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2. Funds for Taxes and Insurance. Subject to Lenders optiun undir praragrapbis 1 and 5 Lereof, Barrower shall pay to Lender
on the day monthly installments of principal and mterest are payvable under the Noteo until the Note 1+ paid in fuil, 2 2un (Lerein
“Funds”) equal 1o one-twelith of the yearly taxes and nssessments which rony attain prienity over this Mortgage. and ground rents
on the Property, if any. plus one-twelfth of yearly premium installments for barand insnranee, plu< one-twelith of vearly premium
installments for mortgage mnsurance, if any. all as rea<onably e=timated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Funds shall he Leld in o institution the deposits or accounts of which
are insured or gusrantced by a Feldiral or state zgenev hmludmg Lender 1f Lender is ~uli an institation). Lender shall apply the
Funds to pay said taxes, nvessments. insurance premiums and ground rent=. Lenpdor shall make no o 1rge for =0 ho!dmg and apply-
sng the Funds or verifying und compiling said dszcssmnonts and bills, Borrewer anid Lender mav agric i writing at the time of
execution of this Mortgage that interest on' the Funds shatl be paid to Borrewer, and unless such agreement is made, Lender shall
not be requirad to pay Borrower any interest on the Funds. Lender shall give to Bortower, without ¢harge. an annusl accounting of
the Funds showing crodits and debits to the Funds and the puipose for which each debit to the Funds was made. The Fuads are
rledged as additional sccurity for the sums secured by this Mortgage.

If the amount of the Fund: held by Lender together with the future ruonthly instaliments of Funds payable prior to the due
daies of taxes, assexements, insuriance praniums xnd ground ronts, shall exoe o] tha- anonunt equired to pay =aid 1axes, asscasments,
Insurance prenuums and ground ronts as they fall due. sk oxers= 2hall e, a1 Borrower's aption, ¢ither promptly repaid to- Borrower
or credited to Borrower on montkly installments of Funde If the amount of the Funde held by Lender shall not be sufficient to
pay taxes, assessments, insurance promiims and gronnd neonts as then Tull dJdee. Borrower <halj pay to Lender any anmount necessary
to make up the Jeficie fiey within thirty days after notice from Lender to Borrawer roquesting pavneent thereof.

Upon payment in full of all sums sccured by this Morteige, Lender ~hall promptly 1efund to Borrower any Funds held by
Lender.

If under parasgraph 18 kereof the T _perty i sold or the Propainy s otherwise weeuired by Eender. Lendir shall apply, no later
than immediately prior to the sale of the Propenty or its wguizition by Lender, any Funds Ledd by Fonder at the time of applica-
tion as a credit agam-t the stims seenred by this \!nnz Age '

3. Apphcchon of Payments. Unless uypge hm} Yoo baw provedes athenwarse, all pavinents recaived by Iender under the Note and
parzgraphs §and 2hereef shall be applied by Tonder firstan payieent of ameants payvable o Lender by Borrower under paragraph

2 Liereof. then to mterest pavuhle on ﬂv Note and on Putire Mdvanees  01f anv, and then to the prineipal of the Note and to the
yrincipal of Future Advanss. if any.

4. Charges: Liens. Borroaer shall poov all raxe s assesenints and otle: charges, fines and impositions attributable to the
Property which nrav attain o poority ewver this Mortweg . ored gronnd rents if wnyv. ot Lepder’™ option in the munner provided
under paragraph 2 Lereof or by Borrower making pavesnt alon daes dinealy roorhe pavee thereod, Barrower shall promptly
Dirnish to Lender all noties of woonnrs duwe under b posemap s and anode cvent Baniower shalt make pavment direetly,
Borrower sball promptly Dunick to Lendey veodpas ovidnone <o b pavinents Banower shall prompdy discharge any lien which
bas prictity o er this Movrgsgd s poovedod, thar Benoawas Sf nos b soqined 1o discbioge any such len 2o long as Berrower shall
agree 1 wnting to the pavinent of the ebligation < enred by ~o L Bonoan o annier aedeptabd s Lender, or zhall in good faith
conte=t ~uch firn by or difond onfercoment of sk Bonan e d procesdimes sl openate 1o provent the enforecment of the lien
or forfeiture of thr Property or any puart thereof.

