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2. Funds for Taxes and Insurance. Hubject to Lender’s option nnder paragraplis 4 and 3 Lereof. Borrower shall pay to FLendex
on the day monthly installments of principal and wterest are payable under the Note, until the Note 15 paid in full, a sum (herein
“Funds"} equal te one-twelfth of the yearly taxes and sssessients which may attain priority over thiz Mortgage, and ground rent=
on the Projorty, of any, phis one-twelfth of vearly prembmn installurents for hazand insnratiee, pluzs one-twelfih of vearly premiurz
installments for wertgage isurance, if any, all s reazondbly estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estitnates thereof, The Funds shall be Leld in din institution the deposits or accounts of whicka
are insured or guaraiiteed by« Federal or state ageney Gocluding Lendir if Tender is such an institution). Lender shall apply the
Furds to pay =aid taxcs, a=scxsments, insuranee premiums and ground rent=. Lender shall make no churge for so holling and apply—
g the Funds: or verifying and compiling said awwssment< and bill<. Borrower and Lender may sgree in writing at ‘the time of
I_ exceution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made, Lender shall
rot be required to pay Bomrower any interest on the Funds. Lender shall give to Borrower, without charge. an annuat accounting o f
the Funds showing vredits and debits to the Funds and the purjose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by thi< Mortgage.

K the amount of the Funds keld by Lender, together with the future monthly installnents of Funds payable prior to the du e
dates of taxes, assessments, insurance prefuinms and ground rents. shall cxeend the ameunt required to pay sail taxes, assessmentss,
insurance premiums and grourd rents as they fall due, such excess ~hall b, at Borrower's option, cither promptly repaid to Borrowesr
or credited to Borrower ou inonthly installments of Funds, If the amount of the Funds beld by Lender shall not be sufficient to

pay taxes, asseserrents, Insurance pre miums and ground rents as then fall due. Bonmwr #hall pay to Lender auy amount recessarv
to make up the deficis ney within thirty days after notier

EX

~from Lender to Borrower requesting paviment thereof.

Upon paymueant in full of all sums secured by this Morigage, Londer shall promptly refund to Botrower any Funds held by
Lender.

I urder parzgraph 18 Lereof the Tioperty iz sold or the Proparty 1 otherwise acquired by Lender, Bender shall apply, no later

than mmediately prior to the sale of the Property or it= avquisition by Lender, any Punds held by Lender at the time of apphca—
tion as a credit against the sums secured biv this Mortgage. :

3. Applicalion of Payments, Unless applicable Jaw provides athorwise all pay ments pecsived by Lender under the Note and
paragrapts 1 and 2 Lercof shall be applicd by Lender fir in pavinent of amounts pavable 10 Lender by Borrower under paragraph

2 Lereof, then to intrest puyible on the Note and on Futire Advanees if any, anid then te the principal of the Note and to the :
principal of Future Advances. if any.

4. Charges; Liens. Borrower shall pav all taxes. assessment~ and other charges. fines and impositicns attributable to thxe
Property which may attaim o priority over this Mortgage, and ground rents. if any. at Lenders option in the manner provide d
under paragraph 2 bereof or by Borrower making payment. when due, direetly to the payee thereof. Bomower shalli prompt¥y
furnish to Lender all motives of amounts due wnder this paoagraph. and in the event Beorrower shall make payvment directlys,
Rorrower ~hall promptly furnish to Lender receipts evidning such payvments. Borrower shall promptly discharge any lien which
Las priority over this Mortgage; provided, that Borrower sLall ot be required to discharge any such lien so long as Borrower sha 1l
agree In writing to the payviment of the obligatica sccured by sich lien in o manner weceptable to Lender, or shall in good faith

contest such Hen by, or d\fc nd enforcement of sk lien in, 'rm! prov (nimg~ which 0;»(1-.\{0 to |-rfunt the (n{orccment of lhe hen
or forfeiture of the Propeny or any part thereof.
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5. Hazard Insurance. Borrower shall keep the improvements nosv existimng or hereafter crected on the Property insured against
lozs by fire, hazards incheded within the tenin “rirended coversge”. and such other hazands as Lender may require and in succh
amounts and for sueh penods as Lender may revaire s providall thaa Lender shall not require that the amount of such coveragre
e¢xceed that atnount of coverage required to jav the sums secured by this Mortgage. .

The insurance carrier providiog the insumne shall be chozen by Barrower =ibject to approval by Lenider; provided, that such
approval shall not be unreasonashly withheld, AD premiums on instrance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or hy Borrower making paviient. when due. directly to the insuranece carrier.

