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2. Funds lor Taxes and Insuronce. Subjoct to Lenders aption undor patagraphi< #oand 5 koroof, Borewr shedl pay to Lender
on tre day monthly instalnuents of principal and inteest ane pavib e wnedor tR8 Note, antd the Note a2 pand in full a =i (herein
“Funds”) qual to one-tuelith of the vearly taxex and asscssnts which may attan pricnity over this Maortgage, and ground rents
' ' on the Proparty, if any, phis one-tuwelith of yearly prominm intalments for hazaord insarmee, plas e -taddith of woarls premivm
ipstallments for mortgage isnrance, if any, all as resonably ctimated mtalh and from tiwe to e by Landor on the tasis of
assezsmients ond bills and reasonable estimate s thervol, The Funds el be Lo in ananentunen the depesing or aeconnts of which
are insured or guaranteed by o Federal or state gy Gnelsdng Lender if Lendor 1 snch ananentuneed, Boder Shaldl apply the f
Funds to pay sl faxe s, assessnants, insuranie premiims and ground rents. bendor #hall make no dbenee foi =0 holling and apply- i
ing the Funds or vertiving and compiling sald assesments aad bitlvs Bomrower and Lencler inay sgiee in wniting ot the time of
exceution of this Mortgsge that interest on the Funds skl e paid to Borrawer. and unl s such apreeinent s made, Lender shal
not be required to pay Borrowoer any interest on the Funds, Losder ~hall gove to Borrowe. nithout charge, an annual aceounting of
the Funds showing crodits and debits to the Funds and the purpose for which eadh dehit to the Pumds Wis nn ide, The Funds are
pledged as additional security for the sums seaired by this Motgage.

If the ariennt of the Funds kebl Ly Lendoer. togither with the future monthkly installinents of Fuuds payable poor to trke Jue
datez of taxcs, assersments, insutanee promm: and ground rents. shall oxored the amount regquired 1o pay <atd taxes. nssessments.
tnsurance pramiums and ground ronts as they fall e, such aveess =hall B, at Borrawer’s option, «ither promutly repaid to Borrower
] or itadited] to Borrower on monthly imstadlreent= of Funds H b gmount of the Funds Bl by Lender shall not b suflicient to
: 1y taxes, asscsments, inairance prominms amd ground semeas they fall die. Borrower =hadl pay to Lender any amount necessary

to make up the deficicncy within thinty days after notvr from Lender to Bomower reguesting paynuent thercoi.
Upon pavment in full of all sums secured b this Mortgige, Lender shall promptly efund to Borrower any Funds held by
. {endcr.

If under parsgraph 18 ]|.!' reof tl.c- Fiaperty i solt ap the Property 15 otherwize avguired by Londer, Lender shall apply, no later
than immcdiately prior to the sale of the Property or it< aopisitton by Lendir. any Funds held by Lender at the time of applica-
g tion as a credit against the sums sceured by this Mortgage. ;

3. Application of Payments. Unless applicable lav provid < othorwie all pavments reecived by Lender under the Note and :
parsgraphs 1 and 2 hereof shall be appilied by Lenndir first in pavinent of amounts payable to Lendor by Borrower under paragraph i
: 2 Lireof, then to interest payvable on the Note and en Furene Advanees, if any. and then 1o the prineipal of the Note and to the
priccipal of Future Advances. if any.
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4. Charges: hens Borrower shall payv all taxrs, asscsments aml other 1-lnrg 3. fines and mpositions attnbutable to the
l'm“ﬂl) which mray attain o priority over this \lnrlg wge. and ground rents. 1 anv, at ]xnnl(:\ option 1n the manner provided
urnder paragraph 2 hereof or v Bomrower making javiwent, when due. dircatly 1o ithe payvee thereof. Borrower shall promptly
furnich to Lender all notices of amounts Jue under this pusgeapde and in the event Borrower ~hall make pavment directly,
Borroner ~hall promptly furnish to Lender seeripts evilendng such paviments, Botrowst shall promptly discharge any lier which
Las priority over this Mortgage: provided. that Borower =halinot be reruired 1o discharge wny sueh lien =0 long az Borrower shalt
sgree in writing to the pavment of tie obligation sconred by such Tien in o manner acceptable o Lender, or shall in good faith
contest such Hen by, or defend enfarcement of such len in, lrgal procecdings whiclh o srate 1o privent the (aforeement of the len
or forfeiture of the Proj<riy or any part thereof.
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5. Hozard Insurance. Borrower =Ll keep the improvements now existing or heteafter srected on the Property insured against
loss by fire, harards included within the term “extended COVETage: 7. and siuch other hazads as Lender may require and in such
amounts and for such periods as Lender may require: provided. thir Lender <hall not requite that the amount of such coverage
exceed that arcount of coverage roguired to pay the sums sevured by this Mortgage
v The INSUEalice Calfiol ¥ ro\;-img‘ the tnsuranee ~hall be chasen }'\ Borrower ~ubiject to .1}},1’0\.3! ‘!\’ .([l'!"l" p?O\ldCtl that such
-3 ipprovit shall ot be uonreasonably withheld AN premiunis on insurance: policies =hall be pand at Lenders option in- the manner -
: provided under parsgraph 2 hercof or by Botrower miking pavment, when dae_directly to the insurange carngr.
Al insurance poloies and poowals thereof shalllein form acoeptable to Londer and shall inelzde a standand mortgage cTause
io favor of and i fonin s ceptable 10 Lender, Eendor <hadl have the right 1o hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender ol renewal notices and il receipts of paid preminms. In the <vent of lsz, Borrower shall give
prompt notice to the itsurance carrier and Lender and Lendir may make proof of loss if not made promptly by Borrower.
Unless [oender and Borrower otherwizse ageee in wiiting, ienrance proveads shall be applied to restoration or repair of the
Property damaged, provided such retoration or rair is coonomicaily feasible and the secunty of this Mortgage is not thereby
imgairesd. ¥ such restoration er repair is not cecnomically frasible or 3 the =eounty of this Mortgage would be impaired, the
insrance provecds =hall be zpplicd 1o the sums sevured by this Mortgage. with the oxees=1f any. patd to Borrower. I the Property
1= shandoned by Bortower or 1f Borrower fails to respond to Lensler within 30 davs aiter notice by Lender to Barower that the
insuiranice earrier offers o =etth a claim for enrance Lenefits, Letefor is aathoized to colledt and appiy
Irnder’s option either to restoration or repair of the Propotiy or to the sums srcured by this Mortgage.
Unless Lerder and Borrowr otherwise agree in “nhrg any such application of proceeds to principal shall not extend or
postpone t}m Jdue date of the monthly installments referred to in paragraphs 1 and 2 Lcreof or change the amount of such install-
ments.
If under paragraph 18 heroof the Projerty i< argired by Lender, all right. title and interest of Borrower in and to any insirance
poticics atul in and 10 1he procords therrof (to the extent of the ains <ccured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Proj-erty prinr to the sale or avyuisition shall pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair :
and shall not permit or comt waste. impairtnent, or deterine

