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2. Funds for Taxes and Insurance. Subject 1o Lenders option under paragrarhs 4 and 5 hereef. Borrower shall pay to Lender
on the day monthly installments of principal snd interest are payable under the Note, untl the Note s paid i full 2 snm therein
“Funds”) ¢qual toocac-twellth of the vearly taxes and assessments which may attain priesity over thi= Mortgege. and ground rents
on the Proj<riy, if uny, plu: one-twelfth of yearly premiom installiicnts for hazand insunnee, plus one-twelfth of yearly premium
installinents for mortgage a=urance, if any, all as reasonably cxtimated initially and from time to time by Lendir on the basis of
assessments aned hills and reasonatle estimates thereof. The Funds shatl be held in an institation the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender of Lendir is =uch anonstitution). Lender shall apply the
Funds to pay said taxes, ascssmicnts, insurance premiums and ground rents. Lender shall make no charge for o holding and apply-
ing the Funds or verifying and rompiling sald assessments and bills. Borower and Joender may agree in writing at the time of
execution of this Morigsge that interest on the Funds shall be paid to Borrower. and unless such sgrecment is made, Lender shall
not be reqmred o pay Borrower any interest oo the Funds. Lender shall give to Borrower, without charge. an annual accounting of

the Funds showing credits and debits to the Funds and the piusjose for “}mh cach debn to tlm Funds was m:hle. The Funds are
pledgoad as additional security for the sums secured by this Mortgage.

If the smount of the Funds Leld by Lender. togethicr with the fnture wonthly mstallments of Funis
dates of taxes, ssscssmngnts, insurance premiuns and ground rents, shall exceed the atnount required to pay sald taves, assessments,
insurance premiumi and ground rents as they f38l due, such excess shall be, at Borrower™s option. cither promptly repaid to Borrower
or creelited to Borrower on monthly installnents of Fund= If ihe minount of the Funds Lel 8o Lender shall not he suficient to
pay taxes, asscssments, instrance piomitmns snd groundd rent= s they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Bomrower tequesting pavment thereof.

Upon pavinent in full of all sums secured by this Mortgage, Londer <hall promptly refund to Borrower any Funds held by
I<nder.

pavable yprior to the due

If undr paragraph IS Lereof the 1 openy is sold or the Propaty 1= otherwise sequired by Lender, Lender shali apply, no later
than immediately prior to the sale of the Projeny or 1ts acquisition by Lender, uny FPunds held by $andor at the time of applica-
tisn as a credit against the sumns secured by this Mortgage.

3. Application of Payments. Unleas applicable law provides othicrwize all paviients received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender fiest in payviient of smouns payvable 1o Lender by -Borrower under paragraph
2 Lereof, then to interest pavable on the Notv and on Futine Advane ex04f sny. snd then to the prindpal of the Note and to the
principal of Future Advances, if any,

4. Charges; Liens. Boriower shall pay all taxes, assesametits and other charges. fues and impesitions attributable to the
Property wlich taay attain o prioriy over this Morteage. and ground rents. i any. st Lendir’s option in the manner provided
under parsgraph 2 hercof or by Borrower making pavinent. when oJdue directly ro the pavee thereof. Borrower shall promptly
furnish to Lender ali nntires of amounts Jdue under tha~ paczraph. and in the event Borrower shall make payvmment directly,
Borrower shall promptly fuinish to Lender receipts evideneing ~wh puayvmine<. Borrower shall promptly discharge any lien which
has priority over this Meoitgage; provided that Borrower =hall net be seguirad to disehange any such lien so long as Borrower shall
agree in writing 10 the payviint of the obligiion secured by sueh len in & musner acerptable to Lender. or shall in good faith
contest sueh lien by, or defend enforeament of such len in, egal oo edings which operate to prevent the enforcement of the lien
or forfeiture of the Propcrty or any part thereof.

$. Harard Insurance. Borrower =hall keep the fmprovements cow (xisting or Lereafter erecied on the Property insured against
toss by fire, hazards inchided within the teom “extended caversge™, and such otber hazands as Lender may require and in such
amournts atd Tor such periods as Lender ey require: provided. thet Leander zhall not require that the amnount of such coverage
exesed thatamount of covirage roecquiresd to pay the simas sccurcd by this Moigage,

The inrurance carrier providing the mainnee ~hall be chesen by Bonower subject to approval by Lender: provided, that such
approval stalt not be unrea=onably withbeld Al preminms on insuance policies shall be paid at Tender’s optien in the manner
provilled under paragraph 2 hereof or by Borrower making pavment, when due, dircetiy to the insurance carrier.

