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2. Funds for Taxes and Insurance. Subject to Lender option under paragraphs and 5 hireof, Borrower shall pay to Lender !
on the duy monithly installiment= ¢f principal and interest are payvabde under 15 Note, untid the Note i~ patd in fell, 4 sum (herein T
“Funds™) ¢qual to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents . il
on the Property, if any, plus one-twelith of yearly primium installnent= for huzard insuranoe. plus one-twelith of vearly premium '

instaliments for mortgage insurance, # any, all as resonably extinsted initadly and from time o tume by Lender on the basis of
assessments and bills and rexsonable estimates thereef. The Funds $alt Be Leld in an instivition the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Londer if Londder is such an institation). Lender shall apply the
Funds to pay =aid taxes, assessments, insurance promiums and ground rents, bender shall make no (harge for 50 holling and apply-
ing the Funds or venfying and compiling said assczaments and billss Borrowor and Lender may agree in writing at the time of

exccution of thizs Mottgage that interest on the Funds shall be paid to Borrower, and unless vuch agreement is made, Lender shail m
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not be required to pay Borrower any interest on the Funds. Iender shadl give to Barrower. without ckarge. an annual accounting of
the Funds showing credits and debits to the Funds and the putpos for which eadh debit to the Funds was made. The Funds are !
pledged as additional security for the sums secured by this Mortgage. '
H the amount of the Funids heM by Leader. together with *he future monthly installinonts of Funds pavable prior to the due Lo
dates of taxes, assezsments. insurance premiums and gronnd rents) shall exoced The amotint peguired o pay said taxes, assessments. m
insurance premiams and ground rents ws they fall dur sueh exeess shall el at Boarrower's option. either promptly repaid to Borrower
or credited to Borronar on nonthly installiients of Fund=, If the wanount of the Funds el by Lender shall not te sufficient to : d‘
pay taxes, asscsments, insurance promiums and grousd rents as they fall dae, Bomrowir shall pay to Lendor any amount necessary
to make up the deficiency within thinty days after netice from Lender to Borrower tequesting paynuent thereof. . 'L—-.- ]
Upon payment in full of all sums securcd by this Mortgage, Lender shalt promptly refund 1o Borrower any Funds held by
Leonder.

If under paragraph I8 Lereof the 1o perty s oM or the Propeny is otheawize aoguired by Lerder, Eender shall apply, no later
than inmcdiately prior to the =sale of the Property o 1= wognisition 1y Lendea. any Funds beld by Lender at the time of applica-
tion as a credit against the sum= sccured by this Mortgage

3. Applicaticn of Payments. Unless applicable bin provides et isvise ol paviments reecived by Lendor under the Note and
parsgraphs | and 2 Lereof =kall be apphed by Lender first i payvieent of ancounts pavable to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Futie Advanies= of any. and then to the principal of the Note and to the
principal of Future Advances, if any.

-

4. Charges; Liens. Borrower shall pay all 1avs ssasnaents atd other charges. fines and impositions attributable to the
Property which may attain a priority over this Mongage. and gonnd rents. if any, at Lender’s eption in the manner provided
under paragraph 2 Lercof or by Barrower making jayveeent, sbon due, ditectly 1o the puavee thereof. Borrower shall promptly
furnish to Fender all notices of wootunts due veda thi= peiagegd, and in the event Bartower ~hall make pavinent directly,
Borroaer =Lall promptly fuinish’ to Lender eovipts ovideniing =ioh pavment<. Baorower shall prompdy diseharge any lien which )
tras priority over this Mortgzge ;) provided, thar Boniower Shall net Lo sequited o dischoarge any sl lien 2o long as Borrower shall e
agree in writing 1o the pavment of the obligation soouredd by suek len i o monner aeccprable 1o Lender, or shall in good faith
contest such hen by or defend enforcement of sk in an, b gal jpoccedings which operate to prevent thie enfcrcement of the lien
or forfeiture of the Property or any part thercof.
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9. Hozard Insurance. Barpower shall k(-;'p ihe provements now « X131ing oF Lereafter erected on the Property insured against
lass by fue, bazards inchindcd within the term “extrnded coverage”, and s b other hoapirds s Lender may require and in such
amounts and for such poriods o= Lender may reguire: provided. thar Tender shedl ot requine that the amount of such COVETAge
exceed that amount of eoverzge regaired to pay the sins seoured by thi= Motz '

The insurince catrier providing the ipsurarce shall Te chosen by Bornoaor sublect to spproval by Lender: provided. that such
approval shall not be unreasonabiy withheld, Al promininis onomssrnes pohicres shall be paid at Lender’s optien in the manner
provided under parsgraph 2 hereof or by Borreswer making pavinent. when die, diccetly 1o the insurance carrier.

