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?. Funds for Taxes and Insurance, Subject to Lender’s option under parsgraphs 4 and § hereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unti! the Note 15 paid in full, a sum (herein
“Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priorily over this Mortgage, and ground rents
on the Property, i any, plus one-twelith of vearly premium installmients for hazard insurance. plus one-twelfth of yearly premium
installinents for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bitls and reasonable estimates thercof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lander if Lender 1s such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insuranee premiums and ground rents, lender shall make no charge for so holing and apply-
ing the Funds or verifying and compiling matd assessments aned bills. Borrower and Lender may sgree in writing at the time of
execution of this Mortgage that interest en the Funds shall be paid to Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each Jebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
Jdates of laxes, assessments, insurance premiums and ground rents. shall excead the amount required to pay said taxes, assessments,
insirance premiums and ground 1ents as they fall due, such excess shail be. at Bortower's option, either promptly repaid to Borrower
or «redited to Borrower on monthly instalinents of Funds. If the amount of the Funds hel by Lender hall not be sufficient to
pay taxes, sssessments, INSUTance s miums and ground 1ents as they fall due, Borrower =hall pay to Efnder any amount necessary
to make up the deficiency within thirty diys after notice from Lender to Borrower requesting payment thereof. ’

Upon payment in full of all sums secured by this Mortgage, Iender shall promptly refund to Berrower any Funds held by
lecder. : : . ‘

If under paragraph 18 Lereof the | operty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no Yater
than immediately prior to the sale of the Property or it= acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a eredit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable liw provides othearwize, all pavinents received by Lender under the Note and
parsgraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest payable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances. if any. :

4. Charges: Liens. Borrower shall pay all taxes, assessments snd other ¢harges. anes and impositions attributable to the
Property which may attain a priority over this Mortgage. and ground rents. if any, at Lender’s option in the manner provided
ncder patagraph 2 hereof or by Borrower making payiment. when Jdue, directly to the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amounts Jdue under this patagraph, and in the event Borrower shall make payment directiy,
Borrower shall promptly furnish to Lender receipts evidending such pavinents. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall'not Ie required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforceinent of such lien in. legal proceodings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall keep the nnprovements now existicg or hereafter erected on the Properly insured against
loss by fire, hazards included within the term “extended coverage”. and such other hazands as Lender may require and in such
amounts and for such penods as Lender may respiire; provided, that Lendear shail not require that the aﬁipuﬂi of suech coverage
cxceed that amount of coverage required to pay the sums securad by this Mortgage.

The insurance carrier providing the insurance shall be (hoscn bt Borrowér subiect to approval by Lender; provided, that such
approval chall not be unreasonably withkeld. Al premiums on imeiurance policies shall be paid at Lender’s option in the manner
provided under pardgraph 2 hereof or'by Borrower toaking payinind, & Len Jduc directly to the insurance carrier. i

All insurance policics and renewals thereof shall be in form acceptable to Lender aind shall include a standard mortgage clause
in favor of and in forin arceptable to Lender. Lender =hall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all reveipts of paid premiums. In the event of loss, Borrower shall give
jrompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Rorrower.

Unless Lander and Borrower othir®ise agree in writing. insuranee proced<ds shall he applicd 1o restoration or repair of the
Property damaged. provided =10k restoration or repar s ¢ conomimally feashle and the security of this Mortgage is not theweby
impaired. If s:ch réztoration or repar 13 not ceonomically fezable or if the security of this Mortgage would be impaired, the
insarance proceads shall be applied to the sums scoured by this Mortgege. wath the exeess. if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to nospond to Le nder within 30 days after notice by Tsnder to Borrower that the
insurance carrier offcers to settle a claim for msurance henefits. Lender i< contborized to eolliet and apply the insurance proceeds at
T4nder's option cithier to 1estoration o repair of the Propernty or 1o the surns secured by this Mortgage.

Unless Ionder and Borreacr othomwise agrie in writingz. any such application of proceeds to prineipal shall not extend or
postpone the due date of the monthly installments referred to in parsgraphs 1 and 2 hereof or «harge the amount of such install-
ments. )

It under paragraph 18 Lereof the Property is acqured by Is nder. 1l right. titde and interest of Borrower in and to any insurance
policies anil in and to the proceeds thereof (10 the extent of the sums secuned by this Mortgage immeadiately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or wequistion shall pass to Lender.

6. Preservation and Mointenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repasir
and chall not permit o commit waste, impaitment, or deterioration of the Propeety and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage 1< on a conlominiuin unit. Borrower shall perform all of Borrower's
obligations under the Jdeclaration of condomintizi or master died. the bv-baws dned regulitions of ile condominium project and
constituent decuments. : :

7. Protection of Lender's Security. 1i Borrower fails to petforn the vovenunts and xgrecments contained in this Mortgage, or
if any action or proceoling 15 commencat which 1ate riallv affects Landers intorest in the Property. including, but not limited to,
eminent domain, insolvency, code enforecmuent, or avangeniehins or poos cedings involving o« hankmpt or Jdecodent, then Lender at
Lender's option. upon notice to Borrowar, may make sich apjeananes, didrirae b =i andd take such aetion as is necessary to
protect Lender's interest aneclnding. but not himitedd 1o, h-barsement of 1easondhle artort vis fres urel entry upon the Properly to
make repairs. Any amotnts distarsed by Lender puisuant 1o this perragiaph 7wtk Dete eest theaeon, Jhall beeome additional indebi-
dness of Borrower ~ccured by this Mortgage. Unless Borrower and Lender sgree 1o other terms of pavment, sirch amounts shall be
payable upon notice from Eander to Botrower mogiesting payme it thereof. and shall Besar iaterest from the date of disbursement at
the rate stated in the Note unless payvinent of interest at =uch 1ate woull be contrary to applicable law, in which cvent such
amounts shall bear interest at the highest rate permissthle by applisable s Nothing contained in this paragraph 7 shall require
lLender to incur any ¢xpense ot do any act hercunder. :

8. Inspection. lender may make or cauze to b mnade teasonable entrics upon and in-pections of the Proparty. provided that
Lender shall give Borfower notice prior to any such wnspoition speciving peasonable canse therefor related to lender’s interest in
the Properiy.

9. Condemna'ion. The pronveds<of any award or clum for shiage =, diseet or conseguentialon cennection with any condenmna-
tion or other taking of the Proporiy. or part thervof, or for convevares in e of condemmation. are hereby assignedd and shall be
paid to Lender. )

In the event of a total faking of the Projenty. the procs ods sl b spplived 1o the sams seonred b this Mortgage. with the
exce s, i any. paid to Borrower, Inthe event of aopartil taking of the Property, sinloss Botrower and Lendor otherwise agree in
writing. the re =hall be apphicd to the sans securod By thas Mortgape wich proporntiom of e procecds as 1~ b o that propoertien
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