st

2. Funds for Taxes and Insurance. Subiect ta Lebdors et vreder paragraphcd and 5 boroof, Borcower shadl pay to Lendir
on the day meenthly instdimonts of principad aned intenst ane pavabbe undoe the Noveonuntl the Note b pand i fulll s sum {Lerédn
“Furad) egitad to oni-taelfth of the yearly taves amd assisements w Bich sy attiin priority over this Mormeage wnd ground rents
on the Propeny, i anv, plus one-taelth of yvearly preminm anstallments for harand meuranee, plus oneinilith of yearly promium
installinents for wortgage insuratee, if 2oy, all as recanably ostimated initially and from time to e by Lendaor on the basis of
aegeasments and bills and reasonable estimates thereof. The Funds 2hadl be Lol i an inctivntion the deposits or aceounts of which
are insured or guaranteod by o Federal or state sgeney Gnelediog Londer if Lender 1v 2k annetitntion), Lender shadi apply the
Funds to pay =aid taxes, wssessments, 1 vuranee premivms and ground rents, Lender shall make no chage for so hobling and apply-
ing the Funds or vaifving wnd compiling said assessrzents and Lills. Borrower aed Lender may sgroe i writing at the time of
execution of this Mortgage that interest on the Funds <hall be paid to Borrower, snd unless siuch agoeement 15 made, Lender shall
not be revuired to payv Borrower any interest on the Funds [ender shall give to Horcower, without charge, an annual accounting of
the Funds showing credits and debits to the Funeds and the purpas for whivh each Jdobit to the Funds was made. The Funds are
pledged as additional security for the sums securda] by this Mortgags-.

If the amount of the Funds keld by Lender, together with the future monthly instathaents of Funds pavable prior to the due
dates of taxes, assessments, inmurance premiums aml ground rents. shall execad the amount reguired to pay said taxes, assessments,
iesurance premiums and ground ronts as they fall due, such exevss shatl be, at Borrower's option, either promptiy repaid to Borrower
or crditedd to Borrower on eonthly installments of Fund: If the amount of the Funidz Leld by Lender shall not be sufficient to
pay taxes, assessments, insurance promivms and ground renis oz they Nl duel Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notiee from Lender to Borrower requesting pavinent thercof.

Upen payment in fall of 2l sums secured by this Mortgage, Lender shall promptiy refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lercof the F: o perty 15 soll or the Proporiy is otherwizse acgnirad by Letader, Lender shall apply, no later
than immadiately prior to the sale of the Property or its aequisition by [ender, auy Funds hebd by Lender at the time of applica-
tion as a credit against the sums securead by this Mortgage.

3. Application of Payments. Unless applicabls law provides otherwise, all pavinents reeetved by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applicd by Lender firsr in pavinent of amounts gayable to Lensder by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Futuree Advances, if anyv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all iaves, assesments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Morteage, and ground vents, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payvment, when Jdue, direetly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paagraph. and in the event Boarnower shall make pavinent direetly,
Borrower shall promptly furnish to Lender receipts evidencing sueh payvments. Rorrower shall promptly discharge any lien which
has priority over this Mortgage; provided. that Borrower shall not bi- required to discharge qny such lien so long ns Borrower shall
agree in writing 1o the payment of the obligation secured by =uch lien in a manner acecptable to Lender, or shall in good faith
contest such len by, or «defend enforcement of such lien in. legal proceedings whivh operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards incholed within the term “extended coverage™. and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
execed that amount of coverage required to pay the sums zecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrawer subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. AH premiums on insrance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payvment, when Jdue_directly to the insurance earrier.

Al insurance policies and renewals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form neceptable to Lender. Lender shall have the right to hold the policies amd rencwals thereof, and Boirower
shall premaptly furnish to Lender all renewal notices and all receipts of paid premiums. Tn the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwize agree in writing, instrance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage 1s not thereby
impaired. If such restoration or repair is not economically feasihle or if the security of this Mortgage would be impaired, the
insurance procecds shall be applied to the sums sectiredd by this Mortgage. with the exces< if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to FEender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a ehim for insurance benefits, FEender 1= nuthorized to eolleet and apply the insurance proceeds at
Lender’s option eitlier to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless FLemider and Borrower otherwisze agree in writing, any such applieation of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs ¥ and 2 hercof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquirest by Fender. all right. title ant interest of Borrower in and to any insurance
policics and in and to the proceeds thereof {to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acqpusition shall pass to Lender.

§. Preservation and Maintenance of Property; Leaseholds: Condominivms. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage is on a condominium unit. Borrower shall perform all of Borrower's
obligations under the Jeclaration of condominium or master deed. the by-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Morlgage, or
if any action or proceeding i= commencesd which materially affects Lender’s interest in the Property, including, but not limited to.
eminent domain, inzolveney, code enforcement. or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearanees, dlishurse such sums and take such action as is necessary to
protect Lender’s interest. including. but not limited to, dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant fo this paragraph 7. with interest thereon. shall become additional indebt-
rdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of integest at suel rate would be contrary to applicable law, in which event such
amonnts shall bear interest at the highest rate permiasible by applieable law. Nothing contained in this paragraph 7 shall require

Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or canze to he made reasonable entries upon and inspections of the Properiy. provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in

the Property.

9, Condemnation. The procieds of any award or claim for damages. diteet or censequential, in contieetion with any condemna-
tion or other taking of the Properiy. or part therrof. or for convevanee in lieu of condemuation. are hereby assigned and shall be
paid to Lender.

In the cvent of o total taking of the Property. the proceeds =hall be applied to the sums secared by this Mortgage. with the
exerss, if any, paid to Borrower., In the event of o partial taking of the Property, unless Boriower and Tendep otherwise agres 1n
writing. there shadl be applied to the sums =ecured by this Mortgage such propoition of the proveeds as d< vl ta that proportion
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