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2. Funds lor Taxes and Insurance. Subject to Lendor's option under paragraphs $and 5 hercof, Borrower shall pay to Iender
on the day monthly instalments of principal and interest are payable under the Note, untal the Note 1= patd in full, 2 sum (kerein
“Funds") cqual to one-twelfth of the vearly taxes and assessments which may attan priority over this Mortgage. and ground rents
on the Property, if any, plus one-twellth of yearly premium instalhments for huzand insuranee. plus one-twelfth of vearly premium
: installments for mortgage insutanece, if any. all as reasomably estinuted inttindly and from time to time by Lender on the hasis of
assessments and bills and reasonable cstimates thereof, The Funds =hatl be Leld in an institntion the deposits or accounts of which
are insured or guaranteed by a Federal or state agencey (including Lender 3f Lender is such an institntion). Lender shall apply the
Funds to pay said taxes, asscsments, insuraniee premiums and ground rents. bender <hall make no charge for <o holding and apply- l
ing the Fuonds or verifying and compiling said assessmqnt= and hills. Borrower and Lender may agree in writing at the time of
cxceution of this Mortgage that interest on the Funds shall be patd to Borrower, and nuless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits andd Jdebits to the Funds and the purpose for which each ddebit to the Funds was made. The Funds are m
pledged as additional security for the sums sectired by this Mortgage. X A
If the amount of the Funds held by Lender. togethor with the future monthly installments of Funds pavable prior to the due m
dates of taxes, assessments, insurance premiums and ground remts, shall ¢xceed the amount required to pay said taxes, assessments, .
insurance prerniums and groumd rents as they falh due, sueh exeess shall be, at Borrower’s option, either promptly repaid to Borrower "m
or creditesd to Borrower on monthly installiments of Funeds<. If the amount of the Funds Leld by Lender shall not be sufficient to '
pay taxes, assessments, insurance prominms snd ground rents as they fall due. Borower shall pay to Lender any amount necessary ?'d
to make up the deficiency within thiny days after notice from Lender to Borrower roquesting payvment thereof. B
! Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by ;
Lender.
If under paragraph 18 hereof the 1. operty i3 sold or the Projcity i otherwize acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or it< sequizition by Lendar, sny Funds held by Lender at the time of applica-
tion as a credit against the sumns secured by this Mortgage
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) 3. Application of Payments. Unless applicable Tnw provides othoiwise, all pavments veceived hy Lender under the Note and
paragraphs 1 and 2 Lereof shall e applied by Lender first in pavinent of amounts pavable {0 Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Futne Advances if any. and then to the principal of the Note and to the
principal of Future Advanecsif any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other oharges. fines and impositions attributable to the
Property which may attain 2 priority over this Mortgage. and ground rents if any. st Lender’s option in the manner provided
undder parageaph 2 hereod or Ly Borrowor making pavinent, when e, direetly 1o the pavee thercof. Borrower shall promptly
furnich to Lender all notices of amounts due umler this jurageeple and in the event Bouowir =hali make payment directly,
Borrower =hall promotly fuinish to Lender receipts evidenang sich payioents. Borrower shall promptly discharge any lien which
i Lias priotity over this Mortgage ; provided, that Borrowir shadl not be soptired to dischiarge any such lien =0 long as Borrower shall
: agree in writing to the payvinent of the obligation scoured by such lien in s nnner acceptable to Lender, or shall in good faith
contest such e by, or defend (nforeement of such tien in. legal jroccedings which operate to prevent thie enforcement of the lien
or forfeiture of the Property or any part thereof.
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S. Hazard Insurance. Borrower shalt keep the improvements now oxiztitig or hereafter srectesd on the Property insured against
loss by fire, hazands inchuded within the term Sextended coverage™ and sueh other hazanls as Lender may require and in such
amounts and for such periods as Lender may wequire: provided. thar Lendor shall not require that the amount of such coverage
exceed that amount of eoveragn required to pay the sums ~coured by this Meortgage

The insuranee carrier providing the insnrance =hall e chosen by Bouoaa subiect 1o approval by Lender; provided, that such
approval shall not be unreasonably withbield, All premiums on mstrance policies shall he patd at Lender’s option 1n the manner
provided under paragraph 2 hereof or by Borrower making paymeni. when ehiedire c1ly 1o the insurance carrier.

