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2. Funds for Taxes and Insurance. Subject to Lenider= option undder penigraybe $and 5 Leread, Borivwer shadl pay to Lender
an the oy monthly installinents of poneipal and mterest are poovable unde e the Noto unn! the Naore < prad i full, a0 sum (herein
“Fund«") equal to ene-twelfth of the yvearly taxes and s ssnonts whick may atton prerry oner this Moatgaee, and gronnd rents
on the Proporty, o any, plies one-twelfth of vearly prompon in=tathnents for Lzard menran o, phis cqn-rad 1tk of visrly promiim
westalltients for mortgage nsaranes, 31f anve all as reasontbly estimated el aed froa tinee oo the by Lonebor on the basis of
asseannents ond bl and reaconable oatitnates thavof The Tunds <ol e bl aon ametimation the depasit: or e enmiits of which
are ansurcd or goaranteed by o Fedaal or stare agoney anelnbing Lender of Tender os s hoan vty Bonder <Badl apply the
Funds to pay =uibd taxes, secosements, instranoe promiune and ground sontss Lender sind] mebe ko oz for ~o holding and apply-
; ing the Fund< or verifving and compiling <aud assesneents and batls Besrower osb Tonedor miay e gm0 writine st the time of
‘ excention of this Mortgage that intercit on the Funds shall Be jedd 1o Borower, and ando == =such ageocnent i< made, Lender shall

not be required to pay Borrower any interest on the Fands< Lenddee <ball give 1o Borrower, withont <Lange, an snnual aecounting of
the Funds showing credits and debits to the Funds and the purpose for shih cade debit to the Funds was 1aade. The Funds are
pledged as additional security for the sums< zecurcd by this Meartgige

If the amount of the Funds hebl by Lender, together with the future monthlv instadlns nis of Funds pavable prior to the due . f m
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dates of taxes, asscsmont=.insuranee promimnes and ground rent< shall excond the amount required to pay satld taxes, asscssments.
insirance preminms amd ground ronts axs they £l due, such oxecss shall Beoat Borrowers option, <ither promptly epaid to Borrower
or tredited to Borrowor on monthly installients of Fund< I the amnounr of thee Furds Lebd by Lendor <badi not be suficient to
pay taxes, aasessments, wisurance prominms amd gronned ronts as they fall doe, Borrower shall pay to Lender any amount necessary
to make up the deficicney within thitty Jdays after notice from Lender to Botrower teguiesting pavisent the reof.
Upon payment in full of all sums secured by this Mortgage, Lender sladl promptly aefund 1o Borcower wny Funds held by .
ILender. ._._...u :
If under paragraph 18 Lereof the Property 13 =ohl or the Prapeny is othe rwise aevuired by Lewder, Lender shall apply, no later :
than tmnediately prier to the sule of the Proporty or - aeqmisition by Lender, any Funds held by Lender at the fime of applica-
i1on as a credit against the ~ums>ccured by this Mortgage

3. Application of Payments. Unless applicable o provides otbevwize, ol pavne nrs weceived by Lender under the Note and
parsgraphs 1and 2 hereof Shall be applied by Lendir tirer in pavinent of mounts pavab'e to Lender by Borrower under parageaph ;
2 hereof. then to anterest pavable on the Note and on Putine Advinees if any, and then to the vrineipal of the Nete and to the .
poneipal of Fuiure Advances of any.
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4. Charges; liens. Borrower shall pay ail taxes, assessnients= and other charges. fines and inpositions attributable to the

Property whicli may attain o priotity over this Mortgage, and ground rents. if oy, a0 Lenders option in the manner provided

under paragraph 2 Loreof or by Botrower making paynuent, when duel directly 1o the paver thereof. Borrawer shall promptly

furnish to TLender all notices of amcounts due under this paagrmpl, and in the event Borrower shall inake pavment directly,

b Borrower ~hall promptly furnish to Lender receipts evidenome sl pavments. Botrenver shall promptly discharge any hen which B

) has priority over this Mortgsge: provided, that Borrower <lall not bee yequired 1o dischange any suech lien so tong as Borrower shall -

agree in writing to the pavment of the obligation recnred by suck lien in a manner aceeptable to Lender. or shall in good faith

contest ~uch len by, or defend enforcenient of sueh lien an, legal procecdings whieh operate to prevent the onforcenient of the lien
or forfeiture of the Properiy or any part thereof.

