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2. Funds for Taxes and Insurance. Subtjcct to Linder’s option under patagraphs 4 and 5 heeof, Bontower shall pay to Lender
on the day monthily installinents of prineipal anid infcest are pavable under the Note, untii the Note is paid in full @ sum therein
“Fund") cquil to one-tuclith of the yearly taxes and assesamonts which may attain priority over thas Mortgage, and ground reats
on the Propaty, if any, plus one-tuelflth of yearly piomium installments for harard insuiance, phis one-taelfth of yoarly premium
instaliments for mortgage insurance, if any, all as icawnably cstimated anitially and from time o time by lender on the basis of
asgrssmonts and Lills and reasonable cstimates thereef. The Funds shall be Leld in annsuwmtion the deposits or arcounts of shich
are insured or guaranteed by a Federal or state ageney (including Lender if Lender is such an isstitution). Lender -hall apply the
Funds to pay aid taxes, assessments, insurance premiums and ground rents. Lender shall make o charge for so holding and apply-
ing the Funds or vernfying and compiling said assessments and bills. Borrower and Lender may sgree in writicg at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such sgreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Barrower, without charge, an annual accounting of
the Funds showing credits and debhits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds heM by Lender, tegether with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall execed the amount required to pay said taxes, assessments,
insurance premiutns and ground rents as they fall due, such excess thall be, at Borrower's option, eitter promptly repaid to Borrower
or cedited to Borrower on monthly installments of Funds. If the ameunt of the Funds held by Lender shall not be sufficient to
Py taxes, asssments, insurance pivmiums and ground rents as they fall due, Borrower shall pay to Lender any amount nc—cemr)
to make up the deficiency within thirty dsys after notice from Lender to Borrower reqiuesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prornpth refurd to Borrcmer any Funds held by
Lender.

H under paragraph 18 Lkercof the 1'r0put\' 15 50M or the Proreru 15 otherwise acquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Preperty orits aequisition by Lender, any Funds held by Lender at the time of applica-
ion a8 a credit sgainst the sums secured by this Mortgagee.

3. Application of Payments. Unless a;phcablﬂ law provides othernise. all payments received by Lender under the Note and
parsgraphs 1 and 2 horeof shall be applied by Lender first in payment of amounts psyable to Linder by Borrower under parageaph
2 hereof, then to interest payahble on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charqges: Lienl. Borrower shall pay all taves, assessments and other charges, fines and impositions attnbutable to the
Property which mnay attain a priority over this Mortgage, and ground rents, af any. at Lender's option in the manner provided
under paragraph 2 bereof or by Borrower making payment. when due, directly to the payee thereof. Borrower shall promptly
furnish to lspder all nolices of amounts due under this paragraph, 'mri in the cvent Borrowser shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidenang such payments. Borrower thall promptly discharge any len which
has priority over this Mortgage ; provided, that Boroser shall not be required to dizcharge any sach lien so long as Borrower shall
agree in wrilitg to the payment of ihe obligation sccured by fuch lien in a manner acceptable t6 Fender, or shall in good faith
contest sich Len by, or defend enforcement of such hen in. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Projerty or any part thereof. ‘

$. Hazosd Insurance. Borrower shall keep the improvements now existing or Lereafter erected on the Propertly insured against
loss by fire, haards ineluded within the term “extinded coverage”, and such other hazards as Lender may require and in such
amounts and for such sriods as Lender may require; provided, that Lender shill not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insuiance carrier providiog the insirance sall he chosen by Borrower subject to appraval by Lender; provided, that such
approval shall not be unreasonably withheld Al premiuyms on insurance ‘policies shall ke paid at Lender's option in the manner
provided under ;-uagra[h 2 hercof or by Borrower making payment, when due, directly to the insurance carier.

Al insurance policies and renenals thereof shall be in form aeceptable to Leoder and shall idelude a standard mortgage clause
in favor of and in farm acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borréwer
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums In the event of loss, Borrower shiall give
prompt notice {o the inurance carrier and Lender, snd Lender may make proof of lass if not made promptiy by Borrower.

Unless Lander and Borrower otherwise agree in writing. insuranre proceeds shall be apphed to restoration or repair of the
Property damsged, provided siuch restoration or repair 15 economically feasible and the security of this Mortgage is niot thereby
impaired. If sich vestoration or repair 15 6ot economically feasible or if the sccunity of this Mortgage would be impaired, tke
insuranice procecds shall be applied to the sums secured by thic Mortgage, with the excess. if any, paid to Borrower. If the Property
is abandoned by Borreser or if Borrower fails to regond to bender wittan 36 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender is authorited to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Properiy or to the surns secured by this Mortgage.

Unkss lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly mmstallments rederred to in paragraphs 1 and 2 Lereof or dhange the amount of such install-
menta.

If under garagraph 18 hereof the Property is acquired by Leader, ali right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (1o the extent of the sums sccured by this Mortgage immedistely prior to such sale or
acquisition ) rfsulhnp; from damage to the Property prior to the sale or acguisition shall fass to Lepder.,

6. Preservotion acd Mainlenance of Properiy: Leaseholds: Condominiums. Borrower sha!l keep the Property in good rtepair
and shall not j<rmat or rommit waste, impairment, of detenoration of the Proporty and shall comply with the provisions of any
lease, if this Mortgage s on a leaschol If this Mortgage 15 on a condominum unit, Borrower shall perform all of Borrower's
obligations under the declaration of cordaminium of master decd, the by-laws and regulations of the condominium project and
constituent Jocuments

1. Protection of Lender's Security. If Borrower fails to perform the covenants and sgreements contained in this Mortgage, or
il any action or procecding 1= commenced which matrrially afficis Loender's interest in the Projerly, including. but not limited to,
eminent domam, wnsobaey, code enforceinent, of arnngements or procecdings involving a batkrupt or Jdecedent, then Eender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sims and take sch action as i3 necessary to
protect Lendic’s intorist, including, but not hmited to. disbursement of reasonable attomey 's fees and entry upon the Property to
mske repairs. Any amcunts disbursed by Lender pursiant to this paragraph 7. with interest thereon, shall becomé additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, suich amounta shall be
payable upon notice from Lender to Borrower requesting paayment thereof, and skall bear interest fromn the date of disbursement at
the rate stated 10 the Nole unless payment of islarest at such rate would be contrary to spplicable law, in which event such
amounts shall bear interest at the highest rate permismble by apphcable law. Neothing contaiced in this paragraph 7 shall require
Lender to incur any expense or do any act hereuonder.

8. Inspection. lcnder may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower natice prior to'any such iaspection specifying masomb.e cause therefor related to i;nders interest in
the Propert)'

9. Condemngation. The procecds of any award or dalm for damages. dircct or consequentinl, in connection with any condemna-
tion or other taking of the Properly, or part thereol, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender

In the event of a total taking of the l"operl} the proceeds shall be apphied to the sums sccured by this Mortgage, with the
cxcess, if any, paid to Borrower. In the event of a partial taking of the Pl’op-(rl} unless Borower and lender otherwise agree In
writing. there shall be applied to the sums Tcur«l by this Mortgagr such proportion of the proceeds nas is equal to that proportion
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