Al insuraticr potioes and renenals therrof shall beoan fomman searptable to Lender and shall inchide o standard mortgage elause
m faver of and i fonm aeceptable to Lender, Lendir ~halt Eave the right 1o hold the policies and renewals thereof, and Borrower
shall promptly furnish 1o Lender all renewal notices and sl reeqzpts of paid premiums. In the event of loss*Rorrower shall give
prompt notice to the insuance carner ane Lender, and Lendir oy make proof of loss 1f not mads promptiy by Borrower.

Unleas Lender and Borrower otberwise agrec an wiiting, in<unanee proceeds <hall Be oapplied 1o restoration or repair of the
Property amage d, provided sueh testoration or vpae 1= ceonong ey feasible und the security of this Mortgage is not thereby
nopaited. If such restaration or rpair i< not cconamteally feasttd or i the ~ecunity of this Mortgage would be impaired, the
insurance procecds shall be applied to the sums soonred by this Matgoge, with the exeess i any. paid to Borrower. If the Property
1< abandonead by Borrower or if Borrower fa1l2 1o vepond 1o Lendoe sithin a0 days after notice by Lender to Borrower that the
psurahice carricr offors to settle a chim for ieurenee benefirs, Lender 1= conthosizad 1o collect and apply the insurance proceeds at
Lendar’s option cither to 1estorntion or 1epair of the Proj-city or to the sums =cenred by 1his Mortgige.

Unless Londer and Borrower mberwise aerve n writing any =1eh application of procecds to principal shall not extend or
postpone the due date of 1he monthly instaihnents ferred 1o an paragraphs 1 and 2 Loreof or change the amount of such install-
ments. ’

If undor paragraph 1S Lorcof the Proporty 1 wegumured by Lezedoeoald vight, vitke and interest of Borrower in and to any insurance
policies and i aud tathe procecds thireaf Tt the oaent of the s secarcd by this Meonigage immediately prior te <ich sale or
acquisition) resulting from Jamige to the Propaity prion 1o the =ah o

LR I

acsiitisitton =hadl poss to Lender.

M

6. Preservation and Maintenance of Property: leaseholds; Condominiums. HBouowsr =hall keep the Property in good repair
and shdl not permit e commit waste, tpatrmeent, or sdvtadicratien of the Propey and shall comply with the provisions of any
lease, if this Metgige i< on s Wacehold, I this Martizege 15 on o condomininm unit. Borrewer shall porform all of Borrowers
obligitions undior the devchinition of condommiun or minstey doed she ba-lows and peguelitions of thie rondominium project and
constituent Jocuments.

7. Protection of Lender's Security. If Borrower fails to perfona the sone nant= and sgeeemonts contanad in thas Mortgage, or -
i any action or procoeding 15 conanenocd which matonnlly a%eits Lonedos= et an the Propatys inclading. bat not imited to.
cminent domain, m~olveney, vo - onforvanent. or snanganents of procoalings anvolving o bankeapt o deeedent, then Lender at
Lender's option, upon potice to Borrower, tnay mde suel sppearnce=, disbaiese b sunes and take such action as is necessary to
protect Lenders intonest, inchieding, bt oot nitad ol sdistbirse nono of aeasonabd atienne 3= fees atad cntin upon the Properly to
make repairs. Auy nmounts dishbursed by Bendey peiretant to this proagraph T0owith jntereet thereon shall heeome additional indebt-
vidness of Barrowor ~coured by this Mortgage. Unless Borrowa and Lender g to other termus of powment. such amonnts shall be
pavable upon notice from Lendder to Borzower roapisting pavine it the teof. aind =Ll bear interest fromn the Jdate of disbirsament at :

- - . . . - - i - :

the rate stated inthe Note unless paviment of mtvreat of sach sate wonld b contrary to applicible Liw in whieh event sach '

amounts ~hall bar tntere=t ot the Lighest e peri-sible by applieabde Liw . Nothing contained in this pooagraph ¥ shall require -

Lender to incur any exponse or Jo wny et hepeunder ‘ -

: . :

8. Inspection. }ender ay make or canee tn b med rosomble enties upon and injections of the Prejeriy. provided that ~ {,‘

Lender ~hall give Borrower notice prios to any such itspesnion spoofvang seasonabbe canse thenfor robated 1o Lender™= interest in : E

the Property. E

: i

9. Condemnation. . prie el of any anatd o L Tor den e~ b i e cnn-s o nttal an cehite cton wlth anw condemna- ?\3 ':

tiom or othep taking of the Progeny, o patt theand o oo comamoe m b of cordoanrion, o bepe b aeslened and 2hall b mi%
patd to Lenda : _ d‘.% ‘.
In the cvent of o toral taking of the Progeary.the poocecds <0 db Beogppdaed to e s socaned Bv tdas Messggee - swith the L. T

sxes s 1f any, pard to Bogtower s dn the cvint of o irurfl.:'l tilne o f 1l l'in;w rrv nteas Bepons s and Tersdey aorbonags g
witing, there =hadb b G fod tathe sinens ~ocined i

B this Morte o i by Ve et vf the e ends s i e e bt oy ropaation
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