s

ation of the Projeriv and shall camply with the provisions of any
lease, if this Mortgape is unoa leascho I this Morrgags i< on 4 condominium nnit, Borrower shall perform all of Borrower's ]
‘}.'-'Eg_-nfons under the declaration of lb!h’OIhi!’ll‘iHii ur niaster decd, the Il‘\‘—!‘ﬁts and regulitions of tue condomnininm proje('t and

constituent dovuents, !

7. Protectien of Lender’s Security. 1f Borrower fals to perfonm the convinants and agrecmonts vontained in thi= Mortgage, or
if sny action o procerding is coinmenced which maeriably affects Lender’s intanst in the Projeny. inchiding. bt not limited to.
eminent Jdomain, in<olvone v, code enforcement, or arabee ments or pres codings involving o banknugt or deceedent. then Jender at
Lender's option, upon totice to Benewer, nny make such oppoaances, dishurs such sums and take such action as 1= necessary to
;rotul Lender's intereot, inehnding, but not limited to, disbarsomen of reasomble
hllht l‘!_']-\ul:-. .\l‘} aliosalil = 'L‘c’nl.‘l-l 1:_\ Tonlay gt
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wttorney's fecs and entiy upen the Property to
IR EITRI ST AR, 11-.: Towath et theteens AL WMt rionne adlitional indebt.
rdness of Borrower securedd Ly this Mortgage. Unless Borroser anid Bendor sgos to other tayms of payment, ~uch amounts shail be
pavable upon notice from Lender 1o Borrows o reqpuesting pravmie it ibege ol ated =tall Bear antorest irom the date of disbursainent at
the rate »tated an the Note unb s pavrent of prinest a1 sich ran
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wiribd e vontrary to apphedbde Law, in which event ouch
amonnts shall Bedr interest at the Lighest rate pormis=sihle by applicabl Tan Nothing contained m this parageaph 7 shalt require
Lender to incur any (xpen=e or do any act bereunder
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8. Inspection. Lenvder may make or canse to b mad possonabbe catrio - npon and dnspections of the Propanty, provided that

lender ~hall give Bomowe r hiotice prior to any sich ispaaiion speciiymg teasonable caise therofor 1elated to Fander’s interest in =]
the Proj<ity. o~
9. Cond'emna'lioﬁ. The proceeds of oy dwand or el for danogee s i it i coliee T atid. i s onnechion with any condemna- E
tion o1 othor h!\m of the Projerty. or part thornoof, or for conveyanes an ten of concboannation, are bereby assigned and shalt e w]
pail to Lender : o
] . In the cvent of o total taking of the Prope iy, the proreds =hadl be sppdied too b wame soied by this Mortage, with the g
. caeess, 4T anvs pated to Borposer, Inothe ovent of apantnd tking of the Proponiy, unboss Borneser el Tender otherwise agree In |
i

ariting. thane ~hall be applicd 1o he sums soomed by thas Mortpaee susch poogaataon of the proeseed= ae 1. cpaad to that preportion