Al insurance policies and renewals thacof shall bein fonn socoeptable to Lender and shall include a standard mortgage clause
in favor of and in form aceeptahle to Lender. Lender sl bave the right to holid the policies anid renewals thereof, and Borrower
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! all promptly furnish to Lender all renewal notices and 0l soraapts of pand premiums. In the ovent of loss, Borrower shall give
I prompt notice 1o the insnunce carrier snd Lendan and Lender may muake proof of loss if not made promptly by Borrower.
Untess Lender and Barrower ethemvise axtoe in wnting, m<natioe proseads <hall be applied to restoration or repair of the
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: Propaty danged, provided such restorstion or tepan b5 dennomdeally feasible and the security of this Mortgage is not thereby
| mnpaired. T such restoration or tepain is not coonomioally feabl oraf rhe seanity of this Mortgage wonld be impaired, the
snsurance proceads shall be applied to the cums secured by this Mortgage, with the execss if any, paid to Borrower. 1f the Property
i< sbandoncd by Borrower or i Bartower fails to respond 1o Lendior within 30 days after notive by Lender to Borrower that the
insurance carriee offcrs to ~cttle o chaim for manranee beneits, Leoeder 15 withonzed to eallect and apply the insurance procecds at
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, Lo nder’s option cither to testoration or tejair of the Projerty or 1o the sums sccured by this Mortgage. .

i Unlese Lender and Borrower othernise agroe in writing, any ~uch application of proceeds to principal shall not extend or

t postpone the due date of the monthly nstalinents vefored toom paegzraplic Band 2 hercof or change the amount of such install- -

§ ments. ’ 3

i If under parageaph 18 Loreof the Progorty i aegpired by Lendor allnight, inle andd interest of Borrower in and to any insurance ‘

; policies atnd 10 atied to the provesds thereaf Cro the extent of the sutus seoured by this Morigage immediately prior to such sale or .

i acquisition) resulting from Jdancage 1o the Propony poior to the <ale orwegsatien =hall pass to Lender, :

i

; 6. Preservation and Maintenance of Properly; Leaseholds: Condominiums.  Banower shall kecp the Proparty an good repair

. and shall not pormit or compt waste, impaitms ut, o deterionoen of the Propeey and shall comply with the provisions of any

H lease, 1f this Motgage = onoa W bold If thic Morgage 1< onoocenddotininm nnit, Bortower shall padormn all of Borrower's

) obligations vuder the decbiration of condamninn o et deced, the bv-tons and regulations of the condominmum project  and

; constitnent docunents,

;) 7. Prolection of Lender's Security. H Bortower Dol to porform tie sovernnis and agreoments contained in this Mortgage, or

f if any action or procecding i~ cotmmnoneed which atenndiy affocts Bendods ntaestam the Proparty, including, but not himited to,

; cminent domaun, snsolve v, conde cnforci Rt or anangements o1 proccalings molung o bankog or decedent, then Lender at

: Lender's option, ujon nuttoe 1o Betower, nay mske stzeh apposimecs, dishirae suck sums and take stuch action as i< necessary to

protect Londo s intoncst mebihing, bat not hmeted ol diddarecinont of reasonedhbe attorne v foes ol entiv upon the Property to

; make repairs. Any anounts disbimscd by Bonder prasmt to thas parsgaph T0wath mtencst thorcon, shall becaine sulditional indeht- i

. cdness of Borrower soonred by this Mortgage, Unless Barrowe v and Lendor agree 1o othor terms of payment, such amounts chall be {
pavable upon botice fromn Bender to Borowe r e questangg paymsent thereof. and shall bean antoret from the date of dishursement at :
the rate statedd in the Note unloss pavinent of mtercat at sinbovate would be vonteay o applicable boesin which event such
amounts shall bear inter=t at the Lighest sate permisable by apphieadbd Lo Nothing contaned an this paragraph 7 <hall require ;
Lender to incur any exponse or do any act Lopounide ;

8. Inspection. Lender may make or cotse to be e pasonabde cnties njon and inspections of the Property. provided that
Lender shall give Bosrower notice prior to any st b anspeoction speciiving ooeonabh cuse thoefor telatad to Lende s interest in

the Projperty. b-s |
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9. Condemnation. The jaoeeeds of sy astad of chom for daange= o diecr o conmoguinntiadan connedtron with any condemna- E ?;‘
tion o other taking of the Projertyv, or part theprof or for sonveramee an e of condemnation, e Loroby assigned and shiall be "
patd to Lender, ‘?31"

In the «vent of 4 total taking of 1the Projeny, the proccods sbatl e apphied to the aame woaied b this Mostgage with the ‘'

4 cxes s i any, pand to Berroser, In e event of ooportnd tdane of the Prjaeysimboas oo aned L tedei ethorwise sgree in i

wnting, there ~hallbe gpled 1otk sumis seaninod bvothie Monteege snehopooportien of 1l paeeeadds s is crpnl o thea proportion )




