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2. Funds for Taxes and Insurance. =ubioot to Benders option ander pangoaphs 3 and 5 borood. Bonosr ~hedb pay to Lender
on the day menthly metadlments of prncpal and mtercst are payable under e Note unnb the Note s ot i il g sum (herean
“Fund:") cquad to one-twelith of the veuly tixes and csscesments which oy attan prierty over this Mot and groand rents
on the Propaty, i0any, phis onestaedfth of voarly prominn etadbeness for Lozaed ansaronoe, phic onc-raetith of veastly premimn
installinents for morgage insuratice. i any, all os reasonabde cotmete d mmited v aned from toee tootone by Tonehor on thee basis of
assesspnents arad Litls and veasonable eatinetes thereof, The Punds <40 Be Bodd im oniheniration e l!r} GeitE or aeconnts of which
are insured or guarantead by o Fedesal or state ageney e hidimg Londer of Benndor s sl ancaneritrne . Terode s Ll apply the
Funds to pay =aid taxes ascesstents, insauranee promiuns and geonned ettt Londor sl neske 1o claage for so Lolding and apply-
ing the Funds or vorifving and compiling said aesocoments snd B Bocrower el Londor iy vz e writioe at the time of
excorition of this Mortg:ge that intcrest on the Funds bl Be patd 1o Borvoawoy, aned ainfoss such sevcoment 15 mnele, Lender shall
not be required 1o pay Borrower any interest on the Funds Lender shall give 1o Boarower, sithout hoaree, an annual accounting of
the Funds showing redits and debits 1o the Ponds sl the purpose for which cadh debit to e Fanol: was newde The Funds are
Medged as additional security for the sums =ecured by this Mortgage.

If the amount of the Funds beld by Lendor, together with the future monthdy instathaones of Dunds pavable prior to the Jue
dates of taxes. ascesstuents, jnsuranee prominem< and grounid vontsoshall execcd the sronnt reogmired to pay said tuxes. assessments,
insurance premiums aned ground rents as they T due, such evecss bl Bt Berrowers option, cither pramptly repaid to Borrower
or (rodited to Borrowar on monthly instatliments of Funds<, If the amount of the Funds Beld by Londder shiall not he =ufficient to
pay taxes, assessments, nsurance ocnnums and gronnd aens ssothey fall dues Borrower <hall yay to Lenider wany nonunt necessary
to make up the defideney within tharty days after notice from Lender to Bortower seguesting pavinent thircof.

Upon payment in full of all sum= secured by thus Moregage, Bendor <Lall promptly iofund o Borrower any Funds held by
Lender.

If under parsgraph 18 hereof the Fioperty 1= =0l ai the Propeity i otherwise coquired by Berdor, Lender shall apply, no later
than mamediately paoior 1o the sude of the Projeriy of i< wopnsition b Lender, ane Fands held by Lender at the time of applica-
tion as a credit against the sums securod by this Morgagee,

3. Applicatien of Payments. Unless applicabls bow provides orhorwe, all pavisents recovedd by Lender uneder the Note and
paragraphs 1 and 2 hereof <hall be applied by Lender fiest an povieent of wonounts pavablbe 1o Lendor by Borrower nwler paragraph
2 hareof, then to mntere=t payvabde on the Note and on Putine Nlvinces f any. and then 1o the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all taxes wssessments and other charges. fincs and smpositions attributable to the
Property which may sttain o prienty over this Mortwego, and ground pontss af snve at Lender’s option in the manner provided
under paragraph 2 Lercof or by Borrower making pavnnent, whin duel directly to the payes thereof. Borrowers shall promptly
inrnish to Lender all notices of amounts Jdae aneder 1l pagraph. and in she evant Borower =hall miake payment direetly,
BBorrower ~hall promptly furnizh to Lender receipts ovideneng such payments, Bortower shali promptly discharge any lien which
has prionty over this Morigsee: provided, that Borrowey =hadl not e vequiesd 1o discharge any sueh lien 20 long as Borrower shall
agree in writing to the payinent of the obligation sciured by such Len inooomsnner acccptable to Lender, or shall in good faith
contest such bien by, or defend enforcement of sueh ben o, gl proccedings which operite 1o prevent the enforcemicut of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. DBorrower shall keep the improvement= now exizting or hereafter crected on the Property insured against
loss hy fire, hazards melwded within the term “extended coverage™. and such other hazand< as Lender may require and in such
smounts and for such periceds ws Lemder may require: provided. thay Lendvr =hall not requiie that the amount of such coverage
exceed that amount of coverage required to pay the aums secured hy ths Mortgage,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provideld, that such
approval shall not be unreasonably withheld, Al preminms on maursnce policles =hall be paild at Lenders optien in the manner
provided under paragraph 2 hereof or by Borrower making pavinent, when dite, directly to the insuranee carrier.

