—— gy - T "

20y 1312 FAGE556

2. Funds for Taxes and Insurance. S:hooorrn onhirs opren soder parsgrer b § ared 5 beneod Borrower S0l pay 1o Lepader
on the dav ronthiv el nrs of oot e e e poeva B e boe she N st ebe N s peadd an 0l s sam (Leredn
“Fued<"y eopral to ontad it oF the yeerly rane = ared nsscsenonts wb i b poav otan poerety over this Martgage, and gronmt rents
o the Proponty, of any, plusoor .
installrenes for moortgge tneurabeo 10 any. ol e ge coonabdy cotnoted sty and from tinee to time by Tindor on the basis of A
argerments ] bl oend peeeoe b coripere b reof The ool b 1 Lol i oan dnsroanion thae Jdeposits or accounts of which

e-tue th of seariy o fents for Bedand nenicerae, plus one-tw Heh of yearly premium

are insred or garantead by o Fedorad or state speney Gneleding Toedor if Lendie 1< o b oan invivation) Lereder shall apply the
Furnds to pay said taves nscessninte n-aranee prombons and groned rents bk r 20 noakes 0o cherge for <o koling and apply-
g the Punds ar ventfviog ared compiling sold assanunts and Bills Borrower and Lieder may agrie in writing at the time of
execution of this Martgage that interist on the Funds< ~bal! be paid to Bonower, aad unss sl agrecment is made, Lender shall
not be required to pay Borrower any interest on the Funds Fonder shall give ta Borrower, without eharge, an annual accounting of
the Funds showing eredits and dbobats wo the FPunde and e porargoee for which vach Jobit to the Funds was made. The Funds are

pledged as additional security for the sums scured by this Maorrgag- ! -
If tke mmount of the Furds LM by Lender, togethor with the future mombly installnients of Funds payable prior to the due b \

dates of taxes, assessments inuranes prominm= and ground rots sbadl execed the amonnt reguirel to pay said taxes. assessments, .

msurance preminms nid gronnd rorrs as they falbdiue el exvess shall beoat Boreower's option, either promptly repaid to Borrowes m \

or ereditesd to Borrower o monthlv installments of Puods I the mconnt of the Funds L3 by Lender shall not be sufficient to

pay taxes, assesments. tnsurance pieominms and gronnd aonts as thev f2l e, Barrower <Lall pay to Lender any amount necessary i -
. + - . I - » B N - '
to make up the deficieney within thirty daws after notied from Loteler to Borrower tequesting pavisent thereof.
Upon pavment in full of all =ums securad by thas Morgage, Lender hall promptlv refund to Borrower any Funds keld by
- - - e i
Lender.

If under parseraph 18 Leeeof the Foopenty s sold or the Property i= otherwise nequired by Lereder. Lender shall apply. no later
than i diately prior to the 2ale of the Proporty or i< acqnicition by Leteler, any Funds kel by Lender at the time of applica-
t1ion as a credit against the e seoured by this Mortgage

3. Application of Payments. 'nless applicible haw provides otherwie. all pavments received by Lender under the Note and
paragraphs 1 and 2 Lereof ~hall be apphed by Lénder first an pavieent of amounts payabd to Lender by Borrower under paragraph
2 Lereof, then to interest payable on the Note and on Futige Advances, if any. and then to the principat of the Note and to the
pringipal of Future Advances, if any.

4. Charges: Liens. Borrawer shall pay all taxes assesanents and other charges. anes and impositions attributable to the
Property which may stlam o prionity over thi=s Mortgige. und ground rents if any, at Lender's option in the manner provided
unler paragraph 2 Lkareof or by Borrower making payvment when due. direet!y to the paves thereof. Borrower shall promptly
furnish to Lender all notices of amonnts Jdue under this paragraph, and io the event Bortower :hall make pavment direetly,
Borrower ~hall promptly furnish to Lender receipts evidenving such pavmentz. Borrower shall promptly discharge any lien which
has prionty over this Mortgage: provided, that Borrower shall not be required to discharge any such Nen =0 long as Borrower shall
agree in writing to the payvment of the oblhgation ~ccured by such hen in o manner aceeptable to Lender, or shall in good faith
contcst such hien by, or defend enforcement of such lien in. legal procecdings which operate 1o prevent the enforcement of the len
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured againet :
1oss by fire, hazards ineluded within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such perinds a3 Lender may reequiire; provided. rhat Lender =hall not require that the amount of such coverage
exceed that amount of coverage required fo pav the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrawer subject to approval by Lender; provided, that such

