnish 10 Lender all notiees of amounts due nnder this paegeraph, and i the cvent Borrower =hall make payment direetly,
Borrower <hall promptly fuinish to Lender receipt= evidencing sucl payinents. Borrower shall promptly discharge any lien which
has prionity over this Mottgage; provided. ihar Borrower =ball not Fe required to dischurge sny such lien so long as Borrower shall
agree i writing to the payvisont of the obligation scoured by suek lien in o manner aceeptable to Lender. or shall in good faith
contest such lien by, or defend enforcomout of such Ien in. Trgal proecedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower ~hall keep the improvements now «xisting or hereafter crecied on the Property insured against
loss by fire, hazards ncluded within the term “extended coveruge”™ and such othir hazards as Lender may require and in such
amounts and for such («riods s Lender may require: provided, that Lender 2lall not require that the amount of such coverage
oxcead that amount of coverage required to pay the sums seenred by this Mortg oge

Tle insurance earicr providing the insurance shall be chosen by Borrewor subject to spproval by Lender: provided, that such
approval shall not he unreasonably withbiebl, Al prammims on in-nrance policies shali be patd at Lender’s option in the manner
provided under parigiaph 2 hereof or hy Barrower making pavineni, when dae ditcctiy to the insurance carrier.

AMlinsurance pohewes and renewals thereof shall beoin forny coaeptable to Lender and shall inchude a standard mortgage clause
in favor of and in foim acceptable to Lender Lender =hall hve the right to Lold the policies and renewals thereof, and Borrower
shall promptly furnish ro Lemder ol renenal notioes and all veceipts of patd premiums. In the ovent of loss, Borrower shall give
prompt natice to the imsunance carnier and Lendsr and Lendes may make proof of %as if not made promptly by Borrower.

Unlews Lender ind Bertowsr othorwise aproe an waiting, insuianes proceeds shall be applicd to iestoration or repair of the
Propeny Jannged, provided sioh restaration gr acpan s connemeally feasihle and the seqourity of this Maotfgage is not thereby
impaired. If such 1estoration or pepoar 15 not cconomiealls feasibde or af the seemnity of this Mortgage would he impaired, the
meurance procecds shalt beoapphied to the cums securad By thic Morrgaize, wirh thee exees=, if any. paid to Borrower. H the Property
1< abandoned by Bonrower or 1f Borrower fails 1o respond 1o Feroder within 30 Jays after notice by Lender to Borrewer that the
msupanee i offces to settde s claim for insuramee Benefits, Lender 1 athotized 1o eolleet and apply the insurance procceds at
Lender's option cither to re=totation o7 tepoar of the Projerty o ro the cums =eoured by this Morigage.

Unless Lender and Boaroner otherwise agoe in spititge wny sach application of proceeds to principal shall not extend or
postpone the due date of the wponthly inssdieonts veformed tooan parsgraphis 1and 2 horeof or change the amount of such install-
mMents. ‘

B uneder paragraph 18 Lereof the Propernty i< sequinsd by Fondeoe, a0l right, 1itle aned interest of Borrower in and to any Insurance
policies wnd in d 1o the proceeds theseof (o the oxtont of 1he sums = onred by this Mortgage immediately prior to such =sale or
sequisition) resulting from damnge to the Propenty prior to the =ale or ogquisition shall pass to Lender,

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Banowaer shall keep the Proporty in good repair
and shall not jvomit or eomnnt waste, impairment, or detenomtion of the Projwsty and shall comply with the provisions of any
lease, if this Motgage 15 onoa daschold I thas Mortgage i om0 condomiminn unet. Bornower shall perform all of Borrower’s
ebligations under the dedlration of condominiune ar st deesd, the La-lins aned pegulations of the condomininm project  and
constitucnt documients,

7. Piotection of Lender’s Security. I Botrower fa1l: to parfonn the conennnts and spiecmants containesd in this Mortgage, or
f any action or procceding 1= commaoneed whick metonally affoors Loredors intorest o the Property, ineluding, but net limited to,
eminent Jomenan, insvdveniov. code onforcement, ar rangonents o proccohings imvelving o bankpipt or deecdent, then Lender at
Eendar’s option, upon noties to Bartower, meay ke sieh appeatances, dishars el sums and ke such action as i< necessary to
protect Landers intorct ineluding, bt iot Timited to] disbaise torat af feasanabbe attetney’s foos and entry upon the Proporty to
tnake repairs. Any sreonnts dishieed by Bended pansinnt o this parsgeaph 7.withinte et the teon, shall beeome additional indebt-
s dness of Borrower sevnrad by this Mortgage, Unleas Borrower aned Londeragree to other terms of pavmont. sucls amounts shall be
payable upon notice from Lendor to Botrasa togtiestimg oo it the ead, aned shath bear interest from the Jate of dishurscment at
the rate stated an the Note unboss payvment of antorest at such pate wonld L contrary to applicabls law. in which event such
amonnts shall bear iutenest ar the Lighest rate pormisatde by applicabd Lav, Nothing contained in this paragraph 7 shall requice
Lender to incur any expence or do any et bejeunden,

8. Inspection.  Lander miay make or canve ta be ke posenniadle v ntiies npon el inspeoctions of the Properts. provided that
Lender <hall give Borrossor notiee prios to any sueh inspeoation spacifving toasomb canive therefor selated to Lender’s interest in
the Propcrty.

9. Condemnation. The proveds of any aswarden chum for bz bt cn consegentiab an conne ction with any condemna-
tion or ether taking of the Projertyv. o part thoeof, or for convevaroe i hou of condamnation, cae bereby assigned and shall be
paid to bander.

Inthe event of a total faking of the Projorry, the proceeds S Beoapplicd rer the simne soonnesd By thids Montgage . with the
exvess i any, pand to Begrower, Tn e ovent of o ot sakane of she Tioperty, nnose Botroarn arel Lencbon athe s sgroe In
witing, thece shall be apphied tooahe snrie soonned Bae thas Mesteoe aicd progannon of the paoceads as e cped 1o that proportion
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