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2. Funds for Taxes and Insurance. Subijrct to Lender's option under pateerapis §and 5 bervot. Botwer sl pay to Lender
on the day monthly installments of princapal and mterost are pavable undor the Notesannd the Nore s panl in 7alk @ =um (herein
“Fund<"y coguad to one-twelith of the yearly taxes and ascsments which smay attam prenty oaer thi< Mortgaee, and geonnd rents

4

on the Proparty, if any, plus one-twelfth of yearly premiun stetallmens for Bazaed anearmoe, plis om-tae Iith of vestly promium

installients for mortgage insuranee, i any, all as pesonably cotimated imiteddv and from o ro e by L n-lor o thie hasis of

s ssinent= arnd bitls amsd 1easonable cstimates the reaf. The Funds shadl be el in v instionnon shee di piosits or aoconints of which

are insured or guaranteed by a Federal or state sgeney Gnelading Lender ol Leedie i< anh annentenong, B tler bl apply the

Funds to pay sail taxes, asse sments, insurance pecomintes and gronnd remss Lemdor shall nedhe 1o chiaae for =0 holding and apply-

ing the Funds or verifving and compiling ~atd aescemeonts and Bllso Booowsr sl Boneder miay oo in writite at the time of I

execution of this Morfgage that interest on the Funds <Ll be padd 1o Borrowor, snd anb s siehc spreoment 1s made. Lender shall

not be required to pay Borrower any interest on the Funds Lender =hall give to Bomower wathent chuarge, an annual secounting of

the Funds showing o+ redits and debits to the Punds and the purpose for which cach debit to the Pareds was mwde. The Funds are ; H

pledged as additional security for the sums secured by this Mortgiege. o
If the amount of the Funds held by Fender, together with the future monthiy installiints of Purds pavable prior to the due r

dates of taxes, assexsmuents, insuranee preminms and ground ront< shall excesd the anount requred to pay said taxes, assessments, W

insirance preminms and ground ronts as they fall due, siuch oxeess shall be, ot Borrower's option, either promptly repaid to Borrower .

or credited to Borrower on monthly installinent= of Fund< I the ameunt of the Punds Bl by Lender ~hall not be sufficient to { E_"’-‘

pay taxes, assesspients, insurance preminms and gronnd renes ws they fall Jue, Borrower <hatl pay to Lender any amount necessary

to make up the defieieney within thirty days after notice from Lender to Rorrower tequesning payment thoreof. : rd
Upon pavmient in full of all sum< secured by this Mortgage, Lender shall promptly pofund 1o Botrower any Funds held by :

Lender. i i )
If under paragraph 18 Lereof the Pioperty i< =old or the Property is otherwise swquired by Lender, Lender shall apply, no later ST

than immediately prior to the sale of the Proporty or it~ avquisition by Lender. any Funds held by Lender at the time of applica-

tion as a credit against the suins secured by this Mortgage,

e

: 3. Application of Payments. Unless applicable hiw provides otherwize, all pavments received by Tender unlor the Note and

* parsgraphs 1 and 2 hereof <hiall be applied by Lender first in paviment of amounts payuble 1o Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futine Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, asscs=ments and other charges, fine s and impesitions attributable to the
Property which may attain a priority over this Mortgage, and ground rents if any. at Lender’s aption in the manner provided
under paragraph 2 hercof or hy Borrower making payment. when due. directly ta the payee thereof. Borrower shall promptly
furnish to Lender all notices of mmonnts due under this pagraph, and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender reccipts evidencing such puyment=. Borrower shall promptly dizcharge any lien which
has priority over this Mortgage; provided, that Borrower shall not he required to dischange any such lien =0 long us Borrower shall
agree in writing 1o the payient of the obligation scomred by =uch lien in o manner acceptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal procecdings which operate to prevent the enforeement of the Hen
or forfeiture of the Property or any part thereof.

i
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5. Hozard Insurance. RBorrower shall keep the improvements now existing or hereafter ¢ rected on the Property insured agaipst
loss by fire, hazards indduded within the term “extended voverage™, and such other hazands as Lender may require and in such
amounts and for stch periods as Lender may require; providal that Lender =hall not requite that the amount of such coverage
exceed that amount of coverage required to pay the sims seciired by this Mortgage.