approval shall not be unreasonably withkeld. All premiums on insurance policies shall be patd at Lender's option in the manner ;
provided under paragraph 2 hercof or by Barrower making pavment. when olue. directly to the insurance carrier. :
Al insurance policies and renewals thereof #hall be in form acceptable to Lender and shall inelude a standard mortgage clause :

in favor of and in form arceptable to Lender. Lender shall have the right to hold the policies and renewals thercof, and Bormrower
shall promptly furnish to Lender all renewal notices and all receipts of pand premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender mav make pooof of loss 1f not made promptly by Borrower,

Unless Lender and Borrower stherwise agree in writing, insurence proceeds shall be applied to restoration or repair of the
Property damaged. provided surh restoraticn or repair 15 economically feasible and the security of this Mortgage 13 not thereby
impaired, Tf ssieh restoration or repatr 15 not economically feasihle ar if the secunty of this Mortgage would be impaired, the
insurance proceeds skall be applisal to the 2um= secured by this Mortigage, with 1he excess, if anx. patd 1o Borrower. If the Property
is abandoncd by Borrower ar if Barrower fails to respond to Lender within 30 odave afrer notice by Lender to Borrower that the
iniranee earrier offers to settle o chim for msuranee benefits. Lender 15 anthonzad to colleet and applv the insurance proceeds at
Lender's option either to restoration or repair of the Projerty or 1o the syms secured by thi< Mortgige.

Unless Lemder and Borrower otherwise agree 1o wnting, any =k application of proceeds to prineipal shalt not extend or
postpone the due date of the monthly installents referred 1o in paragraphs 1 and 2 hereof or change the amount of such install-
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ments.
I under paragraph 18 Lereof the Property iz acgpuired by Lender, all right. titde and interest of Borraswer in and {o any insurance :

policies and in and to the procceds thereof (to the extent of the sums serured by this Mortgage immediately prior to such sale or
e or acquisition shall pass to Lender. ‘

aequisition) resulting from damage to the Property prior to the s

b. Preservation and Maintenance of Property: Leaseholds: Condominiums. Hoirower chall keep the Property in good repair ;
and shall not permit or commit waste, impairinent, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaseboll If this Mortgage 15 on o condominiun unit, Borrower shall performn all of Borrower's
obligations under the deeluration of condominiuty or master decd. the by-lows und regulations of the condominium project and

constituent documents.

7. Prolection of Lender’s Security. If Borrower fails to perform the conennts and agercinentz conutained in this Mortgage, or
if any action or proceeding 15 commenced which materially affects Londer™ intevest in the Property, ineluding, but not limited to,
eminent domain, insolveney. code enforreisent. or artangements or proo edings imvolving o bankmpt or Jdevedent, then Lender at
Lender’s option, upon notice to Borrower. may make sueh appenanees, dishurse seh sms and tuke 2uch action as is necessary to
protect Lenders interest, inelinding, but not limited to, disbursement of tea<onable cttarney’™s fors and entry upon the Property 1o
make repairs. Any amounts dishurseid by Lender pursuant to this paragegph 70 with interest thereon, <hall beeame additional indebt-
edness of Borrower securad by this Mortgage, Unless Borrower und Lender ageee to other terms of paviment, sueh amounts shall be .
payvable upon notice from Lender to Borrower repesting paviment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavimrent of mtercst at sueh rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable Lov. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunider.

8. Inspection. [Lender may make or cauze to be made reazonable entries upon and inspections of the Property, provided ihat
Lender shall give Borrower notice prior to any =uch inspection speciiving reasonable eause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proveads of any award or elaim for damages, dirces o conzequential, in connection with any condemna-
tion or other taking of the Property. or part thercof. or for convevanee in lieu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of o tatal taking of the Property, the proceeds hall be applied to the sums securcd by this Mortgage. with the

excess, if anyv, paid to Borrower, In the event of a partial 1aking of the Property, nnlss Bortower and Lender otherwise agree in
writing. there shall he applicd to the sums sccured by thi= Morgage such proportion of the proceed< o« i< #qual to that proportion
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