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2. Funds for Taxes and Insurance. Subject to Lender’s option unidir paragraphis § amd 3 hereof. Borower shall pay to Lender
oa the day monthly installments of prinapal and interest are pavable undir the Note, untl the Note 1= paid an full
“Fund=<""} ¢qual to one- tw(lfth of the \'carh.' tfn‘(: ann] ussesments uhir}. mav attain 1'nnnl\' GVET lln-: \lortg-ige

l

. a sum {(herein
‘m-l ground rtnt=

instaliments for mnrtgag-‘ In-urRnee, 1f any. .all as rens onal:l} num.atﬁl mnnll_\ :mcl from tire to tine h) I.ec n.!cr on thc hasl:, of
assessinents amd bills and resonable estimates thareof. The Funds shadt be el in an institution the deposit= or aceounts of which
are insured or guaranteed by a Federal or state sgeney Gincluding Lender of Lender 1< such an institution). Lender shall apply the
Funds to pay said taxes, asessments, insurance yromiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made, Lender shall
not be requited to pay Botrower any intcrest on the Funds, Lenider shadl give to Borrower. without charge, an annual accounting of
tte Funds showing cralits snd debits to the Funds and the jurpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums scaured by this Mortgage, o

If the amonnt of the Funds held by Lender. together with the future monthly installnents of Funds pavable prior to the due
dates of taxes, assedsments, insirance premiuins and ground rents. shall excead the amount required to pay said taxes, assessments,
infurance premiums and ground rents as they fall due, =t1ch exvess shall be, at Borrower's option, either promptly repaid to Borrower
or (redited to Borrower on monthly installments of Fund< If the amonunt of the Funds Jield by Eender chall not be sufficient to
pay taxes, assessments, msurance poomiins and ground rentz as they fall Jdue. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payvment thereof. . . )

Upon payiment 1n full of ail sums secured by this Mortgage, Lendir shall promptly refund to Borrower any Funds held by !
Lender. _ _ ‘

If under paragraph 18 Lereof the Tooperty iz 20ld or the Propeity 1s othepwise acquired by Lender, Lender
than immediately prior to the sale of the Projarty v its acguizition by Lender, any Funds held by Lender at
ticn as a credit against the sims secured by thi< Mortgage.

shall apply, no later
the time of applica-

3. Application of Payments. Unless applicable law proviles othriwise. all payvments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be appiied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances if any, and then to the principal of the Note and to the
: prncipal of Future Advances, if any.

4. Charges: Liens. Borroaer shall pay all taxes. dasssment< dnd other chdarges. anes and impositions attributable to the :
“ Properiy which rnay attain a priority over this Mortgage. snd ground rents, if any. at Lender’s option in the manner provided !
under paragraph 2 hereof or by Borrower making pavment. when due. direaily to the pavee thercof. Borrower shall prompily
furnishh to Lender all noticcs of amounts due under thic paragraph. and in the event Borrower shall make payvment directly,
Borrower shall promptly furnish to lsnder receipts evidending such pavments. Borrower shall promptly discharge any lien which
. Las priority over this Mortgzge; provided, that Borraowor <hall not be required to discharge any =uch lien so long as Borrower shall
! agree in Writing (G ihe pavment of the obligation =ecured by such lien in 4 manner acceptsble to Lender. or shall in good faith
'i contest such lien by, or defend enforcement of such lien in. ¥gal procecdings which operate to prevent the enforcement of the len

or forfeiture of the Proporty or any part thercof.

5. Hazard Insurance. Borrower shall keep the iimmproviments now existing or hereafter erecied on the Property nsured against
loss by fire, hazards ineluded within ibe term “extended for(mgr". ind such other hazands as Lender may require and in such
tmou'r-ats and for such periods as Fender may require : provided. that Lender shall not require that the amount of such co\erage
excecd that amount of coversge required to pay the sums secured by thits Morigage.

The insurance carcier providing the insutance shall be «hosen by Borrower subject 10 approval by Lender; provided, that such
approval shall not be unrcasonably withheld. All premivms on insurance poticies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lercof or by Borrower making yaynient. when «due_directly to the insurance carriet.

