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2. Funds for Taxes and Insurance. Subjcet to Lenders option uneder paragraphs § and 5 hereof, Borroswer shall pay to Lender
: on the day menthly installment= of prineipal and interest are pavable under the Noteo untid the Note 15 paid in full, & sum (herein
i “Fund<") ¢qual to one-twelith of the yearly taxes and assesstments which may attain priority over this Mertgage, and ground rents
on the Property, of any, plis one-twelfth of yearly promium installmonts for hazaed e, plas one-twelith of yvearly premian
installments for mortgage insurance, if any, aff as reasonably estimated initiably and from tie to time by Lender on the basis of
i aesessnpients and bills and reasonable estimates thoreof, The Funds bl be Leld moan institurtion the deposits or acconnts of which
are insured or guaranteed by a Federal or state agency tnchuding Lender af Lender is suih an inditatinn), Lender shall apply the
‘ Funds to pay said taxes, usscsaments, insurance promints and gronnd rents, Lender shall make no charge for 20 holling and apply-
ing the Funds or verifving and compiling said assessments and bulls. Borrower and Lender may sgree in writing at ihe time of
exceution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 15 made, Lender shall
not Le required to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge. an annual aecounting of
the Funds showing credits und debits to the Funeds and the purpose for which eaeh debit to the Funds was made. The Funds are E
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held Ly Lender, together with the future monthly installiments of Funds payvable prior to the due iw
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dates of taxes, assessments, Insurance premiums and ground rents, ~hall exoed the amount required to pay said taxes, assessments,

insurance premiums amd ground rents us they fall due, suel exvess shall be, at Borrowser's option, cither promptly repaid to Borrower

or credited to Borrower on monthly instathnents of Funds. If the amount of the Fund< held by Lender shall not be sufficient to

pay taxes, assessments, insurance promiums and ground rents s they fall due. Borrower shail pav to Lender any amount necessary ?m

to make up the deficiency within thirty days after notice from Lender to Boirower requesting pavment thereof. t
Upon payment in full of ali suras secured by this Mortgage, Lender shall promptly rciund to Borrower any Funds held by h

Lender. n———
I under parsgraph 18 Lereof the 1 iuperty is sold ar the Property 1 otherwize wopired by Lender, Lender shall apply, no later

than inmediately prior to the sale of the Property or its nepnsition by Londer, any Funds beld by Lerder at the time of applica-

tion as a credit against the suins secured by this Morngage.
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: 3. Application of Payments. Unlrzs applicable taw provides othe owise, all pavinents received by Lender unider the Note and
’ paragraphs 1 and 2 hercof shall be applied by Lender first in piovmient of ameunts payvable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and te the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall jay all taxes, assesauents aned other charges, fines and impositions atéributable to the
Property which may attain a priority over this Mortgage, and ground vent= if anyv. at Lender’s option in the manner provided 1
nnder paragraph 2 hereof or by Borrower making payment. when due. direetly to the pavee thereof. Borrower shall promptly '
furnish to Lender all notices of amounts due under this pavsgeaph. and in the event Borrower shall make pavment direetly,

Borrower shall promptly furnish to Lender reecipts evidencing =uch payments, Rorrower shall promptly discharge any Hen which
has prionity over this Moitgage; provided, that Borrower »hail not be required to discharge any such lien so long as Borrower shall

"

! ngree in writing 1o the payment of the oblization sccured by sueh lien in o manner scceptable to Lender, or shall in good faith
contest such hen by, or dofend enforcement of such Lien in. legal proceedings which operate to prevent the enforcement of the Len

] or forfeiture of the Property or any part thercof.

: 5. Hazard Insurance. Borrower shall keep the tmjprovement- now existing or Lereafter erected on the Property insured against

lnss by fire, hazanls included within the term “extended coverage™ and such other hazands as Lender may require and in such
amounts and for such petiods as Lender may require: provided. that Lendor shall not require that the amount of such coverage
exceed that arnount of caverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chozen by Bormwer subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. Ml premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavinent. when due. directly to the insurance carrier.

All insurance policics and renewals thereof shall be in forin acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Jander shull kave the right to holl the policies and rencwals thereof, and Borcower
shall promptly furnish to Lender all renewal notices and ail teceipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender inny make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is dconomically feasihle and the security of this Mortgage is not thereby
mipaired. H such restoration or repair is not cconomically feasible or if the security of this Mortgage would bhe impaired, the
imsurance procecds shall be applicd 10 the sums sccured by this Mortgage, with the exeess. if any. paid to Borrower. If the Property
15 abandoned by Boreower or if Borrower fails to vespond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carricr Gifers to scttle « claim for insurance benefits, Lender i authorized to collect and apply the insurance proceeds at
Lender's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borroner otherwize agree in writing. any such application of proceeds to principal shall not extend or
postpone the e date of the mombly installments rforred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Praperty is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof (to the extent of the sums scenred by this Mortgage immediately prior to such sale or
acquisition) resulting from danage to the Property prier to the sal or acquisition shall pass to Lender.
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6. Preservation ond Maintenance of Properly; Leaseholds; Condominiums. Borrower shali keep the Property in good repair :
and shall not pernmit or commit waste, impainment, or deterioration of the Property and shall comply with the provisions of any :
lease, if this Mortgage 1= on a leaschold. If this Mortgage is on o eondominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of vondominium or maeter deed, the by-laws and regulations of the condominium projeet and
constituzent documents.

7. Protection of Lender's Security. If Borrower il to perform the covenunts and agreements contained in this Morlgage, or
if any adction or proceeding i~ commenced which materially affects Londer’s interest in the Property. inchiding, but not limited to,
cininent domain, insolveney. code enforcement, or annngaents or proccedings involving a bankmupt or decedent, then Lender at 3
Lender’s option, upen notice to Borrower. may make such sppearanees, di-bmrse such sums and take sueh action as is necessary to
protect Lender’s interest. ineluding, but not limited to. disburseinont of teasonable attomey’s fees and entry upon the Property to
make repairs. Any amournits dishiursed by Lender prursaant to this pargraph 7. with interest thereon. shall heeote additiona! indebt-
edness of Borrower =ceured hy this Mortgage. UVnless Botrower and Lenider agree to other terms of payment. such amounts shall be
pavable upon notice from Lender to Borrower requesting pavaent the reof. and shall bear interest from the date of dishhirsement at
the rate stuted in the Note unless payment of intrrcet at =tuel: 1ate would be contrary to applicable law, in which cvent such
amounts shall bear interest st the highest rate permissihle by applicable Baw. Nothing contained in this paragraph 7 shall require
Lender to incur any exypense or do any act hercunder,
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8. Inspection. Lcnder may make or catize to be inade peasonable entries apon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection spociiving reasanable cotse therefor related to Lender’s interest in
i the Propeity.
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9. Condemnation. The procecds of any award or «laim for damages. direct or conseruential. in connection with any condemna- J
tion or ather taking of the Proprriy, or part thereof, or for convevanee in lisu of condemnation. «re Lhereby assigned and shall be
paid to Lender.
In the event of a total taking of the Property, the paoveeds shall be appliod to the sums soauned by this Mortgage, with the
" exeess, Hoany, paid to Borrower, In the ovent of a partial taking of the Projerty, unless Bogrower and Lenoler otherwise agree in
| : wnting, there shall be apphed to the sums seonred by this Martgage <uch proportion of the proseeds as i< oqual to that proportion
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