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2. Funds for Taxes and Insurance. Bubject 1o Lenders option under patagraphs 1 and 3 boreof, Borrower shall fav to Lender
on the day monthly installnents of principal snd interest are payvable under the Note. until the Note is patd 1n full, a surn therein
*Funds”) equal to one-twelfth of the vearly taxes and assessments which 1nay attain priority over this Mortgage, and ground rents
on the Property, if any, plus cne-twelflth of vearly- premian installments for hazard insurance, plus onetwelfth of vearly premium
installments for mortgage insurance, if any, all ax rewconably estinsted initiallv and from time to time by Lender on the hasis of
assessments and bills and reasonable estimstes thereef. The Funds shall be hedd in an mstitunen the deposits or accounts of which
are insured or guaranteed by a Federal or siate ageney fincluding Lender if Lender 15 such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. lander shall make o charge for so Lolding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
¢xccution of this Mortgage that interest on the Funds shall be raxd to Borrewer, and unless such agreement s made, Lender shall
not be required to pay Borrower dny interest on the Funds, Lender ~hall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Fends and the purpose for which each Jdebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held Ly Lender. togither with the future monthly installments of Funds payvable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments.
insurance premiums and grourd rents as they fall due such excess chall be, at Borrower's opticn. either promptly repaid to Borrower
or ctedited to Borrower on monthly installments of Funds. If the amnount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as thex fall due. Borrower shall pay to Lender any amount necessanv
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment the-cof. -

Uron payment in full of all sums secured by this Mortgige. Lender shall promptly refusd to Borower 2oy Funds keld by
Lender. _ :

If under paragraph 18 Lereod the Property is <ol o1 the Propcrty 15 otherwise aequired by Lender, Lender shalj apply, no later
than immediately prior to lhe sale of the Property or its ncquisition by Tender, any Funds held by Lender at the time of applica-
tion as 3 eredit against the sums secured by this Mortgge

3. Application of Payments. Unless: applicabiie law provides atherwise, all pavments received by Lender under the Note and
paragraphs | and 2 Lereof shall be applied by Lender first in pavinent of armounts payvabide to
2 hercof, then to interest payahle on the Note and on Future Ady ances, 1f any,
principal of Future Advances. if any.

Lender by Borrower under paragraph
and then to the principal of the Note and to the

4 Charges: Liens. Borower shall pay all taxes, asscssments and other charges. fines snd impositions attributable to the
Property shich may attain a priority over this Mortgage. and ground 1ents af any. at Lender’s option in ihe manner provided
under paragraph 2 Lereof or by Borrower making pavment. when due. directly to the pavee thereof. Borrower shali promptly
furnish to Lender all notices of amounts Jdue under this paragraph. and in the event Bomower shall make payment directly,
Borrower shall promptly. furnish to Lender receipts evidencing =uch pavinents. Borrewer shall prromptly discharge anv lien which
has priority over this Mortgzge; provided, that Borreser shall not he requirad to discharge any such lien so long as Borrower shall
agree in writing to the payvment of the obligation sccured by syel len in o manner acceptable to Lsnder. or shall in good faith
contest such lien by, or defend enforcetnent of such lisn in. cgai proccedings which operate 1o prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hotard Insurance. Borrower shail keep the improvements ton existitg or hereafter crects]l on tte Property insured against
loss by fire, hazards included within the term “exterded coverage . and suck other hazands as Lender may require and in such
amounts and for such periods as Lender may requite; provided. that Lender shall not require that ke amobnt of such coverage
exceed that amount of coversge required to pay the sums secured by this Morstgage.

The mmsurance carrier providing the insursnce shall be chosen by Borrower subiect to approval by Lender: provided. that such
approval shall not be unressonably withkeld. All premiums on insirance policies shall he raid at Lender’s option in the manner
provided under paragraph 2 hercof or by Borrower making pavment, when due. directly 10 the insurance carrier,

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include s standard mortgage clause
in favor of and in form arceptable to Lender Lender shall bave the right to Lol the policies and rerewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Fetder, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender snd Borrower otherwise zgrec in wnting. insurance procecds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repsir is economicaliv feasihle and the security of this Mortgage is not thereby
unpaired. If such restoration or tepair is 1ot economially feasitle or i the security of this Mortgige would be impaired, the
nsuranfe proceeds skall be applied to the sums secured by this Morigage. with the excess. if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower iails to respond to Lender within 30 days after notice by lender to Borrower that the
insurance carrier offers to settle a ¢laim for insirance Yenehite, Lender is authonized to collect and apply the insurance proceeds at
Lender’s option either to restoration or rerair of the Property ar to the snms secured by this Moertgage.

Unless Lender and Borrower otherwise sgree in writing. any suely appheation of proceeds to principal shall not extend or
postpone the Jue date of the monthly instalinents referred to in psragraphs 1 and 2 hereof or change the amount of such install-
ments. . ’

If under paragraph 18 Lercof the Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies 2nd in and to the proceeds thereof (1o the exte nt of the sums secured by this Mortgage immedistely prior to such sale or
acquisition) resulting from damage to the Property: price to the sa'e or acopuisition shall pass to Lender.

§. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste. impairment. or deterioration of the Property and shall comnply with the provisions of any
lease, if this Mortgsge is on a leasehold. If this Morigage i+ on 2 condominium unit. Borrower shall petformn all of Borrower’s
obligations under the declaration of condomnivin or master deed. the by-laws and regulations of the condominium project ‘and
constitueni documents.

2. Pictection of Lender's Security. If Borrower fails to perforn the covenants and agreements containgd in this Mortgage, or
if any action or proceeding is commenced which matenally affects Lender’s interest in the Property. including, but not fimited to,
emineat domain, insolvency, code enforcement. or arrspgements or proceedings imohing a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances, Jdisburse suech sums and take such action as is necessary to
protect Lender’s interest, including. but not limited to. dishursement of reasczzbs attorney’s fees and ¢ntry upon the Propel_'t;.' to
inake repairs. Any amounts dishbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebt-
edness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shali he
payable upon notice froin Lender to Borrower requesting payment 1hereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unliss payment of intirest at such 1ate would be contrary to applieabl law. in which event such
amounts shall bear interest at the highest rate permisshle by appheable Law. Nothing contained in this paragraph 7 shall require
L<nder to incur any expense or do any act herennder.

8. Inspeclion. Lender may make or cause to bw made reasopable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice jprior to any such inspection speaifving reasonable eause therefor related to Lender’s interest in
the Property. ‘

9. Condemnation. The proveeds of any award or Jlaim for damaiges, diredt or consequential. in -connection with any condempa-
tion ot other taking of the Property, or part thereof. ot for conveyance 1n licu of condemnation, are hereby assigned and shall be
paid to Lender. . . . -

In the event of a total taking of the Projcrty . the proceads 2ball bae apphied to the sums secured by this Mortgage, with the
excess, if any, r-:tid'lo Borrower. In the event of o partinl taking of the Propeniy, unless Borrower and Lender otherwise agree in
writing. thare shall be applied to the sums seeured by this Mortgage such proportion of the proceeds as is equal to that proportios
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