Al insurance policies and renewals thercof shall b in form aeeeptable to Lender and shall ineclude a standand mortgage clause
in favor of and in form acceptable to Lender. Eender shall kave the right to kold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notices= andd all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carner and Lender, and Lendir mav make proof of loss 1f not made promptly by Borrower.

Unless Lender and Borrower otherwize agrie in writivg, inoirance proceeds «hall be applied to restoration or repair of the
Property damaged. providid such restoration or repaic is eonomically feasihle and the security of this Mortgage 1s not thereby
i impairesd. If such restoration or repair is not economically feasible or if the security of this Mortgage would bhe 1mp.'11red the
insurance proceeds shall be applicd to the sumsz secured by this \!orig ge. with the exeess, 1f any, yaxd to Borrower. Tf the Property
is shandoned by Borrower or if Borrowér fails to vespond ta Lender within 30 Jays rdtcr notice by Lender to Borrower that the
insirance carrier offers 1o =ttt i eiim for insurance benefits. Lender is authorized to collect and apply the insurance proceeds al
Isnder’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writizz, any such applieation of jroceeds to principal shall not extend or
postpone the due «date of the monthly instathents refered fo 1n parsgraphs § and 2 hereof or change the amount of such install-
ments.

If under paragraph 1S Lereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof (to the extent of the sum= scoured by this Mornigage immediately prior to such sale or
aequigition) resulting from damage to the Propenty prior to the sale or soqiitsition shall pass to Lender,
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6. Preservation ond Maintenance of Property: Leaseholds; Condominiums. Borrower =hall keep the Properiy in good repair
and shall not permit or commit waste, impairment, or déterioration of the Property and =hall comply with the provisions of any
lease, if this Mortgage i on a leasehold. I thiz Xlortgage is on o condomininm unit. Borrowcr shall perform all of Borrower's
cbligations undeér the decliration of condominium or mastir dead. the hy-laws and regulations of tte condominium project and :
constituent documents.
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7. Proteclion of Lender's Security. 1 Boirower fails to perfoim the covenants and agicanents contained in this Mortgage, or
if any action or proceclditg 1< commenred which materially affects Bendor’s intorest i the Propenty. inclading, but not limited to. . :
eminent domain. inolveney, eode cnforcement. or arrangements or prooenlings involving o bankmyt or decadent, then TLender at :
lender’s option, upon r.owe to Borroner. may make such sppeaances, dishurse such sums ard take auch siction as i3 necessary to .
protenct L{ﬂdtf S Antaist, ite |'al’1hg Lot not Nmited to. didursenient of noasn bl rtarn ‘v wofegs nnd entry upnn the I,IOP{T‘-)— to H
make repairs. Any amounts dishursed by Lender pur=nant 1o thas paragaph 70with interest thereon. shall be come additional indebt-
rdness of Borrower sccuted by this Mertgage. Enless Borroner and Lendder agrie to other tams of pavment. sich amounts shall be
payable upon notice from Lender to Borfower requiesting pavoe nt therof. and shall bear intearest from the date of dishursement at
the rate stated in the Note unless pavment of interest at such rate wonld be contraiy to applieable Iaw, in which event such
amounts shall bear intereet at the highest rate permissible by applicable Lo, Nothing contained in this paragraph 7 shall require -
Lender to incur any exponse or do any act hereunder.

i 8. Inspection. Lendir may make of cause to be made reazonable entrics upon and inspections of the Property, proevided that
Fender shall give Borrower notice prior to any such insp<dtion specifving ieasonable canse therefor related to Lender’s interest in
the Property.
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9. Condemnalion. The provesds of any award o1 clait for danusg s din v consequentiaboin cotmis otion with any ‘omlemnz- J
tion or othér taking of the Propetty. or part thereol. or for conveyvane: m Lo of cotrdennation. e bereby assigned and shall be
raid to Lender. .
In the event of a total taking of the Properiv., the proscds shall b pplied 1o the sis scoiad by this Morigage. with the
rxeess, ifany, paid to Borrower, In the cvent of i partiad taking of the Pooporry, unle s Bortoner and Tonder othrowise BRTCC in
wiiting. there =hall be appdind to the sunis securad ba this Mostgaee och paoportion of 1he procceds as s et o that proportion
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