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2. Funds for Taxes and [nsurance. Subject to Lender’s option under parsgraphs $and 5 Lereof, Borrower shall pay to Lender
op the day menthly installments of principal and interest are payable under the Note unnl the Note 1s paid in full, a sum (herein
“Funds”) equal 1o one-twelfth of the yearly taxes and sssessments which may attain prionty over thi= Mortgage. and groun;l rents
on the Prop<rty, if any, plus one-twelith of yearly premium installments for harzard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably cstimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Funds shall be Leld i an institiition the deposits or accounts of which
are insured or guaranteed by a Federal or state sgency tincluding Lender if Lender is such an institution). Lender hall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for so hollirg anil apply-
ing the Funds or verifving and compiling said assessments and tnils, Borrower and Lender may agree in writiog at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge. an annusl accounting of
the Funds showing creditz and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage. -

If the amount of the Funds held by Lender. tegether with the future mmonthly 1ns

: tallments of Funds payable prior to the due
dates of taxes, assessments, insurance pPremiums

] sud ground rents, shal) exceesd the amount required to pay said taxes, assessments.
insurance premiums and ground rents as they fal] due. such éxcess shall be, at Borrower's option, either prompti_v repaid to Borrower
or credited to Borrower on monthly installiments of Funds If the amount of the Funds Eeld by Lender shall not be sufficient to
pay laxes, SSS0SSMents, INSUTANCE prs ums and gronnd remis a= they fall due, Borrower shall pay to Lender any amouit necessary
to make up the deficiency within thinty days after notice from Lender to Borrower requesting payment thercof. ‘ -

Upon payment 1 full of all sums secured by this Mortgage. Lsnder shall promptly refund to Borrower any Funds held by
Lender. : )

If under paragraph 18 kereof the Propeny iz o't or the Property is otheiwise acquired by Tander. Le nder zhali apply. no later
than immediately prior to the sale of the Propearty or ats acuisition by Lender,

i . any Funds beld by Lendir at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Poyments. Unless uppheable law jrov ide = otharwise. all pavinents receivesd by Lender under the Note and
paragraphs 1 and 2 Lareof shall Le applied by Lender first 1 payment of smounts pavahle to Lender by Borrower under paragiaph
2 hLereof, then to interest payable on the Note and un Future Advances, if any. and then to the principal of the Note and to the
principal of Fulure Advances, if any.

4 Charges: Liens. Borrower chall pay all taxes, asssfments an«d other (harges, fines and im;-ositi_c,-ns__:utri'butab!e to the
Property which may attain a prionty over this Mortgage. and ground rents. if any. at Lenders option in the manper provided
under parsgraph 2 hereof or by Botroser mskicg pavment. when Jdue. directly 16 the pavee thereof. Borrower shall promptly
furnich to Lender all notices of amounts due under this patagraph. and in the event Borrower shall make payment directly,
Botrower shall promptly. furnish to Kender receipts evidencing sah pavments Barrower shall promptly Jdischarge any lien which
has prierity over this Mortgage: provided. that Borrower shall not te 1equired to discharge any such lien so long as Borrower shall
agree in writing to the payment of the ohhgation =¢ cured by =ush hen in i manner acceptable to lender. or shall in good faith
contest such len inv, or defend enforeen.ent of such len o legal proceedings which operate to prevent tke enforcement of the lien
or forfeiture of the Property or any part thereel. L

. Heozard Insurance. Borrower shall keep the. iMprove MEnts oW EX13UNg or Lereafter erectest on the Property insured against
lass by fire, hazards ineluded within the term “extended coverage . and such other hazards as Lender may require and in such
amounts snd for such periods as Lender may equire: provided. thar Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thaz Mortgage.

The insurance carfier providing the imsurance sha!l te chosen by Borrower subject to approval by Lender; provided. that such
approval shall not be unreasonably withbeld, Al premiums on insurance policies shall be paid at i.ender’'s option in the manner
provided under paragraph 2 Lereof or by Borrower making payment, when dite. directly 10 the insurance carrier.

Al insutance policies and renewals thereod shall Lo in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to bender. Lender shall have the right to Lol the policies and renewals thereoi, and Borrower
shall promptly furnish to Lender all renewal potices and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier sod Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrewer otherwise agres in writipg. ingiranice proceeds shall te appliedd to restoration or repair of the
Property damaged, provided such restoration or rejair is ecouomically feasible and the security of this Mortgage is not thereby
impaired. If sich estoration or repair is rot conomiealiv feasbls or i the security of rhis Morig:age would be impaired, the
insurance proceeds shall be applied to the sume secured by this Mortgage. with the exeess. if any. paid to Borrower. If the Property
is abandoted by Borrower or if Borrower fals 10 respond to Fender within 30 days after notice by Lender to Borrower that the
insurance carrier offers 1o settle a clamm for insrance lenefits. Lender i= authonzed to collect and apply the insurance proceeds at
Jonderscption cither to restoration of repair of the Projeniyv or 1o the sums secured by this Morigage.

Unless Lender and Borrower otharwise egree 1in snting. any such application of proceeds to principal shail not extend or
postpone the due date of the monthly instaliments referred 1o in parageaphs 1 and 2 Lereof or chatige the amount of such install-
ments. ' ' ‘

1§ under paragraph 18 Lereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extint of the sums secured by this Mortgage immedistely prior to such sale or
acquisition) resulting from damage to the Progenty priot to the sale or acquistion shall pass to Jender.

6. Preservotion and Maintenance of Properly: Leaseholds: Condominiums.  Borrower shall keep the Property in good repair
and shall not permit or commit waste, impaitment. or deterioraton of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a teasehold. If this Morigage 15 on a condominium unit, Borrower ‘shall perform all of Borrower’s
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
constituent documents. :

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proc(fcling iz commenced which materially affeds 1ender's interest i the Propedy, including. but not limited to,
eminent domain, insolvency, code enforccindnt. or arrangements of proceedings invalving a tankrupt or Jdecedent, then Lender at
Lender’s oplion, upen notice o Borrower, may make such appearances. Jisturse sudh sums and take such action as is necessary to
protect Lender’s interest. inchuding. bt not hmitesd to. Jdishursement. of reasonable attorney’s fees and entey upon the Property to
make repairs. Any amounts disbursed by Lender pursnant to this paragraph 7. with interest thercon. <hall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Barrower snd Lender agree to viher tamms of payment. wich amonnts shall be
payable upon notice from Lender to Borrower repesting payment thereni. and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at arch rate wonld be contrary to applicable Taw. in which ¢vent such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act tereunder. '

8. Inspection. lender may make or cause to I+ made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable rause therefor related to Lender’s interest 1o
the Property.

9. Condemnaticn. Fhe proceeds of any award or claum for damages, dif«t or tonsﬁluentiat in connection with any condemmna-
ticn or other taking of the Property. or pait thereof. or for conveyance in licu of condemnation. are hereby assigned and shall be
paid to Lender, : : o

In the event of a total taking of the Projeriy, the proce ds shall e applied to the sums secured by this Mortgage. with tl?c
cxcess, if any, [-ai_d to Borrower. In the cvent of a partial taking of the Property, unless Horrower and Tender othernise agree in
writing. thare <hall be applied to the sums secured by this Mortgage such proportion of the proceeds as 18 equal to that proportion
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