Fle insurance eanicr providing the insurance shall be chosen by Bortower subject to approval by Lender; provided, that such
approvil shall not be unreasonably withheld. Al premiums on insurance polieics shall be paid at Lender’s option in the manner
) providad under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance carrier.

Y All insurance policics and renewals theseof shall be in form acceptable to Lender and shall include a standard mortgage elause

in favor of and 1o forn aceeptable o Lender. Lender shall have the right to hold the policies and rencwals thereof, and Borrower
& shall promptly furnish to Lender all rencewal notices and all receipts of pakd premiums, In the cvent of loss, Borrower shall give
i prempt notice to the insurance carrier and Lender, and Lender may make proof of loss if not mnade promptly by Borrower.

Unless Tender and Borrower otherwise agree in writing, insuranee procecds shall he applied to rcstoration or repair of the
Property damsged, provided such restoration or repair 15 evonomically feasible and the security of this Mortgage is not thereby
impaired. Ii such nostoration or repair is not economically feasible ar if the security of this Mortgage wonld be impaired, the
insurance proceeds shall be upplicd to the sums secured by this Mortgage, with the exeess, if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to rexpond to Lendor within 30 Jdavs aiter notice by Lender to Borrower that the
insuratce carrier offcrs to settle a clain for inaurance benefits, Lender is authorized to collect and apply the insurance proceeds at
L nder’s option cither 1o restoration or repain of the Projerty or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or _
postpone the due date of the wonthly installments reforred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments. ‘

If under paragraph 18 hereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance
poticies and in and to the procecds thereof (to the extent of the sums secured by this Mortgage immcdiately prior to such sale or
acquisition) resulting from Jdunage to the Property prior to the sale or avquisition shall jass to Lender. :
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6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Borrower shall keep the Properiy in good repair
and hall not permit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 1= on a laschold, If this Mortguge 1= on 4 consdominium unit. Borrower shall perform all of Borrower’s
obligations undor the declaration of condominivm or master deed. the bav-laws aned regulations of the condominium project and

o
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constituent documents.

7. Prolection of Lender's Security. If Borrower fals to perfonn the convnants and agrecinents vontained in this Mortgage, or
if any action or proceading is commeneed which materiadly affeets Lender's inteist in the Propeaty. including, but not limited to,
eminent domnain, inolvenoy, code enforecment, or arcmgemnents or procecsdings involving o bankrupt or deceadent, then Lender at
Londer’s option, upon netice to Borrower, may make such appoaranccs, disbure s h sums and take such action as is necessary to
protect Lender's interest, ineluding, but not hmited to, di-harsement of reasonable attorns v's fres and entry upon the Property to
take repairs. Any nmonnts disbarsed by Lender pararant 1o this parsgaph 7 with interest theroon, shall beeome additional indebt-
edness of Borrower = curesd by this Mortgage. Unless Hotrower and Loneder agree to othier teams of paymeat. such amounts shall be
pavable upon notice from lander to Borrower tegquesting payvmant thereofoand ~hall bear inis rest from the Jdate of disbursement at
the 1xte statad in the Note unless paviment of interest at sl pate world be contrary to applicable Lovo in which «vent such
amonnts shall bear interest at the highest rate pormisstble by appleabl Lo Nothing contained in this paragraph 7 shall require
i Lender to incur any expunse or do any act horeunder. !
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8. Inspection. lender may make or cause to be masde reasonabde cntries npon and inspoctions of the Property. provided that
Lender shall give Borrower tiotice prior i any stch inspection speafvimg veasonnble cause thorefer telated to Lender’s interest in
the Property.

9. Condemnation. The jrowcrds of any awand o1 elvm for dunges dincet or consequentnbo i contiee tion with any ronvemna-
tion o other taking of the Property. or part theroof, or for conveyvanee an lwa of cotvlommation. ate hereby assigned and shali be
) paid to Lendor,
d In the event of a total taking of the Progeay, the paocceds shall e g plied 1o the 2 st sd by this Maosfgage, with the
j : sxes =5 anv, paid to Bomrower, T the ovent of a4 paatiad taking of the Projeriv, unboss Bangower and Leader othe Fwise agoee In
R writing, tere shall be apphied to the sums sconeed by this Mottgage stich projoition of the jrocesds as = cqual te that proportion
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