$. Hazard Insurance. Horrower shall keep the improvements now existing or hereafter erectest on the Property insured against
loss by fire, hazards included within the term “extended coverage”™ and such other hazands s Lender may require and in such
smounts and for such periods as Lenider may require; provided. that Lender chall not require that the amount of such coverzge
uvxeeed that amount of coverage required to payv the sumns secured by thas Mortgage

The insurance earricr previding the insurance shall be chosen by Borrower ~ubject to approval by Lender; provided, thai such
approval shall not be unreasonably withhelb Al prennums on insarance policics shall be paid at Lender’s option in the manner
provided under paragruph 2 Lereof or by Borrawer mnaking paviment, when due. directly to the insurance earrier.

Al insurance polivies and renewals thereof shall b in form aceepiable 1o Loender and =hall include a standarnd mortgage clause
in favor of and in form acedptable to Lender. Lender ~hall bave the right 1o hold the policies and renewals thereof, and Borrower
shall prompthy furnish to Lender all renewad notiees and il receipts of padd premiume. In the event of loss, Borrower shall give
prompt notice 10 the in=urance carrier and Lender, and Lender may make proof of lass if not inade promptly by Borrower.

Unless Lender and Borrower otherwize sgree in wniting, snsurance proeeeds shall be applied to restoration or repair of the
Property damaged, jrovidad such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired, H =uel postoration or repair is not cconomieally feasible or M the =ccurnity of this Mortgage would be impaired, the
wmsurance proceeds shall be applicd to the sums secured by thi= Mortgage, with the exees< if any, paid to Borrower. If the Property
i= ahamdoned by Borrower or if Borrower fails to rospond to Lender within 30 days after notice by Lender to Borrower that the
insurance earrier offcrs 1o =ettle a cladin for insurance benefits, Lender is authorizead to eollect and apply the insurance proceeds at
Le nder'’s option either to e storation or repair of the Property or to the =um= secured by this Mortgage.
£ Unless Lender and Borrower othorwise agree in writing. anv such application of proceeds to principal shall not extend or
postponie the diue date of the monthly installments reforred 10 in paragraphs 1 and 2 Lereof or change the amount of such install-
ments,

If under paragraph 18 Lereof the Property is acquired by Lender. all right. title aned interest of Borrower in and o anv insurance
policics and i and to the procecds thereof (o the oxtent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damsge (o the Proparty prior to the sale or acquisition hall pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not permit or commit waste, impainnent, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 17 on a leaseholdl If this Mortgage i< on o condominium unit, Borrower =hall perform ali of Borrower’s
obligations urder the ddestai-tion of condominium or master deed, the by-laws und regulations of the condominium project and
constituent documents,
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7. Protlection of Lender's Security. If Borrower fzils to perform the conenants sud agrecments contained in this Mortgage, or
if any action or proceading i< commeaeneed which matorialiv atfeots Londor’s interest in the Properiy, including. but not limited to.
eminent domain, insolveney. code enforvament, ar arpangoments or praceding< involving a hankoupt or decedent. then Lender at
Lender’s option, upon notiee to Botrower, may make such appconnces, disborse such snms and take =uch action as is necessary to
proteat Eenders interest, necheding, bat not imited to, dishiirsoment of seazonable attomne v’ fecs and entry upon the Property to
ke repairs. Any amounts disbaarsed by Lender paraant to thas paragraph 70 with inte st thereon, ~hall beeome ndditional indebt-
s cdnesg of Botrower socuredd by this Mortgage. Unless Botrower and Lender wgiee ta other tarms of pavment. such amounts shall be
' payable ujon notice from Lender to Borrower roguesting pavment the poof, and <hall bear mtere st fiom the date of dishurseent at
the rate stated o the Note unless payment of intorest ot suehe tate woubd be controay to applicable o in whish event such
amounts 2hall bear interest at the highest rate pormissihle by apphicable Liw. Nothing contained in this paragraph 7 shall roquire .
Lender to incur aby expense or Jo any act hereunds g '
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8. Inspection. Lander may make or cau-e to be made jeasonable entries upon and inspoctions of the Propaty. provided that
Lender shall give Borrowar notice prior to any =uch inspection sje citving reasonabie canice thocfor telated to Fender's intorest i
the Projcrty.

9. Condemnagtion. The jrieeds of any waned o0 eliim for dymsges dircet op o qrentiab incconnection with any condomaa-
tien or other taking of the Projerty, e part thereof, or for conveyvanee an lion of condemnation. are hreeehy aesigned aned shall be :
pabd to Lender.

In the ovent of o total taking of the Projeriv, the paocceds shall Be agphod moothe sins soonred by thie Mortgzage, with the
exee == af any. paid to Borroseer, o the oxvent of o partnd raking of the Proparts, unless Bompeaor aned Lol athornase agree in
wnting, there ~Ialb b applied to the samie oo anied by thas Martgoge sach propostion of the prooveds s = vqund to that projortion
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