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% Funds lor Taxes and Insurance. Subject to Lender's option under paragraphs 4 and 3 hereof. Borrower shall pay to Lender
or the day monthiy instaliments of principal and interest are pavable under the Note-, nnnl the Note is paid i full, a sum {herein
“Fupds”) equal to one-twelfth of the yearly taxes snd assessments which may attain priority over thiz= Mortgage, and greand rents
on the Property, if any, plus cne-twelfth of yearly jremium installments for hazard insurance, phis one-twelfth of vearly premium
installments for morigage insurance, if any, all as reasonably extitnated nitially and from tirne to time by fender on the hasis of
assessments and bills and reasopable estimates thereof. The Funds shall be Leld in an in<titution the deposits or accounts of which
are insured or guaranteed by 1 Federal or state agency (including Lender if Lender 15 such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. bender shall make no charge for so holding and apply-
ing the Furds or verifying and compiling said assessments sed bills. Bor-ower and Lender may sgree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemcht 15 made, Lender shall
oot be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. witkout charge, an annual accounting of
the Funds showing ¢redits and debits to the Fund: and the purpose for which each slebit to the Funds was made. Fhe Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lendcr. tegether with the future noathly instaliments of Funds payable prior to the due
¢_iates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required o pray said taxes, assessments,
Insurance premiums and ground rents as they fall dug, such excess shal he, at Borrower's option, eitker promptly répaid to Borrower
or credited to Borrower on menthly installments of Funds. If the amount of the Funds held by Lender shali not be sufficient to
pay taxes, assesstnents, insurance oo muums anid ground rents as thex fall due. Borrower shall pay to Lender any amount necessary
to make up the deficicncy within thirty days after notice from lender to Borrower requesting pavment thereof. ) ' )
Upon payment mm {ull of alt sums secured by this Mortg:ge, Lender shall promptly refund 1o Borrower anv Funds held by
Lender. _ _ N ’

If under paragraph 18 Lereei the Property is sold or the Prope sty is otheiwise acquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds LeM by Lender at the time of apphica-
tion &s a credit against the sums secured by this Mortgage

. Application ol Payments, Unless applicable law provides othie rwise, all pavments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in javiment of aineunts pavabl to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Futere Advances if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borromer shall pay all taxes, asscssments and other charges. fines and impositicts attributable to ihe
Property which may attain a priority over this Moertgage. snd ground rents. if anyv. at Lenders option in the manner provided
under paragiaph 2 hereof or by Borrower makicg pavment. when Jue. directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parsgraph. and in the event Borrower shall mske payment directly,
Borrower stall promptly fumish to Lender receipts evidensing such pavinents. Barrower shall premptly discharge any lien which
has priority over this Mortgzge: provided. that Borroner shail not be required taadischarge any swh lien so long as Borrower shall
agree in wntcg to the pavmont of the obligation sccured by such lien in & manner acceptable to, Lender. or shall in good faith
contest such lien by, or Jdefend enforcerment of such lien in. kegal jroceadings which operate to prevent the enforcement of the lien
or forfeiture of the Propenty or any part thercof.

3. Hazard Insurance. Borrower shall keep the improvements now sxisting or kereafter erectod on the Propenty insured against
loss by fire, hazards included within the term “extended coverage”. and sueh other harzards as Lender may require and in such
amoubts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coversge required to payv the sums secured by this Mortgage. :

The insurance carrier providing the insurance skall be chosen by Borrower subject to approval by Lender; provided. that such
approval shall not be unrezsonably wathheld. Al premiums ¢n insurance policies shall be paid st Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making pavirent. when Jue. directly to the insurance carrier. :

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall indlude a standard mortgzge clause
m favor of and 1n form acceptable to Lender. Lender shali bave the right to kol the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renewal notires and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurarce earrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damiged, provided surh restoration ‘or reparr is ecozomically feasible and the security of this Mortgige is not thereby
inpaired. If suehi restoration of repair i< not economically feasib¥% ar 1 the seority of this Mortgage would be impaired, the
mnsyrence proceeds skall be apphed to the sums secured by this Mortgage, with the excess. if any. piid to Borrower. If the Property
1s abandoned by Bortrower or off Borrower fails to 1espond to Lender within 30 davs after notice by Tender to Borrower that the
insurance carrier offers to scttle a claim for msurance benefits. Lender = authonzed 1o collect and apply the insurance proceeds at
Fender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage. o

Unless Lender and Borrower otherwise agree in writitg. suy such application of proceeds to principal shall not extend or
postpone the due date of tke monthly installments referred to in parageaphs 1 and 2 hercof or charge the amount of such install-
ments.

If under parageaph 18 kereof the Property is sequired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (1o the (xtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage 1o the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maislenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste. impairment. or deteriorstion of the Property and shall comply with the provisions of any
lease, if this Mortgsge 15 on a leasehold. If this Mortgage is on a. condominium unit, Borrower shall perform all of Borrower's
obligations under the declarstion of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morlgage, or
if any action or procecding is commenced which materially affects Lender’s interest in the Propery. including, blut not limited to,
eminent domain, insolveney. code enforcement. or arrangements or proceedings involving a bankrpt or Jdecedent, then Lender at
Lender's option, upon notice to Botrower. may make sich apjearances, disburse such =ums and take such action as is necessary io
protet Lender's interest, including. but not limited to. distursement of reasonable attorney’s fees and entoy upor the Property to
make repairs, Any amounts distursed by Lender pursuant to this paragragh 7. with intcrest thercen. shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shall be
payable upon notice from FLender to Borrower requesting pavment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of iatcrest at such 1ate wouM b contrary to apphirable law. in which cvent such
amounts shall bear aterest at the highest rate permissible by applicable 1iw, Nothing contained in this paragraph 7 shall require
Lender to incur any expebse or do any act hereunder.

8. Inspection. Lender may make or cause to b made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifyving reasonsble cause therefor related to Lender’s interest in
the Property. '

8. Condemnation. The proveeds of any award or claim for damages, dineet or consequential 1 connection W'ith any condemna-
tion or other taking of the Projerty, or part thereof, or for convevance i heu of condemnation, are hereby assigned and shall be
paid to Lender. _ _ _

Io the event of a total taking of the Property, the proceeds shall be applie] to the sums seevred by this Mortgage, with the
excess, if any, paid to Borrowar. In the event of a partial taking of the Property, unless Homrower and Lender otherwise agree in
writing. there shall bie applicd to the sums secured by this Mortgage such preportion of the procesds as 13 ¢qual to that proportion
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