Allinsurance policies and renewals thereof shall be mn form scieptable to Londer and shall include a standard mortgage clausze
in favor of and in forn acecptable to Lender Lender <hall bave the right to hold the policies and renewals thereof, and Borrower
<dall premptly furnizh to Lender all rensowal rotices and sH receipts of paid premiumes. In the event of lazs, Borrower shall give
prompt notice 10 the insurance carrier amd Lender, and Londer may make proof of los<1f not made promptly hy Borrower.

Unless Lender and Borcawer othernise sgeee an witing, insuranee proceeds shall be appliad to restoration or repair of the
Property damagad. provided = b restoration or tepaiir is ceonomicsdly feasible and the security of thi= Mortgage is not thereby
impaired. I such restoration or repair s not economieally foasble or 1 the scenrity of this Mortgage would be impaired, the
msurance proceeds shall be applied to the sums secured by this Mortgage, with the exeesso if any. paid to Beorrower. If the Property
i< nbandoned by Bartower or if Bortower fails 1o respond to Lender within 30 dave after notice by Lender to Borrower that the
insvirance carrier offers 1o =settle o clanm for insitance Lenefits, Tender s witharized to calloct and apply the insurance proceads at
Ionder's option cither to restoration or repair of the Properiv or 1o the stins =ecured bas this Mortgage.

Unless Lender and Botrower othe rwise 2gree in writing, anyv such application of proceeds to principal shall not extend or
postprone the «Jue date of the inonthly instalhinents referred toan paragraphs 1 aud 2 Lercof or change the amount of such install-
ments.

I under paragraph 18 horeof the Property s acquiresd by Lender, all vight. title and interest of Borrower in and to any insurance
policies and in and 1o the procceds tlicreof (to the (xtent of the sums =ecured by this Morfgage immediately prior to such sale or
acquisition) resulting framn damage to the Propenty prior to the =sule or asguiaition shall pass to Lender.

6. Preservation ond Maintenance of Property; Leaseholds: Condominiums. Borrower shall keop the Property 1n good repair
and shall not permit or comnit waste, impainent, or detenioration of the Property and =hall comply with the provisions of any
lease, if this Mortgage 15 onoa leaschiold. If this Moggege i< on o condomininm unit. Borrower shall perform all of Borrower’s
obligations under the dechiration of condonuniune or tiaster decd. the balows and rogulations of the condomninium project and
constitiient documents,

7. Protection of Lender's Security. If Borroner fail= 10 parionn the covenants and agreoiments contained in this Mortgage, or
if any action or procecding i< sonanensed which matcnenliy sffoots Lendor’s interest in the Proponty. ineluding. bt not linited to,
cminent domain, insolveney. code enforeoment, or arnngoments or proveeding involving a bankoupt or decedent, then Lender at
Lender’s option, upon pottee to Bortower, may make b appe vanee s disbinee sinch sums and take ruch action as 15 necessary to
protect Lender's interest, including, but not Hmited to, disbirscment of coasonabbe attome v’ fees and entey upon the Property to
make ropairs, Any amounts disbarsed by Lendor prnnmt 1o thas jooagraph 30with interest thercon, flall become additional indebt-
edness of Borrower =courcd by this Mottgage. Unless Batrower and Lender agooe to aother trtmns of pavment. such amounts shall be
pavable upon notice from Lender to Borrowe r reguesting pavinent theveof, and shall bear intere <t from the date of disburscment at
thie rate stated i the Note unloas payment of interest ot such cate would be contrary o applicable bon, in which event such
amounts ~hall bear interest at the highest rate permisathle by applieabl Taw, Nothing contaimed o this paragraph 7 shall require
Lender to incur any expen<e or do any aet hereundir,

8. Inspection. [ender may make or coie to be maade poasznbbe entries upon atel inspactons of the Property. provided that
Lendor shall give Botrower notice prior to any sueh itnspeciion speafyving voeonadsd case therefor aelated to Lenders interest in
the Proparty.

8. Condemnation. The proveads of any aaand or o for damagze = dincet o votecrontnd inconne ction with any conlemna-
tien ot othar taking of the Projerty, or part thenof. or for convevanes m Ten of conebmoation, are bereby assigned and shall be
pard to Lender,

It the exvent of o tonad taking of 1o Projeny, the provesds shalt Te agplied tooshe sims sonnned e this Mortgage, with the
vxes sl anv poied to Borpoaer, Tnothe vsient of o patnd tahang of the Progerin, wns Bonowsr aned Lo otharwiae 2gne in
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