5. Hozard Insurance. Borrower shall keep the imnproviments Lo oxsning o Lereafter erected on the Projerty insured against
Yoxa by fire, Bazards imeided wirkin the rerne “extended coversz 7L -.n-i ~h oot

41 bazands o5 Lendir mav require and in such
amounts ael for sueh percds oe Lemdeor md vopiine D providediorb o Toneter SLdb wot peapire that the anount of such coverage
exceed that amount of coverage regpnired to pav the suna- soouned by :im Motz g

Fhe insuratior varrier providing the sncgrane shalb Ve chosin by Bontoow: sibeor 10 appioval by Lender: provided. that such
wpproval shall not be unriconabiv wirtkbe LD Al prvmann cnaneanos pahed s sbadi e paid ot Lendir's option in the manner
provided nnder pangeaph 2 hereod o by Borrovsa making poovoernr sobeon e Ddizeetv o the insnratios carrier.

Al ansuranee [*"..-.t- atied anoade tte penf 2hadl b )

ceptable ro Londstoand St inebeds o standand mortgage clause
in faver of «od in form aoveprable to Lenids 1o bender <hatdoan the nght ot el the policies and renewnals thereof, and Borrower
shall promptly fumish to Lender aff renesad oo taet 0 neoiprs of paaed jramimess In thee event of lozs. Borrower shall give
prompt notiee 1o the aneuranos e ated Levedor and Ferebor mean ke prond of s of net nuade peomptly by Borrower, _
Pnlees Lender and Bortower otheraiee Gene in sating, e i poaeesads shatl de arplicd s nstoration or repair of the
Projoerty docaged, pronsdod o b roeraration e tepon i e v sl e the evurity of this Mortgage is not thereby
supaited. o2l nesteranion an depaar e ot ooon Bl b woay of ks Marzaee wonld be impaired, the
shsurance procedds shdl b appdied 1o the v coonped by thas Micre sk sl dxeiss 1 any. paid o Borroser, I the Property
oabandansd by Borrower oo of Boapoeaey fnde o o o . ~¢ by Linder to Borrower that the
tanes Beratina Lorcder o contbonred ra cnlloct and apply the meurinee procceds at
Lenders option cubar 1o natoraicai o b of the Proj ety or tothe st sonsndd by this Meartgage
Unliss Lereder andd Boerrower otherar-e sene an anitine, iy ~uh g
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6. Preservation and Maintenance of Property: Leaseholds: Condeminiums. B ~hall Leepe the Property in good FEpair
ated hall ot peormat or conanar wastel Bopannent . en detenies v of thie Projerty nd <ball comply
fease, af this Morgwee - o o o botd I rhos Nvtg e o2 o 2 Lo
abiligations unedor 0 Lo hiravien of conelornan,

with the pqavisions of any
i nnt, Bonowe r Shall jarform all of Barreaor’s
vl roguletons of e vondenunmm project and
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7. Protlection of Lender's Security. I Borrana: Tuls to perinen the s one i~ abad e nts contained in thi- Moaoitgage. or
i any action of pooeecding e vt ned whinb o tiddy oo Dosndoa s e o ot Proeniv, indheling, bt not Himnited to.
cutient domanns meolven v s onfon mens . or g nts of proecccdines aveduing o bankig b er decdent.
Lender= eption, vjon tistice 1o Barower, may o
proteet Toradors imvore ar nbinlieg Vege e oo

then Tender at
o s b appcianena disbeis sk sams sl take sl Lo we 15 necessary ta
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Any cnwsints dhsberec b by Fonnbeos ponse ae vaotbs poa b Tl vt there o <ol beeorne additional indebt-
vdness of Borrowar socnured by this Mortgoge, Unlves Broroser and Tendor aened o othar fo1ms of pavieent, owch amounts shall be
pavable upon notice from Londer to Bearposve s sope sting pavanont thenoof. and <hadl b antone =t frons the dite of dishiirsrinent at

the rate ststed an the Note unvas pavinent of imtere =t o0 ah et nondd b contravy o apphicahd Tewin which evont such

Vaw Neothong contanesl an this pargeaph 7 shall require

make repairs.

amounts shall boar tntonesr ar s !:1;!.'.« tate parine-~the by apgtnoads
Lender to incur any o xpetise o7 ol oty et henoundes

8. Inspection. Lendir muiuy take or vanae to b mmab o sonn cntaivs spon and s zenis of the Projetty. provided that

Lender shall give Boirower noticn prior 1o any <in b amispe s tinn sia clivinag ae ownabde oo thetefen o bitedd 1o Fendere interest in
) 1 A t H B .
the Properiy.

9. Condemnation. Tl pioceeds of anv aewand T for i oges sl o0 Gl ntidl i conte tian wnith anv cendomna-
ton or other takeig of the Projeaiy, o0 paat thereof o {00 vonvevano an |
pard to Lewdor

I the cvent of o 1o || kit of b Projeriy, the oo eede

doof conedlomnraion. e ben b cesignesd aned sLall b

aptiaed to the e secsinnd B shis AMutgage o with the
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