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2. Funds for Taxes and Insurance. Hubjecr to Lenders option sunler puagraphs band 5 Lenof, Barrower shall pay to Lender
on the day noithly installineets of principal and interest we pavable undor the Note, untif the Note is paid 1 fnll o sum (herein
“Funds”} equal to one-twelith of the vearly taves anid a<seseents which may Attdn prcany over s Meartgage, and ground rents
on the Property, if any, plis one-twelith of yvearly premium installtnonts for huzand insirane, plu one-twelith of vearly promium
installments for mortgage insurance, if any, all as re:conably estimated initidly and from tinee w tme Ly Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds =64l be held 1o an jnstitation 1he ddeposits or acconnt= of which
are insured or guaranteed by a Federal or state ageney Cinediding Lendir if Lender i sieh o institationd, Leneder shall apply the
Funds to pay said taxes, asessients, insurance promiums and ground rents, Lender shatl make no cho rge for =0 holding anid apply-
ing the Funds or verifving and compiling said wesessments and bills, Borrower and Lender msy agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower. and nnless such sgrocment 13 made, Lender shall
not be required to pay Borower any interest on the Funds. Lender shall give to Borrower, without chinirge, an annual accounting of
the Funds showing vredits snd debits to the Funds and the purpose for which each debit to the Funels was made. The Funds are
pledged as additional security for the sumns secured by this Mortgage..

If ihe amount of the Funds hel by Lender, together with the fulure monthly installments of Funds payvable prior to the due
dates of taxes, assessments. insurance premiums and ground rents, shall exveed the ameoint requiredl tor pay said taxes, assessments.
insurance premiums and ground rents as they fall due, such exeess shall be, 21 Borrower's option, ¢ither promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds If the wnount of the Funds Lebd by Lender shall oot be sufficient to
1Ay 1AXCS, ASsSments, insutance prommurms and ground rents as they fall due, Borrower shall pay to F.ender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Barrower requesting pavuent thercof. :

Upon payvicent in full of aH sums secured by this Mortgage. Lender shatl rromptly refund to DBorrower any Funds hieM by
Lender.

H under paragraph 18 Lercof the Propetty is sold or the Property is othciwise aequired by Lirdey. Lender shall apply, no later
than immediately prior 10 the sale of the Property or its acquisition by Lender. any Funds held by T.ender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

J. Application of Payments. Urless applicable law provides otherwise. all paviments received by~ Eender under the Note and
paragraphs 1 and 2 hereof stall be spplied by Lender first in jayment of anounts pavatde to Lesder by Borrower under paragraph
2 Lercof, then to interest pavable on the Note snd on Fuinre Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any. )

4. Charges; Liens. Burrower shall pay all taxes, assessments anl other charges. fines and impaositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lenders option in the manner provided
under paragraph 2 hereof or by Borrower making pavment, whien due. direetly to the pavee thereof. Borrower shail promptly
furnish fo lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly fumish to Lender reccipts evidencing such payments. Borrower shall premyptly dizcharge any Hen which
lias priority over this Mortgsge ; provided, that Borrower shail not be required to discharge any sieh lien so long as Borrower shall
agree in writing to the pavinent of the obligation secured by such Hen in a manner acceptable to T.ender, or shall in good faith
contest such lien by, or deferd enforcement of such lien in, dgal proceedings which operate to prevent the enforcement of ‘the lien
or forfeiture of the Property or any part thercof. c

5. Hazard Insurance. Borrower shall kecp the amprovements now existing or Lereafter ercctel on the Property insured against
loss by fire, hazards ineluded within the terin “extended coverage™. and such other hazards as Lender may requive and in such
amounts and for such periods as Lender may require: providad. that Lender shall not require that the amount of such coverage
cxceed thit amount of coversge required to pay the smums secured by this Mortgage. ‘

The insurance carrier providing the insurance shall be (hosen by Borrower subject to approval bar Lender; provided, that such
approval shall not be unressonably withheld. All premiums on insurance policies shall be paid at Iender's opticn in the manner
provided under paragraph 2 Lereof or by Borrower inaking payment, when due, directly to the insurance carrier. ‘

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in {avor of and m form aceptable to Lender. Lander shall have the right to Lol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices wnd all receipt= of paid premiums. In the event of loss, Borower shall give
prrompt notice to the insurarce earrier and Lender. and Lender may mske proof of 1oss if not made prromptly by Borrower.

Unless Lender and Borrewer otharwise agree in writing. insurance proceeds shall be applied to  restoration or repair of the
Property damaged, providad such restoration or repair is economically feasible and the sccurity of this Mortgage is not thereby
nmpaired. If such restoration or repair 15 not economically feasible or if 1he security of this Mort gage would be impaired, the
insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 Jdavs after notice by Lender to Borrower that the
insurance carricr offers to settle a chim for insurance benefits. Fender i< aonthonized to collect and apply the insurance proceeds at
Lender's option cithar to restoration or repair of the Property ¢ to the sums secured by this Morigge.

Unless Lender and Borower otherwise sgice in writitg, any such applicatioh of jroceeds to principat shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 Lercof or dange the amount of such install-
ments. ' i '

If under paragraph 18 beareof the Property is acouired by Lender. all right. title ard interest of Borrowser in and to ARY Insurance
policies and in and to the froceeds thercof (to the extent of the sums secured by this Mortgage immyediately prior to sich sale or
aecquizition) resulting from damage to the Property prior to the sale or acguisition shall pass to Tender.

6. Preservation and Mointenance of Property; Leoseholds; Condominiums. Borrower shall keeyr the Property in good repair
and shall not permit or commit waste, impainment. or deterioration of the Prop<rtv and shalt comply with the provisions of any
lease, if this Motgage is on a leasehold. If this Mortgage i= on o condomnium unit, Borrower shall ferform all of Borrower’s
obligations undeér the declaration of condominium or master deed, the by-laws and regnlations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if apy action or procecling s commenced which materially affeets Lendor’s interest in the Propardy, ineluding. bul not limited to.
eminent domain, insolveny, code enforcement, or arrangements or jrocealings involving a bankrupt or decedent. then Lender at
Lender’s option. upon notice to Borrower, mmay make such appearances. dishurse such sums and tske ssueh action as is necessary o
protect Lender's interest. inchuding. but not limited to. dishursement of 1easonable attorney’s fes and entry upon the Property to
make repairs. Any amounts disbursed by Feneler pursuant to this parageaph 7. with interest thercon, shall become additional indebt-
eIness of Borower sccured by this Mortgage. Un'ess Borrower and Lender agree to other terms of payvment. such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest frorn the date of disbursement at
the rate stated in the Note unless payvment of intercst at sich rate would be contrary to applicabrle law. in which event such
amounts shall bear interest at the highest raté permissible Ly applicable law, Nothing containel in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. ’

. 8, Inspection. Lender may make or eanuse to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrowa rotice prior to any such iuspection specifving reasonable canise thendor related to lcpder’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. direet or consequential. in connaction with any condemna-
tion or other taking of the Property. or part thereof. or for conveyance in lien of vondemnnation. aree herchy assigned and shall be
paid to Lender. i : i

In the evont of o total taking of the Projeriy, the proveeds =hall be applied to the sums sainedd by this Morntgage, with the
exeess, f any, paad to Borroas e, In the event of o partind taking of the Property, unloz= Borroner and Lender etherwise agree in
wnting. thare shadl b apphiod to the sums seoured by this Mortage b proportion of the proceads cis s cqnal to that proportion
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