Al insirance policics and renewals therref shiall bein form acceptablh 1o Tender and shall inelude a standarnd mortgage clause
in favor of and in forin acceplable to Lender, Lender =hall have 1he right to Lol the policies and renewals thereof, and Borrower
shall promptly furnish to Lendir all repewal potices and 2l aeceipts of paid prannnnz In the event of loss, Borrower shall give
prompt notice to the inenranee earrier afl bender, and Lendeo may riake proof of loss i not made promptly hy Borrower.

Unless Lendir snd Borrower otheraise seoe e wniting, insuranee proceeds shall be applied to restoration or repair of the
Property damnged, provided anh roesteration or repair 1< ceonomieally fosble snd the secunty of thiz Mortgage is not thereby
impaired. IT »uch testoration or mopair i< tot ceonnmieally feasth or of the sccurity of this Mortgage would be impaired, the
insurance procceds shall e apphol to the sums seeurcd by this Mortgnge, with the excess if any, paid to Borrower. If the Property
1+ sbandonad h_\' Bortrower or i Borrower {uls to lr.ﬂ wivd to Fende s within 30 lt\‘-i after uotive l-‘ Lender to Borrower th'\t the
insurance carrier offers to sottde a0 elaim for invininee bencfits, Lender i< muthornized to wolleet and apply the insurance prou.od: at
Lender's option cither to 1estoration or tepair of the Propcity or to the smns secured by this \lorla‘\gt‘

Unkss Lender and Borrower othierwise agree in writing, sny such n,—pll(m.ﬂn of proceads to principal shall not extend or
postpone the due date of the wonthly installments refencd o in paragraphs 1 and 2 Lorcof or change the amount of such install-
ments. ’

If under paragraph 18 Lereof the Proerny 1= arquired by Lendor, all rght, tode andd interest of Borrower in and to any insurance
olicies and in and to the procecds thereof (1o the oxtent of 1he sumns =ceiredd by this Mortgage imnadiately prior to =uch sale or
acquisition) resulting from slamage to the Proparty prior to the ~al or copisitton shiall poss to Lender,

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and =hall kot permit or comiit waste, impairmont, or deterioration of the Proj<riy anid shall comply with the provisions of any
Fase, if this Maotgage i< on a b bold, 1 this Morigage 5 on o eondominiun unit, Borrower shall porfonn all of Borrower’s
ebligations under the declaravion of ton-lr- dniums or master dead, the by-lows and regulations of the condominium project  and
constituent documents. :

7. Protection of Leander's Security. I Borrower fails ta porfortn the wovensnts and sgrecmonts vontained in this Morigage, or
if any action or ptoe eoding i< comeneed skl snaterially affeets Lenders intensst i the Propaty, ineluding. bat not limited to,
vminent domain. in=olveny, cole enforconent, or attangarsents of poscechings mvolving a bankrupt or decedent, then Leader at
Lender's option, upon notice to Boriower, may make =uch appearstices, di-bise wich sums and fake aich action as is necessary to
protect Lanedea s fute st inchinding, but net Lidted toodisbaronnnt of aconstdh tameey’s ficanlentiv vron the Property to
make repairs. Ay cnonnts disharsed by Lendor purswant 1o this parageaph 70 with interest therean. shall become additional indebt-
cdness of Borrower ~ccurad by this Morigsge. Untess Borrowa and Londer agrnoe to other tenmns of pavment. such amounts shall be
pavable upon notice from Lender 1o Botrona reqguesting pavient the reof dined slall Brear interest from the date of dishursament at
the rate stated in the Note unleas pavinest of intenest st sich nate wonkl be contnuy to applicable Taw, in which cvent such
amounts shall bear interest at the highest mte pomisabde by oapphiesble Lov, Nething containal in this guragraph 7 shall require
Lender to incur any expense or do any aet bepeunder, :

8. Inspection.  Lander may make or coise 1o be muade noasenable vntiies gpon and in~pectinns of the Proporty. provided that
Lender shall give Borrower nottee prios to wny ~uch inspection spoeifving teasnaddb e caise thaefor elated to Lender's interest in
the Propcrty. '

9. Condemnation. The proe eods of sny awand ol for danagge s ducor o conrsgu ntial, in cennestion with any condemna-
tion or othor taking of the Properiy. or pat theteof. of for comveyvane i i of condomnation, are bereby asigned and shalt be
paid to Liteder, :

In the evant of a4 total taking of the Propenty, the proeeeds Shodl beoappdued ro the sume sconned b this Morgage, with the
Ve ==, af anv, jaid to Barroseo, T the ovnt of wopoatisl aking of the Propoiy, nnboss Booeaar and Loder othaaswise sgeee n
wiiting. theoe =0l B apphcd to the s sovmed By thas Morteae ~acdprogarene of the paocecds coie vaial to that propertion
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