Afbisurance policies and renewals thereof shall be in form aeceptable to Lender and shall include a standard mortgage clanse
in favor of andd in form deceptable 1o Lender Tender <Lall have the right to hold the policies and renewals thercof, and Borrow er
shall promptly furnish to Lender all rencwal notiees and all receipts of paid premiums. In the event of loss. Borrower shall givre
prompt potice to the insurance carrier and lander, and Lender may make proof of loss if not made promptly by Borrower.

Enless Lender and Borrower otherwi=e sgroe in writing, insirance proceeds shall be applied to restoration or répair of the
l'rop(-rtv {hm'\gcd ;rovic!nl sk n-'ior'nion or ri]'ii[ is nono'nic-tll\' f(';'ﬁih'i" :\nrl the c(-(-urit\' of this \iortgage is 'not therelo>y

ISuTANCE prmcr-b shizll ba- .n;';.hml tn tho FUME SE0%re d h’ t} i+ \loragazl “ar}- 1!:« exeess, 1 any, p:ud to Borrower. If the Property
15 abandoned by Borrower or 1 Bortower fatls 10 reepond o Lender within 30 Jdays after notice by Lender to Borrower that the
insurance carrier ofers to setth o daim for insurance benefits. Lender i< anthorized to collect and apply the insurance procceds =t
Lender’s option cither to restoration or repair of the Projenty or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wnting, any =uch application of proceeds to principal shall not extend ©or
postpone the e date of the monthly installments reforred o in paragrapls 1 and 2 hereof or change the amount of such insta2l- P
ments.

If under paragraph 18 hercof the Property is asquired by Lender, all right_ title and interest of Borrower in and to any insuran ¢
jolicics and in and to ihe procceds thereof (o the extont of the sums seeured by this Morigage munmintelv prior to such sale ©r
acquasition) resulting from dawn ge to the Projeny yrior o the sile or acquisition shall pass to Lender.

6. Preservation and Muin!enunce of Property: Leaseholds; Condominiums. Horrower shall keep the Property in good repair i
and =hall not permit or comuit waste, impairmicnt, or deterionation of the Property and shall comply with the provisions of anmy :
lease, if this Muoogage 15 on o a leaschold. Tf this Morigsge is on o condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaration of condominiun or master deell the by-Laws andd regulations of the condominium project arad i
constituent documents

7. Protection of Lender's Security. I Borrower fuils to perform the covinents sind sgreements contained in this Morlgage, o1
if any sdtion or proseeding i~ commenced which materially affects Lendors murest in the Property. ineluding. but not limited t.o,
rminent domain, nsolvaney. code enforcement, or arangenents or proccedings involving a bankmupt or decedent, then Lender =t
Lender’s option, vpon notive to Borrower, may make suvl apjeananees, dishurs sl =ums and take such action as is nectssary 4o
protect bander’s interestincludimg. but not himited to. disbamrzement of seasonable attorney’s foes and entry vpon the Property to
make repairs. Any smonnts di-bursed by Lender pursuont 1o this parsgraph 7. with interest thereon, shall beeome additional indels t-
cidness of Borrowdr = cured hy this Mortgage. Unless Barrower snd Laneder agree 1o othor tarms of paviment, sich amounts shall Ioe
payable upon notice frosn Lender to Borrower ropresting payment theriof. and shall bear interest from the date of dishursement =t
the rate stated in the Note unless payment of interest at such rate would be contrary ta applicable law, in which event such

AmMounts shall bexur interest at the h:gh(d rate permisstble by applicabl Tow, Nothieg contained in this parggraph 7 shall require
Lender to incur any expenise or do any act hercunder,
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8. Inspection. Lender inay make or cause to e made reazonable entiics upon wad inspections of the Property, provided th ot
Lender «hall give Barrower notive prior to any surh insjcetion specifving reasenable cause therefor related to Lender’s interest An
the Proparty.

9. Cendemnation. The proceeds of any award or elnim for damnages. dircet or « n'h-wlu( ntial iu connection with any condemn -
tion or other taking of the Proparty. or part thereof. or for vonveyanee in leu of condemnation. are hereby wsignes] and shall ¥>e

l yaid to Lender. .
In the cvent of a tatal taking of the Propery, the procecds shall bee applied 1o the snms seaited by this Mortgage. with the
vxeess, 1 any, par to Borrower, In the ovent of a partuil taking of 11é Propony

Cunless Bortower awil Jendr otherwise agree in
writing, there ~hall tee applied to b = secured by this Mortgage

~ich propottion of the proceads ax is equal te that proportion
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