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2. Funds for Taxes and Insurance, Subhject to Lender’s option under paragruphs 1 and 5 Lereof, Borrower shall pay to Lender
on the day monthly installinents of principal and interest are payahle under the Note, until the Note is paid in full, a sum C(herein
“Funds”) equal to one-twelfth of the yearly taxes and azsessments which may attain priority over this Mortgige, snd ground rents
on the Projorty, if any, plus one-twelith of yearly premium installments for hazard insurance. plus one-twelfth of vearly premium
installients for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assesaments and bills and reasonable estimates thercof. The Funds shall be LheM in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state agency tincludiog Lender if Fender i= such an institution), Lender shall apply the
Funds to pay said taxes, assessments, insurance premiuias and ground rents. Lender shall make no charge for so holling and apply-
ing the Funds or verifying and compiling said asscssments and bills. Borrower and Lender may sgree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unleas such agreeiment is ynade, Leader shsll
not be required to pay Borrower any interest on the Funds. Lender shalt give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for whish cach debit 1o the l-unds was unde The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excesd the amount reguired to pay said taxes, assessments.
insurance premiurs and ground rents as they fall due, such exeess shall Le, at Borrower's option, cither promptly repaid to Borrower
or cralited to Borrower on ronthly installinents of Fund<. If the wmount of the Funds held Ly Tander shall not he sufficient to
pay taxes, aessments, instrance piomiums and ground rents as thev fall Jdue. Borrower shall pay to Lender any amount pecessary
to make up the deficiency within thirty days after notice from Lender to Borrower tequesting pay ment thereof.

Upon paymicot in full of ali sums secured by this Mortgage. Lender slall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Liuperty is sold or the Propeny is othowize sequired by Lender, Fender shall apply, no later
than iminediately prior 1o the sale of the Property or its arqiisition by Lender, any Funds keld by Lender at thc time of applica-
tion as a credit agam_i the sz sectired by this \Iong AgE.

3. Application ¢f Payments. Unless npphmhle law provides etherwizel all payments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in payment of amounts pavable to Eender by Borrower under paragraph
2 hiereof, then to interest payable on the Note and on Futuie Advances. if any. and then 1o the priacipal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pax all taxes asssments anl other charges, fines and impositions attributable to the
Property which may attain « prionty over this Mortgage, and ground rents. if any. at Lender'> option in the manner provided
under paragraph 2 Lereof or by Borrower making pavment, when due. ditectly to the pavee thearcof. Borrower shall promptly
furnish to Lender alt notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borroner hall promptly furnish to Lender receipts evidending such pavments. Borrower shall promgtly discharge any lien which
has priority over this Mortgage; provided, that Borrower skall not be roquired to dicharge any such lien so long as Borrower shall
agree in wnting to the payvmont of the obhigation =ccured by such hen in w manner acceptable to Lender, or shall in good faith
contest such hen by, or defend enforecment of such hien in. legal jrocerdings which operate to prevent the enforeement of the lien
or forfeiture of the Proporiy or any part thercof.

5. Hazard Insurance. Borrowar shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards inchided within the term “extended coverage™ and sich other hazards as Lepder may require and in such
amounts and for such peniods as Linder may require; provided. that Lender »hall wot require that the amount of such coverage
exceed that amount of coverage required to pay the sums zecured by this Morgage.

The insurance <arricr providieg the insurance shali be chasen by Borrower subject te approval by Tender; provided, that such
approval shall not be unreasonsbly withheld, All premiunis on insirance policies shall be paid at Lender’s option in the manker
provided under parsgraph 2 hereof or by Borrower making payment, when due. directly to the insurance earrier.

Al insuranec golicies and renawals thercef shall bein form arceptable to Lender and shall include a stapdard mortgage clause
in faver of and in form acveptable to Lender. Lender shall have the right to hold the politics and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and ali receipts of paid premiums. In the evest of loss, Borrower shall give
prompt notice to the itcurance carrier and Lender, and Lender may make proof of loss if not made promgptly by Borrower.

Unless Lender and Borrower otherwisze 4EICe in t\mmg inurance proceeds shall be '\pph(“] to restoration or repair of the
Property damaiged, provided such restoration or repair is reonomically feasitle and the security of this Morigage is oot thereby
unpaired. If such reetanation or repair is not +eonomically feastble or if the security of this Mortgage would be impaired, the
sirance procecds shall beapplicd 1o the mums secured Ly this Montgage. with the excess 1l any, paid to Borrower. If the Property
= abandonal by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offcrs to zettle s elaim for ansurance benefits, Lender is authonizedd to collect and apply the insurance proceeda at
Ja nd-’rs option eitker to 1estoration or repair of the Property or to the sums sciured by this Mortgage.

‘nless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
po.-:tpoz;(- the duc date of the moonthly installments reforred to an paragraphs t and 2 hereof or chiange the amount of such install-
ments,

If under paragraph 18 brreof the Property 1= arcuired by Lender, 1]! right, title and interest of Borrower in and to any insurance

policies and an and to the proceads thereof (to the extent of the suns secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the =ile or aequizition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds; Condominjums. Bortower shall keep the Property in good repair
and shall not pernmnit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lcase, af thiz Morigage i on a leaschold. If this Mongage is ot o condomininm unit, Borrower skall perforrn all of Borrower’s
obligations under the deelaration of conslominium or maetar deed. the by-lws and regulations of the condominium project and
constituent documents.

7. Proteclion of Lender’s Security.  1f Borrower il to perform the corinnts and agricinents contained in this Mortgage, or
if any wction or procceling i commenced which matenindiy affe s Lender's interest in the Proparty, including, but not limited to,
eminent domain, meolveney, code enforcement. or arnangeiments or proveelings involving a bankmpt or decedent. then Lender at
Lender's option, upon notice to Botrowmer. miay muke such sppearances, disburse such sums and take such action as is necessary to
protect Fender's interest. including. but not limited to. disbursement of reasohable aitorney’s fres and entry upon the Properly to
make repairs. Any amounts disbursed by Lendor pursuant 1o this pangraph 7. with interest thereon, shall become additional indebt-
sdness of Borrower sccured by this Mortgage, Unless Borrower and Lender agree to other tenns of javment. such amounts shall be
payable upon notice from Lender to Borrower reguesting pavment 1hirreof, and shall bear interest from the dateé of disbursement at
the rate stated in the Note und s pavment of interest at suck rate would be contrary to applicable Iaw, in which event such

amounts shall bear interest at the highest rate permissihle by applicabe law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspeclion. Fender may make or eause to be made reascnable entrics upon and inspections of the Property, provided that
} 1 i

IL.coder shall give Botro.\(r notire prior to any such inspection speciiyving reasonable canse the refor related to Lender’s interest In
the Propcrty.

3. Condemnatien. The procceds of any awand or daim for damages, dirvt or consespicntial, in connection with any condempa-
tion or othar taking of the Proparty, or part thereof, or for convevance in lisu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total takieg of the Property, the proccads shall be applied to the sims =courad by this Mortgage, witk the
excess, f any, paid to Borrower. In the event of a partial taking of the Propertay. unle=s Bomrower and Tender otherwise agree in
writing. there shal be applicd to the sums = cured by this Mortgage ~uch proportion of the proceeds as i< eqial to that proportion
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